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IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-02465A-15-0367
LIBERTY UTILITIES (BELLA VISTA WATER)
CORP., AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE FAIR VALUE OF
ITS UTILITY PLANTS AND PROPERTY AND
INCREASES IN ITS WATER AND
WASTEWATER RATES AND CHARGES FOR
UTILITY SERVICE BASED THEREON.

IN THE MATTER OF THE APPLICATION OF DOCKET NO. W-02465A-15-0370
LIBERTY UTILITIES (BELLA VISTA WATER)
CORP., AN ARIZONA CORPORATION, FOR
AUTHORITY TO ISSUE EVIDENCE OF
INDEBTEDNESS IN THE AMOUNT NOT TO
EXCEED $4.700.000.

IN THE MATTER OF THE APPLICATION OF DOCKET NO. WS-02676A-15-0368
LIBERTY UTILITIES (RIO RICO WATER &
SEWER) CORP., AN ARIZONA
CORPORATION, FOR A DETERMINATION OF
THE FAIR VALUE OF ITS UTILITY PLANTS
AND PROPERTY AND INCREASES IN ITS
WATER AND WASTEWATER RATES AND
CHARGES FOR UTILITY SERVICE BASED
THEREON.

IN THE MATTER OF THE APPLICATION OF DOCKET NO. WS-02676A-15-0371
LIBERTY UTILITIES (RIO RICO WATER AND
SEWER) CORP., AN ARIZONA
CORPORATION, FOR AUTHORITY TO ISSUE
EVIDENCE OF INDEBTEDNESS IN THE
AMOUNT NOT TO EXCEED $8,900.000.
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The Utilities Division (“Staff”) of the Arizona Corporation Commission (“Commission”), on

behalf of the Signatory Parties of the Settlement Agreement (“Agreement”), files this Agreement in

the above-referenced matter.

RESPECTFULLY SUBMITTED this 29™ day of July, 2016.

Robert Geake

Bridget Humphrey

Attorneys, Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

(602) 542-3402

ORIGINAL and thirteen (13) copies of the foregoing were filed this 29™ day of July, 2016,

with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

COPIES of the foregoing were mailed and/or emailed this 29" day of July, 2016, to:

Jay Shapiro

Shapiro Law Firm, P.C.

1819 E. Morten Avenue, Suite 280
Phoenix, Arizona 85020
jay(@shapslawaz.com
whitney@shapslawaz.com
Todd.Wiley@libertyutilities.com
Consented to Service by Email
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Daniel W. Pozefsky, Chief Counsel
Residential Utility Consumer Office
1110 W. Washington, Suite 220
Phoenix, Arizona 85007

Greg Patterson
MUNGER CHADWICK
916 W. Adams St., Suite 3
Phoenix, Arizona 85007




COMPREHENSIVE SETTLEMENT AGREEMENT
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The purpose of this Comprehensive Settlement Agreement (“Comprehensive
Settlement”) is to settle all issues and claims in Arizona Corporation Commission
(“Commission”) Docket No. W-02465A-15-0367 (Liberty Utilities (Bella Vista Water)
Corp. Rate Case), Docket No. WS-02676A-15-0368 (Liberty Utilities (Rio Rico Water &
Sewer) Corp. Rate Case), Docket No. W-02465A-15-0370 (Liberty Utilities (Bella Vista
Water) Corp. Financing App.), and Docket No. WS-02676A-15-0371 (Liberty Utilities
(Rio Rico Water & Sewer) Corp. Financing App.), which dockets have been consolidated
(collectively, the “Consolidated Dockets™).

This Comprehensive Settlement is entered into by the following entities:
LIBERTY UTILITIES (BELLA VISTA WATER) CORP.
LIBERTY UTILITIES (RIO RICO WATER & SEWER) CORP.

ARIZONA CORPORATION COMMISSION
UTILITIES DIVISION STAFF

RESIDENTIAL UTILITY CONSUMER OFFICE

WESTERN INFRASTRUCTURE SUSTAINABILITY EFFORT

These entities shall be referred to collectively as “Parties,” and a single entity shall
be referred to individually as a “Party.”
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LIST OF ATTACHMENTS

ATTACHMENT A: SETTLEMENT SCHEDULES
ATTACHMENT B: DEPRECIATION SCHEDULES
ATTACHMENT C: LIBERTY BELLA VISTA CURTAILMENT PLAN

ATTACHMENT D: LIBERTY BELLA VISTA CROSS-CONNECTION OR
BACKFLOW TARIFF
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1 RECITALS.
1.1 The Parties.

1.1.1 Liberty Utilities (Bella Vista Water) Corp. (“Liberty Bella Vista”) is
an Arizona public service corporation providing water utility service to approximately
8,133 residential customers, 1,035 commercial customers, and 189 fire protection
customers in portions of Cochise County, Arizona, under a certificate of convenience and
necessity issued by the Commission.

1.1.2 Liberty Utilities (Rio Rico Water & Sewer) Corp. (“Liberty Rio
Rico”) is an Arizona public service corporation providing utility service to approximately
6,404 water and 2,046 sewer connections in portions of Santa Cruz County, Arizona, under
a certificate of convenience and necessity issued by the Commission. Liberty Bella Vista
- and Liberty Rio Rico are collectively referred to herein as “Liberty BV/RR.”

1.1.3 The Residential Utility Consumer Office (‘RUCO”) was established
by the Arizona legislature to represent the interests of residential utility ratepayers in rate-
related proceedings before the Commission.

1.1.4 The Arizona Corporation Commission Utilities Division (“Staff”) is a
division of the Commission that participates in rate cases to assist the Commission in its
consideration of the evidence and determination of fair value rate base and setting of rates
for utility service by public service corporations.

1.1.5 Western Infrastructure Sustainability Effort (“WISE”) is an Arizona
corporation dedicated to working in various Western regulatory arenas in order to
incentivize private investment needed to meet critical infrastructure needs in the water,
sewer, and natural gas industries.

1.2 Background.

1.2.1 Liberty Bella Vista and Liberty Rio Rico each filed a rate application
with the Commission on October 28, 2015. Liberty Bella Vista and Liberty Rio Rico filed
financing applications with the Commission on November 2, 2015. All four applications
were consolidated giving rise to these Consolidated Dockets. RUCO was granted
intervention on December 24, 2015. WISE was granted intervention on May 17, 2016.

1.2.2 The Parties are all parties that have participated in discovery and the
filing of pre-filed testimony in the Consolidated Dockets. Santa Cruz Unified School
District #35 filed a motion to intervene on March 26, 2016, which was granted on May 17,
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2016, but Santa Cruz Unified School District #35 subsequently moved to withdraw its
intervention on June 8, 2016, which was granted on July 11, 2016.

1.3 Nature of Comprehensive Settlement.

1.3.1 Staff filed a notice of settlement on July 19, 2016. Staff, RUCO and
Liberty BV/RR subsequently held settlement discussions on July 25,2016. WISE was not
available to participate in those settlement discussions but was kept informed by the Parties
of the progress.

1.3.2 The settlement discussions were open, transparent, and inclusive of
all parties to this docket who desired to participate.

1.3.3 This Comprehensive Settlement reflects the Parties’ agreement and
intent to settle and compromise all claims and issues in the Consolidated Dockets,
including the determination of fair value rate base, establishment of a revenue requirement,
and resolution of disputed issues over corporate cost allocations and methodologies,
incentive pay, wage increases and the setting of rates for water utility service by Liberty
Bella Vista and water and sewer utility service by Liberty Rio Rico. The Parties also settle
all disputes relating to indirect overheads charged to capital projects and the collection of
past amounts related to the low income tariff.

1.3.4 The Parties believe that this Comprehensive Settlement is in the
public interest and that the terms and conditions are fair, just and reasonable. The Parties
request an order from the Commission, as soon as possible: (i) finding that the terms and
conditions of this Comprehensive Settlement are just and reasonable; (ii) concluding that
the Comprehensive Settlement is in the public interest; (iii) approving the Comprehensive
Settlement in its entirety; and (iv) making any and all other findings and orders in support
of this Comprehensive Settlement that the Commission deems necessary.

2 SPECIFIC RATEMAKING TERMS AND CONDITIONS.

2.1  Revenue Requirements. The Parties agree to a total revenue requirement
of $5,569,296.00 for Liberty Bella Vista, which results in an increase in revenues equal to
$958,954 over test year revenues, an increase of 20.80 percent. The Parties also agree to
total a revenue requirement of $3,886,431.00 for Liberty Rio Rico’s water division, which
revenue requirement results in an increase in revenues equal to $814,262.00 over test year
revenues, an increase of 26.50 percent. The Parties also agree to a total revenue
requirement of $1,640,590.00 for Liberty Rio Rico’s sewer division, which revenue
requirement results in an increase in revenues equal to $162,266.00 over test year revenues,
an increase of 10.98 percent.
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2.2 Fair Value Rate Bases. The Parties agree to a Fair Value Rate Base
(“FVRB”) equal to $11,633,206 as shown on Settlement Schedule B-1 for Liberty Bella
Vista. The Parties also agree to FVRB equal to $10,454,760 for Liberty Rio Rico’s water
division as shown on Settlement Schedule B-1; and FVRB equal to $5,279,632 for Liberty
Rio Rico’s sewer division as shown on Settlement Schedule B-1. The Parties agree to use
original cost rate base as FVRB in this rate case. The Parties determined the proposed
FVRB in this rate case by agreeing to the following items in order to resolve issues in
dispute.

2.2.1 Post Test Year Plant. All in service, used and useful post-test year
plant proposed by Liberty BV/RR for rate base treatment has been included in rate base.

2.2.2 Corporate Plant. Corporate plant represents the allocated portion
of plant owned by Liberty Bella Vista’s and Liberty Rio Rico’s corporate parent entities
and used and required to be used in providing service to customers. As set forth below in
§3 of this Comprehensive Settlement, Staff and RUCO have reviewed the allocation
methodology for these corporate plant costs and agree that these investments are
reasonable, and should be recognized as rate base components for Liberty Bella Vista and
Liberty Rio Rico in this rate case. The corporate plant for Liberty Bella Vista is $467,417,
$320,224 for Liberty Rio Rico water and $97,868 for Liberty Rio Rico sewer as shown on
Settlement Schedule B-2, page 3.

2.2.3 Indirect Overhead (INDOH). The Parties have agreed to
inclusion of capitalized indirect overhead (INDOH) for (1) Liberty Bella Vista of
$666,727, (2) Liberty Rio Rico water of $326,264 and (3) Liberty Rio Rico sewer of
$67,219. The Parties further agree to the allocation methodologies of Liberty Utilities
relating to INDOH in §3 of this Comprehensive Settlement below, along with a
requirement for Liberty BV/RR to conduct a time study relating to the INDOH percentages.

2.2.4 Plantin Service. The plant in service (“PIS”) balances of
$37,589,741 for Liberty Bella Vista, $38,554,845 for Liberty Rio Rico water, and
$14,171,387 for Liberty Rio Rico sewer and the accumulated depreciation (“A/D”)
balances of $14,446,153 for Liberty Bella Vista, $16,404,740 for Liberty Rio Rico water,
and $5,908,976 for Liberty Rio Rico sewer reflect the reclassification of plant items and
other adjustments/corrections to PIS and A/D as necessary to reconcile the positions of
Liberty BV/RR, Staff and RUCO. These adjustments are detailed on Settlement Schedules
B-2, page 3 and summarized on Settlement Schedules B-1. The Parties agree that the PIS
and A/D balances identify all of Liberty BV/RR’s properly classified as PIS and related
A/D.
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2.2.5 Advances-in-aid of Construction and Contributions-in-aid of
Construction. The advances in aid of construction (“AIAC”) balances of $8,595,621 for
Liberty Bella Vista, $976,558 for Liberty Rio Rico water, and $529,379 for Liberty Rio
Rico sewer, contributions in aid of construction (“CIAC”) balances of $1,080,442 for
Liberty Bella Vista, $20,261,911 for Liberty Rio Rico water, and $5,112,247 for Liberty
Rio Rico sewer, and accumulated amortization (“AA”) balances of $337,990 for Liberty
Bella Vista, $10,380,413 for Liberty Rio Rico water, and $2,943,275 for Liberty Rio Rico
sewer reflect corrections and adjustments such that the Parties agree that the resulting
AIAC, CIAC, and AA balances shown in Settlement Schedules B-1 (Liberty Bella Vista),
B-1 (Liberty Rio Rico water) and B-1 (Liberty Rio Rico sewer), identify all of Liberty
BV/RR’s properly classified AIAC, CIAC and related accumulated amortization.

2.2.6 Accumulated Deferred Income Taxes. The Accumulated Deferred
Income Tax (“ADIT”) balances of $1,834,086 for Liberty Bella Vista, $545,895 for Liberty
Rio Rico water, and $276,483 for Liberty Rio Rico sewer reflect the final Comprehensive
Settlement PIS, A/D, AIAC, CIAC, AA balances for Liberty Bella Vista and Liberty Rio
Rico’s water and sewer divisions, respectively. ADITs are detailed on Settlement
Schedules B-2, pages 7.0 and 7.1 (Liberty Bella Vista), B-2, pages 7.0 and 7.1 (Liberty Rio
Rico water) and B-2, pages 7.0 and 7.1 (Liberty Rio Rico sewer). The Parties agree that
the resulting ADITs balance shown in Settlement Schedules B-1 (Liberty Bella Vista), B-
1 (Liberty Rio Rico water) and B-1 (Liberty Rio Rico sewer) properly reflect the
Comprehensive Settlement PIS, A/D, AIAC, CIAC, and accumulated amortization.

2.2.7 Cash Working Capital. The Parties agree to the cash working
capital allowances equal to $83,155 for Liberty Bella Vista, $39,133 for Liberty Rio Rico
water, and $(8,688) for Liberty Rio Rico sewer as shown in Settlement Schedules B-1
(Liberty Bella Vista), B-1 (Liberty Rio Rico water) and B-1(Liberty Rio Rico sewer). The
cash working capital allowance computations are detailed on Settlement Schedules B-3,
page 1 (Liberty Bella Vista), B-5, page 5 (Liberty Rio Rico water) and B-5, page 5 (Liberty
Rio Rico sewer) and were determined using agreed upon lag days and exclusive of rate
case expense.

23  Operating Expenses. The Parties agree to adjusted test year operating
expenses equal to $4,305,484 for Liberty Bella Vista, $2,766,399 for Liberty Rio Rico
water, and $1,170,815 for Liberty Rio Rico sewer as shown in Settlement Schedules C-1,
page 1 (Liberty Bella Vista), C-1, page 1 (Liberty Rio Rico water) and C-1, page 1 (Liberty
Rio Rico sewer). The Parties determined the proposed operating expenses by agreeing to
the following items in order to resolve issues in dispute:

2.3.1 Depreciation Expense. The Parties agree to depreciation
expenses equal to $1,171,452 for Liberty Bella Vista, $630,848 for Liberty Rio Rico water,
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and $296,551 for Liberty Rio Rico sewer as detailed in Settlement Schedules C-2, page 2
(Liberty Bella Vista), C-2, page 2 (Liberty Rio Rico water) and C-2, page 2 (Liberty Rio
Rico sewer), and summarized on Settlement Schedules C-1, page 1 (Liberty Bella Vista),
C-1, page 1 (Liberty Rio Rico water) and C-1, page 1 (Liberty Rio Rico sewer), with the
fully depreciated plant amounts determined using the Vintage Group method and Staff’s
typical and customary depreciation rates. The Parties agree that use of Staff’s typical and
customary depreciation rates is reasonable and appropriate. The applicable Depreciation
Schedules are set forth in Attachment B.

2.3.2 Contract Services — Professional. The Parties acknowledge and
agree to Contract Services — Professional expense levels of $1,021,201 for Liberty Bella
Vista, $685,534 for Liberty Rio Rico water, and $208,791 for Liberty Rio Rico sewer as
shown in Settlement Schedules C-1, page 1 (Liberty Bella Vista), C-1, page 1 (Liberty Rio
Rico water) and C-1, page 1 (Liberty Rio Rico sewer). Liberty BV/RR’s allocated shares
of the shared services cost pool are included in each company’s Income Statement under
Contract Services — Professional. In determining this level of expense (a) remove 100
percent of the associated rent expense from Liberty BV/RR’s allocated share of the shared
services cost pool; (b) reduce the total amount of bonuses, long-term incentive programs
(LTIPs) and stock options in the APUC/Liberty Utilities Canada cost pool by 10 percent
from Liberty BV/RR’s allocated share of the shared services cost pool; and (c) reduce the
amount of the remaining expenses included in Staff’s adjustments (see Attachment 3 to
pre-filed surrebuttal testimony of T. Hunsaker dated July 21, 2016, Staff’s Removal of
APUC, LUC and LUCC and LUC-LABS Expenses from Cost Pool (July 12, 2016)) to the
Liberty Utilities Canada percentage of the cost pool by 10 percent from Liberty BV/RR
allocated share of the shared services cost pool. The Parties understand and agree that the
agreement between the Parties relating to the amount of bonuses, LTIPs and stock options
in the shared services cost pool in this case does not bind any Party in any future proceeding
relating to the reasonable level of those specific cost items.

2.3.3 Salary and Wage Increases. The Parties have agreed to include
known and measurable 2015 and 2016 pay increases for Liberty Utilities Service Corp.
employees that work in Arizona and provide labor and services to Liberty BV/RR, Liberty
Utilities (Litchfield Park Water & Sewer) Corp. (“Liberty Litchfield Park”), Liberty
Utilities (Gold Canyon Sewer) Corp. (“Liberty Gold Canyon”), Liberty Utilities (Entrada
Del Oro Sewer) Corp. (“Liberty Entrada Del Oro™), and Liberty Utilities (Black Mountain
Sewer) Corp. (“Liberty Black Mountain”). Liberty BV/RR’s allocated shares of the shared
services of the salaries and wages allocated by Liberty Utilities Service Corp. and Liberty
Utilities (Sub) Corp. (“Sub Corp.”) are included in each company’s Income Statement
under Contract Services — Other.
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2.3.4 Incentive Pay. The Parties have agreed to recognize 90 percent of
the test year performance based compensation and incentive pay paid to employees of
Liberty Utilities Service Corp. and who provide labor and services to Liberty BV/RR and
the other Arizona and Texas utilities owned and operated by Liberty Utilities. For this
case, the Parties recognize incentive pay of $528,702, which represents 90 percent of the
test year performance based compensation paid to Liberty Utilities Service Corp.
employees providing labor and services to Liberty BV/RR. The Parties recognize the
agreed amounts of incentive pay as a necessary and reasonable operating expense for
Liberty BV/RR and the other Arizona and Texas utilities owned and operated by Liberty
Utilities.

2.3.5 Declining Usage and Usage Normalization Adjustment. The
Parties agree that a declining usage and usage normalization adjustment is appropriate for
Liberty Bella Vista and for Liberty Rio Rico’s water division in order to account for
changes in water usage due to the use of inverted block rate designs to promote water
conservation. For purpose of this Comprehensive Settlement, the Parties agree to adopt
Liberty BV/RR’s proposed declining usage adjustment at 2/3 (66.66%) of the level
proposed in Liberty BV/RR’s rebuttal filing and Liberty’s BV/RR’s proposed usage
normalization. These adjustments are shown in Settlement Schedule C-2, page 5 for
Liberty Bella Vista and C-2, page 5 for Liberty Rio Rico water.

24 Low Income Tariff. The Parties agree that Liberty Bella Vista shall be
entitled to recover uncollected amounts under the Company’s approved low income tariff
program, the balance of which as of the date of this Comprehensive Settlement is
$11,956.08. The Parties further agree that Liberty Rio Rico shall be entitled to recover
uncollected amounts under the Company’s approved low income tariff program, the
balance of which as of the date of this Comprehensive Settlement is $78,627.78 (both water
and sewer). The Parties agree that Liberty Bella Vista and Liberty Rio Rico will recover
those amounts using a surcharge over a period of three (3) years without recovery of
interest. Liberty Bella Vista and Liberty Rio Rico shall file a low income tariff surcharge
in accordance with this Comprehensive Settlement and prior Commission decisions with
the Commission for approval within 60 days of the final decision in this rate case.

2.5 Cost of Capital.

2.5.1 Capital Structure. The Parties agree to a capital structure consisting
of 70 percent equity and 30 percent debt for Liberty BV/RR, which capital structure
assumes Commission approval of the Finance Application as discussed in Section 4.2
below.
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2.5.2 Cost of Debt. The Parties agree on a cost of debt for Liberty BV/RR
equal to 3.10 percent for the purpose of setting rates in this rate case. The Parties
acknowledge that under the financing approval requested and agreed to herein, future debt
offerings may be at different costs of debt.

2.5.3 Cost of Equity. The Parties agree to a cost of equity equal to 9.7
percent for Liberty BV/RR, which amount was agreed to through negotiation and
compromise.

2.5.4 Rate of Return. Using the capital structure and costs of debt and
equity agreed to herein, the Parties agree to a rate of return of 7.72 percent on Liberty Bella
Vista’s FVRB, 7.72 percent on Liberty Rio Rico water’s FVRB and 7.72 percent on Liberty
Rio Rico sewer’s FVRB.

2.6 Revenue Requirements Determined for Settlement Purposes. The
provisions set forth herein regarding the quantification of FVRB, fair value rate of return
and the revenue requirement, are made for purposes of settlement only and should not be
construed as admissions against interest or waivers of litigation positions related to other
or future cases except as otherwise provided for in this Comprehensive Settlement.

2.7 Rate Design.

2.7.1 Liberty Bella Vista. The Parties agree to the rates shown in
Settlement Schedule H-3, page 1 for Liberty Bella Vista and request that the Commission
approve said rates for water utility service by the Company. The bill impacts under the
Parties’ proposed rates are shown on Settlement Schedule H-2, page 1 (Liberty Bella
Vista).

2.7.2 Liberty Rio Rico Water. The Parties agree to the rates shown in
Settlement Schedule H-3, page 1 for Liberty Rio Rico water and request that the
Commission approve said rates for water utility service by the Company. The bill impacts
under the Parties’ proposed rates are shown on Settlement Schedule H-2, page 1 (Liberty
Rio Rico water).

2.7.3 Liberty Rio Rico Sewer. The Parties agree to the rates shown in
Settlement Schedule H-3, page 1 for Liberty Rio Rico sewer and request that the
Commission approve said rates for sewer utility service by the Company. The bill impacts
under the Parties’ proposed rates are shown on Settlement Schedule H-2, page 1 (Liberty
Rio Rico sewer).
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2.7.4 Reconnection Costs — Liberty Rio Rico Sewer. The Parties agree
that Liberty Rio Rico sewer’s charge for disconnection and reconnection of sewer service
for non-payment shall be equal to the actual cost of disconnection and reconnection,
including costs for excavation and trenching, pipeline modification, backfill and grading,
road repairs and permitting. Liberty Rio Rico agrees that there will no charge for
reconnection if there is no actual work performed. Liberty Rio Rico will provide the
customer with invoices for the actual costs incurred to disconnect and reconnect sewer
service for non-payment.

2.7.5 Purchased Power Adjustment Mechanism (PPAM). The Parties
agree that the PPAM proposed by Liberty BV/RR is reasonable and should be approved.

2.7.6 Property Tax Adjustment Mechanism (PTAM). Liberty BV/RR
has agreed to withdraw the requested PTAM as part of the compromise terms of this
settlement.

3 COST ALLOCATION MANUAL AND METHODOLOGIES.

3.1  With respect to shared services, cost allocations, allocated corporate plant,
and INDOH, the Parties agree to the following terms and conditions related to the
allocation methodologies used by Liberty Utilities that apply to Liberty BV/RR, Liberty
Litchfield Park, Liberty Entrada Del Oro, Liberty Gold Canyon, and Liberty Black
Mountain in future dockets and proceedings before the Commission, subject to the terms
and conditions set forth herein.

3.2 Consistent with the commitments in the 2015 APUC Cost Allocation Manual
(“CAM”) (dated July 1, 2015) and subject to the Parties’ agreements set forth herein
relating to the cost allocation methodologies and factors used under the CAM the Parties
acknowledge that Staff and RUCO retain the right, with respect to all paragraph discussions
below, to verify the costs actually incurred by any Liberty Utilities entity, and to make
independent cost recommendations regarding the recoverability of specifically incurred
costs based on such analysis of the costs actually incurred. Liberty BV/RR agree to comply
with the audit provisions set forth in the Section E of the NARUC Guidelines on Cost
Allocations attached to the CAM. Upon request by the Commission, Liberty BV/RR
further agree to perform an attestation engagement as set forth in Exhibit E of the NARUC
Guidelines on Cost Allocations subject to agreement between Liberty BV/RR and Staff on
recovery of the costs for such attestation engagement.

3.3  With respect to the APUC, Liberty Utilities Service Corp. (“LUSC”) and
Liberty Utilities Canada corporate cost allocations, the Parties further acknowledge and
agree as follows.

10
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3.3.1 Liberty Utilities’ use of a shared services arrangement as set forth in
the CAM to operate Liberty Bella Vista, Liberty Rio Rico, Liberty Black Mountain, Liberty
Entrada Del Oro, Liberty Gold Canyon, Liberty Litchfield Park, and any other water and
sewer utility that may be acquired by Liberty Utilities in Arizona, is reasonable. Subject
to the terms and conditions set forth herein, including Staff’s and RUCO’s right to verify
costs actually incurred and allocated, Staff and RUCO specifically accept the allocation
methodologies set forth in the 2015 CAM for Liberty BV/RR, Liberty Litchfield Park,
Liberty Entrada Del Oro, Liberty Gold Canyon, and Liberty Black Mountain.

3.3.2 The nine categories of expenses provided by APUC, Liberty Utilities
Canada and LUSC and allocated to Liberty Bella Vista, Liberty Rio Rico, Liberty Black
Mountain, Liberty Entrada Del Oro, Liberty Gold Canyon, and Liberty Litchfield Park
under the guidelines contained in the CAM are necessary in providing service to customers
of the Liberty Utilities Arizona and Texas utilities, and the current cost allocation
methodologies that form the cost allocation hierarchy found within the CAM are
reasonable. These nine categories of expenses include (1) Legal Costs, (2) Tax Services,
(3) Audit, (4) Investor Relations, (5) Director Fees and Insurance, (6) Licenses, Fees and
Permits, (7) Escrow and Transfer Agent Fees, (8) Other Professional Services and
(9) Office Administration (including executive compensation). The Parties recognize that
the actual nomenclature used to categorize the above noted costs may be subject to change
in the future.

3.3.3 Customers of Liberty Bella Vista, Liberty Rio Rico, Liberty Black
Mountain, Liberty Entrada Del Oro, Liberty Gold Canyon, Liberty Litchfield Park, and
any other water and sewer utility that may be acquired by Liberty Ultilities in Arizona
benefit from each entity’s access to capital through their ultimate parent entity, APUC,
which is publicly traded on the Toronto Stock Exchange (“TSX”), and that capital from
the TSX would not be available to those entities if APUC and Liberty Ultilities Canada did
not incur the corporate costs reasonably related to capital market access.

3.3.4 The cost allocation methodologies set forth in the CAM and used in
connection with the APUC/Liberty Utilities shared services model are reasonable and
acceptable because (i) direct charges are charged to the extent possible; (ii) indirect charges
are allocated to regulated utilities in accordance with the CAM; (iii) the methodologies set
forth in the CAM are a reasonable means of allocating the shared costs from APUC, Liberty
Utilities Canada and LUSC; and (iv) the CAM is compliant with the NARUC Cost
Allocation Guidelines.

3.3.5 Subject to the cost-recovery limitations covered in other sections of
this Comprehensive Settlement, the CAM and the allocation of costs under the
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methodologies set forth in the CAM to Liberty Bella Vista and Liberty Rio Rico result in
a reasonable level of allocated costs for those utilities in this rate case.

3.3.6 In the event that Liberty Utilities makes any changes to the CAM, or
to the allocation methodologies set forth in the CAM, the Parties’ agreement to the terms
and conditions set forth herein shall not preclude any Party from contesting such changes
to the CAM or allocation methodologies set forth in the CAM in a future rate case for
Liberty Bella Vista, Liberty Rio Rico or another Liberty Utilities affiliate.

3.4  The Parties agree that it is appropriate to capitalize a portion of the incurred
costs allocated by APUC and Liberty Utilities Canada and to record those capitalized costs
as Indirect Overhead or INDOH for the Arizona and Texas utilities owned and operated by
Liberty Utilities. The Parties agree that 21 percent capitalization of allowed costs is
appropriate and acceptable for the pending Liberty Utilities rate cases and the upcoming
rate case for Liberty Litchfield Park.

3.5 Inorder to assure that the capitalized percentage of incurred costs continues
to be reasonable, Liberty Utilities agrees to conduct periodic time studies, as stated in the
NARUC Uniform System of Accounts. The next time study shall be completed before the
Liberty Utilities” next rate case filing, excluding the anticipated rate case for Liberty
Litchfield Park, which is expected to be docketed in the first quarter of 2017. The Parties
understand and agree that a time study is not necessary to support the 21 percent
capitalization of APUC and Liberty Utilities Canada allowed corporate costs in the Liberty
Litchfield Park rate case anticipated in the first quarter of 2017 and the pending rate case
for Liberty Entrada Del Oro. The Parties understand and agree that the time studies shall
pertain only to services and time spent by employees of APUC and Liberty Utilities Canada
as allocated to Liberty Utilities regulated entities. The employee time study should include,
but not be limited to, the following:

3.5.1 The allocator shall be based on time reports/surveys that are (a)
completed continuously or (b) completed at various times throughout the year using a
random sampling technique. The time study may include a sampling of time sheets or
provision of time reports/surveys for randomly selected employees in each department of
APUC and/or Liberty Utilities Canada. If requested by Staff, Liberty Utilities shall provide
a copy of the proposed time report/survey to Staff for review.

3.5.2 Time reports and information for the employees should identify the
duties of the randomly selected employees, whether the work is for regulated/unregulated
companies, and a reasonable approximation of the amount of time spent on each activity.
The time study may involve having employees or other personnel complete time
reports/surveys detailing work performed by employees of APUC and/or Liberty Utilities
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Canada over randomly selected representative periods of work activity (covering not less
than a full month) including time spent, and regulated vs. unregulated classification.
Employee training shall be conducted to insure that all such time reports are being
competed properly.

3.5.3 Revisions to the capitalization percentage allocator may occur as
subsequent time studies are conducted, anticipated to be every two to three years. The time
studies and supporting material will be made available in all Liberty Ultilities rate
proceedings.

3.5.4 The Parties agree that the level of overheads charged to a particular
project must bear, or manifest, a reasonable relationship to the pre-INDOH underlying
capitalized costs, and that blanket cost allocations that do not reflect a reasonable
relationship to the underlying capitalized costs are not acceptable. The Parties further
understand and agree that allowable INDOH is allocated to Liberty Bella Vista, Liberty
Rio Rico and the other Arizona and Texas utilities based on Construction Work in Progress
(CWIP) each month. The Parties agree and acknowledge that this method for allocation of
INDOH is reasonable and acceptable for Liberty Bella Vista, Liberty Rico, Liberty Black
Mountain, Liberty Entrada Del Oro, Liberty Gold Canyon, Liberty Litchfield Park, and
any other water and sewer utility that may be acquired by Liberty Utilities in Arizona.

3.6 The Parties understand that the Engineering and Development Services
departments of Liberty Utilities (Sub) Corp. (“Sub Corp.”) provide engineering and
development services for capital projects. The Parties agree and acknowledge that the
services provided by those departments are reasonable and necessary to support
construction activities for Liberty Bella Vista, Liberty Rio Rico and all of the Arizona
utilities owned and operated by Liberty Utilities because (i) those services benefit
customers by exclusively supporting capital projects; (ii) incurred costs are direct charged
to specific Arizona or Texas capital projects to the extent possible; and (iii) reasonable
costs not direct charged are appropriately capitalized and allocated by the Sub Corp. to the
Arizona and Texas utilities through the INDOH process.

3.7  Corporate plant represents the allocated portion of plant owned by APUC or
other affiliate companies but used and required to be used by Liberty Bella Vista and
Liberty Rio Rico in providing service to customers. Staff and RUCO have reviewed and
accept the allocation methodology for these corporate plant investments and agree that
these investments are reasonable and should be recognized as rate base components for
Liberty Bella Vista and Liberty Rio Rico in the pending rate cases.
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4 MISCELLANEOUS SETTLEMENT TERMS AND CONDITIONS.

4.1  Fair Value Arizona Rate Making Model (FARE). Subject to the terms
and conditions of this Comprehensive Settlement, Liberty BV/RR agrees to withdraw the
FARE in this case without prejudice to future rate cases. The Parties understand and agree
that this Comprehensive Settlement does not prevent Liberty Utilities from seeking
approval of a FARE for any of its regulated utilities in Arizona in a future proceeding
before the Commission.

4.2  System Improvement Benefits Mechanism (SIB). The Parties expressly
acknowledge and agree that in the event the Arizona Supreme Court reinstates the SIB
mechanism in the pending appellate proceedings, Liberty BV/RR may seek approval of a
SIB. Staff and RUCO shall not oppose Liberty BV/RR’s application for a SIB, or approval
of a SIB mechanism, provided that Liberty BV/RR submit the required study and provide
documentation that the project(s) meet the criteria for a SIB. Staff and RUCO shall have
the right to review, analyze and oppose the proposed costs and project(s) and any other
terms of the SIB proposed by Liberty BV/RR. Liberty BV/RR shall make a SIB filing with
the Commission within one (1) year of any decision by the Arizona courts reinstating the
SIB mechanism as valid and legal.

4.3  Finance Application. The Parties agree that the terms and conditions of
Liberty BV/RR’s proposed financing are reasonable, including the manner of determining
the cost of debt, and that the requested financing should be approved by the Commission.

44 Engineering Recommendations. The Parties agree to the following
engineering recommendations:

4.4.1 Liberty Bella Vista shall begin tracking, quantifying, and recording
all consumed water associated with unbilled authorized consumption for removal from the
water loss calculation.

4.4.2 Liberty Bella Vista shall monitor the Southern Sunrise water system
for an additional 12-month period to prepare an updated water loss report. If the reported
water loss remains above 10 percent, Liberty Bella Vista shall submit a water loss reduction
report containing a detailed analysis and plan to reduce its water loss to 10 percent or less.
If Liberty Bella Vista believes it is not cost effective to reduce water loss to 10 percent or
less, it shall submit a detailed cost benefit analysis to support its opinion. The water loss
reduction report or the detailed cost benefit analysis, whichever is submitted, shall be
docketed as a compliance item within 18 months from the effective date of an order issued
in this proceeding.
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4.4.3 The updated Curtailment Tariff submitted in response to Staff Data
Request No. 6, as shown in Attachment C, should be approved.

4.4.4 The Cross-Connection/Backflow Prevention Tariff submitted with
Liberty Bella Vista’s application, as shown in Attachment D, should be approved.

4.4.5 Liberty Bella Vista shall separate its water usage data for each system
within the Bella Vista City & South, Northern Sunrise, and Southern Sunrise Water
Systems going forward.

4.4.6 Liberty Rio Rico sewer shall provide separate wastewater descriptions
and wastewater flow data for its primary wastewater system (wastewater flows to the
Nogales International wastewater treatment facility) and its small wastewater system
(wastewater flows to an aerobic stabilization pond) in future Commission Annual Reports,
beginning with the 2016 Annual Report filed in 2017. The Parties agree that the one-time
cost of compliance shall be deferred for future consideration in the next rate case.

S COMMISSION EVALUATION OF COMPREHENSIVE SETTLEMENT.

5.1.1 The Parties agree to file testimony in the Consolidated Dockets
supporting this Comprehensive Settlement within two (2) business days of the date the
settlement is filed with the Commission, and to do all things reasonably necessary to
proceed to a hearing on the Comprehensive Settlement. The Parties agree that all currently
filed testimony and exhibits will not be offered for admission into the Commission’s record
as evidence, however, the Parties intend to offer this Comprehensive Settlement, the
Settlement Schedules and testimony in support of the settlement into the evidentiary record.

5.1.2 The Parties recognize that Staff does not have the power to bind the
Commission, and that Staff acts in the same manner as any party to a Commission
proceeding. The Parties further acknowledge and agree that the determination of Liberty
BV/RR’s FVRBs and the setting of just and reasonable rates thereon will be made by the
Commission based upon its own independent evaluation of this Comprehensive
Settlement.

5.1.3 If the Commission fails to issue an order adopting all of the material
terms of this Comprehensive Settlement, or modifies or adds material terms to this
Comprehensive Settlement, any or all of the Parties may withdraw from this
Comprehensive Settlement, and such Party or Parties may pursue their respective remedies
at law without prejudice. For purposes of this Comprehensive Settlement, whether a term
is material shall be left to the reasonable discretion of the Party choosing to withdraw from
the Comprehensive Settlement. If a Party withdraws from the Comprehensive Settlement
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pursuant to this Section 5.1.3 and files an application for rehearing with the Commission,
the other Parties, except for Staff, shall support the application for rehearing by filing a
document to that effect with the Commission.

5.1.4 The Parties agree that this Comprehensive Settlement will not have
any binding force and effect until its material terms are adopted in an order issued by the
Commission, except that this provision shall not relieve the Parties of their obligations
pursuant to Section 5.1.1 of this Comprehensive Settlement.

5.1.5 The Parties agree to support approval of the Comprehensive
Settlement and resolution of the Consolidated Dockets.

6 MISCELLANEOUS PROVISIONS.

6.1.1 Each Party whose signature appears below is fully authorized and
empowered to execute this Comprehensive Settlement. Each Party has been represented
by competent legal counsel and understands all of the terms of this Comprehensive
Settlement, has had an opportunity to participate in the drafting of this Comprehensive
Settlement and fully review this Comprehensive Settlement with its legal counsel before
signing, and executes this Comprehensive Settlement with full knowledge of the terms of
the Comprehensive Settlement.

6.1.2 This Comprehensive Settlement represents the Parties’ mutual desire
to compromise and settle in good faith all of the issues in the Consolidated Dockets in a
manner consistent with the public interest. To achieve consensus for settlement, the Parties
are accepting positions that, in any other circumstances, they might be unwilling to accept,
unless otherwise stated in this Comprehensive Settlement. They are doing so because the
Comprehensive Settlement, as a whole, with its various provisions for settling the unique
issues presented by this case, is consistent with their long-term interests and the broader
public interest. No Party is bound by any position asserted in negotiations, except as
expressly stated in this Comprehensive Settlement. No Party shall offer evidence of
conduct or statements made in the course of negotiating this Comprehensive Settlement
before this Commission, any other regulatory agency, or any court.

6.1.3 To the extent any provision of this Comprehensive Settlement is
inconsistent with any existing Commission order, rule, or regulation, this Comprehensive
Settlement shall control.

6.1.4 Each of the terms of this Comprehensive Settlement is in
consideration of all other terms of this Comprehensive Settlement. Accordingly, the terms
are not severable.

16



COMPREHENSIVE SETTLEMENT AGREEMENT
LIBERTY UTILITIES (BELLA VISTA WATER) CORP.
LIBERTY UTILITIES (RIO RICO WATER & SEWER) CORP.
DOCKET NOS. W-02465A-15-0367, W-02465A-15-0370,
WS-02676A-15-0368 and WS-02676A-15-0371

6.1.5 The Parties shall make reasonable and good faith efforts necessary to
support and defend this Comprehensive Settlement and obtain a Commission order
approving its material terms and, if necessary in court if challenged by another person or
entity. Subject to Section 5.1.3 above, if the Commission adopts an order approving all
material terms of the Comprehensive Settlement, the Parties will support and defend the
Commission’s order before any court or regulatory agency in which it may be at issue.
Nothing in this Section 6.1.5 shall be construed to require a Party to fund the defense of
any other Party. If defense of this Comprehensive Settlement is reasonably needed in any
court or other regulatory agency, then each Party shall be deemed to have satisfied its duty
under this Section 6.1.5 by providing a witness to testify in such action in support of this
Comprehensive Settlement, but a Party shall not be required to pay an attorney to
participate in such action, or to join as a party to such action. The Parties expressly
recognize, however, that Staff shall not be required to file any document or take any
position that is inconsistent with a Commission order in this matter.

6.1.6 This Comprehensive Settlement may be executed in any number of
counterparts and by each Party on separate counterparts, each of which when so executed
and delivered shall be deemed an original and all of which taken together shall constitute
one and the same instrument. This Comprehensive Settlement may also be executed
electronically or by facsimile.

6.1.7 The Recitals set forth in Section 1 of this Comprehensive Settlement
are part of this Comprehensive Settlement and fully incorporated into the terms and
conditions of the Parties’ Comprehensive Settlement to settle as set forth in this
Comprehensive Settlement.
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Liberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014
Computation of Increase in Gross Revenue

Fair Value Rate Base

Adjusted Operating Income

Current Rate of Return

Required Operating Income

Requirements As Adjusted

Required Rate of Return on Fair Value Rate Base

Operating Income Deficiency

Gross Revenue Conversion Factor

Increase in Gross Revenue

Requirement

Adjusted Test Year Revenues
Increase in Gross Revenue Revenue Requirement
Proposed Revenue Requirement

% Increase

Customer

Classification

5/8X3/4 Inch
3/4 inch
1 Inch

5/8X3/4 Inch
3/4 Inch

1 Inch

1 1/2 Inch

2 Inch

3 Inch

4 Inch

6 Inch

8 Inch

3Inch

Residential
Residential
Residential

Subtotal

Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Commercial
Subtotal

Hydrant

Fire Lines 4 Inch
Fire Lines 6 Inch
Fire Lines 8 Inch

Usage Normalization Adjustment
Revenue Annualization

Subtotal

Other Water Revenues
Reconciling Amount

Rounding

Total of Water Revenues

SUPPORTING SCHEDULES:

B-1
C-1
C-3
H-1

Exhibit
Settlement Schedule A-1
Page 1

Witness: Bourassa

$ 11,633,206
304,858
2.62%
$ 898,084
7.72%
$ 593,225
1.6165
$ 958,954
$ 4,610,342
$ 958,954
$ 5,569,296
20.80%

Present Proposed Dollar Percent
Rates Rates Increase Increase
2,723,332 3,254,277 $ 530,945 19.50%

28,247 44,179 15,931 56.40%
4815 6,024 1,209 25.12%
2,756,394 3,304,480 $ 548,086 19.88%
122,357 149,086 $ 26,729 21.84%
1,347 1,561 214 15.85%
121,081 151,922 30,841 25.47%
195,802 246,618 50,816 25.95%
1,020,829 1,259,696 238,867 23.40%
186,072 229,472 43,400 23.32%
77,948 96,881 18,933 24.29%
11,067 12,790 1,723 15.57%
14,704 16,605 1,901 12.93%
1,751,208 2,164,631 $ 413,422 23.61%
46,250 54208 $ 7,958 17.21%
16,100 16,100 - 0.00%
6,315 6,315 - 0.00%
2,940 2,940 - 0.00%
(106,885) (123,974) (17,089) 15.99%
41,402 50,721 9,319 22.51%
4,513,725 5,475,420 $ 961,696 21.31%
94,478 94,478 - 0.00%
2,139 (603) (2,742) -128.19%

- 0.00%

4,610,342 5,669,295 $§ 958,954 20.80%




Liberty Utilities (Bella Vista Water) Corp. Exhibit
Test Year Ended December 31, 2014 Settlement Schedule B-1
Summary of Rate Base Page 1
Witness: Bourassa

Line Original Cost Fair Value
Rate base Rate Base

Gross Utility Plant in Service 3 37,589,741 $ 37,589,741
Less: Accumulated Depreciation 14,446,153 14,446,153
Net Utility Plant in Service $ 23,143,588 $ 23,143,588
Less:
Advances in Aid of Construction 8,595,621 8,595,621
Contributions in Aid of Construction 1,080,442 1,080,442
Accumulated Amortization of CIAC (337,990) (337,990)
Customer Meter Deposits 408,155 408,155
Custmer Security Deposits 15,077 15,077
Accumulated Deferred Income Tax 1,834,086 1,834,086
Plus:
Deferred Regulatory Assets TCE Plume - -
Prepayments 1,855 1,855
Materials and Supplies - -
Working capital 83,155 83,155
Total Rate Base $ 11,633,206 $ 11,633,206

SUPPORTING SCHEDULES:
B-2
B-3
B-5
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Liberty Utilities (Bella Vista Water) Corp. Exhibit
Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 1
Witness: Bourassa

Settlement
Adjusted Adjusted
atend atend
Line of Proforma of
No. Test Year Adjustment Test Year
1 Gross Utility
2 Plant in Service $ 37,612,452 (22,711) $ 37,589,741
3
4 Less:
5  Accumulated
6  Depreciation 14,375,372 70,781 14,446,153
7
8
9  Net Utility Plant
10 in Service $ 23,237,079 $ 23,143,588
11
12 Less:
13 Advances in Aid of
14 Construction 9,114,847 (519,226) 8,595,621
15
16 Contributions in Aid of
17 Construction - Gross 579,988 500,454 1,080,442
18
19  Accumulated Amortization of CIAC (304,864) (33,126) (337,990)
20
21 Customer Meter Deposits 408,155 - 408,155
22  Custmer Security Deposits 15,077 - 15,077
23  Accumulated Deferred Income Tax 381,189 1,452,897 1,834,086
24 -
25 -
26
27 Plus:
28
29 Deferred Regulatory Assets - -
30 Prepayments 1,855 1,855
31 Materials and Supplies - -
32  Working capital 160,647 (77,492) 83,155
33 -
34
35 Total $ 13,205,189 $ 11,633,206
36
37
38
39
40
41
42
43
44
45
46 SUPPORTING SCHEDULES: RECAP SCHEDULES:
47 B-2, pages 2 B-1
48
49
50

51




Liberty Utilities (Bella Vista Water) Corp. Exhibit

Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 2
Witness: Bourassa
Proforma Adjustments Settlement
Adjusted 1 2 3 4 5 8 Adjusted
atend Cash atend
Line of Plant-in- Accumulated Working of
No. Test Year Service Depreciation CIAC AIAC ADIT Capital Test Year
1 Gross Utility
2 Plant in Service $ 37.612,452 (22,711) $ 37,689,741
3
4 Less:
5  Accumulated
6  Depreciation 14,375,372 70,781 14,446,153
7
8
9 Net Utility Piant
10 in Service $ 23237079 $ (22,711) $ (70,781) $ - $ - $ - $ - $ 23,143,588
11
12 Less:
13 Advances in Aid of
14 Construction 9,114,847 (519,226) 8,595,621
15
16  Contributions in Aid of
17 Construction (CIAC) 579,988 500,454 1,080,442
18
19  Accumulated Amort of CIAC {304,864) (33,126) (337,990}
20
21 Customer Meter Deposits 408,155 408,155
22 Customer Security Deposits 15,077 15,077
23  Accumulated Deferred Income Taxes 381,189 1,452,897 1,834,086
24
25
26 Plus:
27
28 Deferred Regulatory Assets - -
29 Prepayments 1,855 1,855
30 Materials and Supplies - -
31  Allowance for Cash Working Capital 160,647 {77,492) 83,155
32
33 Total 3 13305,189 $ (22,711) (70,781) $ {467.328) $ 51926 $ (1,45_2_,897) 3 (77,49_2)_ $ 11,633,208
34
35
36
37 PPORTIN HEDULES: RECAP SCHE| ES:
38 B-2, pages 3-7 81
39
40

~
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Liberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments

Adjustment Number 1 - A

Exhibit

Settlement Schedule B-2
Page 3.1

Witness: Bourassa

S
(=21

Line

No.
1 Plant Reclass
2
3
4  Acct. 320/330
5  No. Description 2009 2010 2011 2012 2013 2014 Reclass PTY Total
6 301 Organization Cost $ - $ . $ - $ - $ - $ - $ - $ -
7 302 Franchise Cost -
8 303 Land and Land Rights -
9 304 Structures and Improvements (102,118) (17,170) (19,183) {138,471)
10 305 Collecting and Impounding Res. -
1 306 Lake River and Other Intakes -
12 . 307 Wells and Springs (48,697) 17,170 (31,527)
13 308 Infiltration Galleries and Tunnels -
14 309 Supply Mains -
15 310 Power Generation Equipment 19,438 19,438
16 311 Electric Pumping Equipment 48,697 (255) 48,442
17 320 Water Treatment Equipment (14,351) (16,671) (4,217) (76.,559) (5,876) (117,674)
18 320.1 Water Treatment Plant 62,653 62,653
19 320.2 Chemical Solution Feeders 14,351 16,671 4,217 13,906 5,876 55,021
20 330 Dist. Reservoirs & Standpipe (19,941)  (108,787) (2,051) (426,848) (2,637,716) (3,195,343)
21 330.1 Storage tanks 105,068 424771 2,176,382 2,706,221
22 330.2 Pressure Tanks 211 461,335 461,546
23 331 Trans. and Dist. Mains 16,991 108,787 1,840 2,077 129,696
24 333 Services -
25 334 Meters -
26 335 Hydrants -
27 336 Backflow Prevention Devices -
28 339 Other Plant and Misc. Equip. -
29 340 Office Fumiture and Fixtures (75,068) (37,996) (254) (113,318)
30 340.1 Computers and Software 75,068 37,996 254 (398) 112,920
31 341 Transportation Equipment -
32 342 Stores Equipment -
33 343  Tools and Work Equipment 398 398
34 344 Laboratory Equipment -
35 345 Power Operated Equipment -
36 346 Communications Equipment -
37 347 Miscellaneous Equipment (442,442) (442,442)
38 347.1 Miscellaneous Equipment - CNG Plant 442,442 442 442
39 348 Other Tangible Plant -
40 -
41 TOTALS $ - - $ (0) $ - $ - $ 0 3 1 $ - $ 1
42

43
44 SUPPORTING SCHEDULE RECAP SCHEDULES:
45 Work papers B-2, page 3
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Liberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - B

Unsupported Plant

Acct.
No.
301
302
303
304
305
306
307
308
309
310
311
320

320.1

3202
330

330.1

330.2
331
333
334
335
336
339
340

340.1
341
342
343
344
345
346
347

347.1
348

Description 2009 2010 2011
Organization Cost $
Franchise Cost

Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Other Intakes
Wells and Springs

Infiltration Galleries and Tunneis
Supply Mains

Power Generation Equipment
Electric Pumping Equipment (1,424)
Water Treatment Equipment

Water Treatment Plant

Chemical Solution Feeders

Dist. Reservoirs & Standpipe

Storage tanks

Pressure Tanks

Trans. and Dist. Mains

Services

Meters

Hydrants

Backflow Prevention Devices

Other Plant and Misc. Equip.

Office Furniture and Fixtures

Computers and Software

Transportation Equipment

Stores Equipment

Tools and Work Equipment

Laboratory Equipment

Power Operated Equipment

Communications Equipment

Miscellaneous Equipment

Miscellaneous Equipment - CNG Plant

Other Tangible Plant

Exhibit

Settlement Schedule B-2
Page 3.2

Witness: Bourassa

TOTALS $ - § (14240 5 -

$

PPORTIN HEDULE
Work papers

RECAP
B-2, page 3

HEDULES:




Liberty Utilities (Bella Vista Water) Corp. Exhibit
Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 3.3
Adjustment Number 1 - C Witness: Bourassa

Line
No.
1 Plant True-Up
2
3
4 Acct.
5  No. Description 2009 2010 2011 2013 2014 PTY Total
6 301  Organization Cost - $ - $ - $ - -
7 302 Franchise Cost - - -
8 303 Land and Land Rights - - -
9 304 Structures and Improvements (163,871) (4,140) (168,010)
10 305 Collecting and Impounding Res. - Co- -
1 306 Lake River and Other Intakes - - -
12 307 Wells and Springs (291) 12,291 12,000
13 308 Infiltration Galleries and Tunnels - - -
14 309  Supply Mains 2,180 - 2,180
15 310 Power Generation Equipment - (561) (561)
16 311  Electric Pumping Equipment (131) 55,466 55,335
17 320 Water Treatment Equipment - - -
18 320.1 Water Treatment Plant (114) 777 664
19 320.2 Chemical Solution Feeders - 429 429
20 330 Dist. Reservoirs & Standpipe - - -
21 330.1 Storage tanks 1) - 1)
22 330.2 Pressure Tanks - - -
23 331 Trans. and Dist. Mains 1,281 30,077 31,358
24 333  Services (2,148) 52,357 50,209
25 334 Meters (100,149) 39,259 (60,890)
26 335 Hydrants - 1,328 1,328
27 336 Backflow Prevention Devices - - -
28 339 Other Plant and Misc. Equip. - - -
29 340 Office Fumiture and Fixtures (506) (2,137) (2,643)
30 340.1 Computers and Software 469 2,137 2,605
31 341 Transportation Equipment 38,258 - 38,258
32 342  Stores Equipment - - -
33 343  Tools and Work Equipment 1 5,395 5,395
34 344 Laboratory Equipment - - -
35 345 Power Operated Equipment - 37 37
36 346 Communications Equipment 627 2,863 3,490
37 347 Miscellaneous Equipment - -
38 3471 Miscellaneous Equipment - CNG Plant - 8,141 8,141
39 348 Other Tangible Plant - - -
40
41 TOTALS - $ - $ (224,395) $ 203719 (20,676)
42
43

44 SUPPORTIN HEDULE
45 Work papers

RECAP SCHEDULES:
B-2, page 3
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Liberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - D

Plant Addition Correction

Acct.
No.
301
302
303
304
305
306
307
308
309
310
31
320

3201

320.2
330

330.1

3302
331
333
334
335
336
339
340

340.1
341
342
343
344
345
346
347

3471
348

N
1=
1=
{7s]

Description

Organization Cost $
Franchise Cost

Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Other Intakes
Wells and Springs

Infiltration Galleries and Tunnels
Supply Mains

Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks

Pressure Tanks

Trans. and Dist. Mains
Services

Meters

Hydrants

Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment

Tools and Work Equipment
Laboratory Equipment

Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Miscellaneous Equipment - CNG Plant
Other Tangible Plant

Exhibit

Settlement Schedule B-2
Page 3.4

Witness: Bourassa

(1,324)

(143,229)

“ ,:;24)

(143,229)

TOTALS $ - $

$ (144,553) §

(144,553)

SUPPORTING SCHEDULE
Work papers

RECAP SCHEDULES:
B-2, page 3




Liberty Utilities (Bella Vista Water) Corp. Exhibit

Test Year Ended December 31, 2014 Settlement S
Original Cost Rate Base Proforma Adjustments Page 3.5
Adjustment Number 1 - E Witness: Bou

Line

Retirements and Retirement Corrections

Acct.
No. Description Retirements
301 Organization Cost
302 Franchise Cost
303 Land and Land Rights
304  Structures and Improvements
305 Collecting and Impounding Res.
306 Lake River and Other intakes
307 Wells and Springs
308 Infiltration Galleries and Tunnels
309 Supply Mains
310 Power Generation Equipment
311 Electric Pumping Equipment (36,183)
320 Water Treatment Equipment
320.1 Water Treatment Plant
320.2 Chemical Solution Feeders
330 Dist. Reservoirs & Standpipe
330.1 Storage tanks
330.2 Pressure Tanks

331 Trans. and Dist. Mains 1,324
333 Services
334 Meters 143,229

335 Hydrants
336 Backflow Prevention Devices
339 Other Plant and Misc. Equip.
340 Office Furniture and Fixtures
340.1 Computers and Software
341 Transportation Equipment
342  Stores Equipment
343 Tools and Work Equipment
344 Laboratory Equipment
345 Power Operated Equipment
346 Communications Equipment
347 Miscellaneous Equipment
347.1 Miscellaneous Equipment - CNG Plant
39 348 Other Tangible Plant
40
41 TOTALS “$ 108,371
42 -
43
44 SUPPORTING SCHEDULE
45 Work papers
46

w WWWWWWWNNNNMOMDNONNONNNDMDN@DA QA aaaaaaa 2
oo&:c)cn-hool\)-xocoooxlovo'l.hwm—hmeﬂmmAwNAowm“o’mAw““lp




Liberty Utilities (Bella Vista Water) Corp. Exhibit
Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 3.6
Adjustment Number 1 - F Witness: Bourassa

Line
Allocated Corporate Plant
1] (2] (3] [4] = ["Ix[2]x{3]

No.
1

2

3 Revised Liberty BV Allocated Direct

4 Acct. Orginal Utilities Water Orginal Orginal increase
5 No. Description Cost Eactor Eactor Cost Cost {Decrease)
6 903 Land and Land Rights 1,312,818 12.94% 11.94% 20,284 20,738 (454)
7 904 Structures and Improvments 11,123,684 12.94% 11.94% 171,865 186,562 (14,697)
8 940.1 Computers and Software 2,187,630 12.94% 11.94% 33,800 32,493 1,307
9

10

11 LU Sub-Corp. Plant

12 -

13 903 Land and Land Rights - 11.94% - - -

14 904  Structures and Improvments 405,370 11.94% 48,401 38,497 9,904
15 940 Office Furniture and Equipment 257,704 11.94% 30,770 24,473 6,296
16  940.1 Computers and Software 1,359,281 11.94% 162,298 129,087 33,211

41 TOTALS $ 467,417 $ 431,849 § 35568

44 SUPPORTING SCHEDULE

45 Work papers
46 Testimony




Liberty Utilities (Bella Vista Water) Corp. Exhibit
Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 3.7

Adjustment Number 1 -G Witness: Bourassa

B-2, pages 3.8 through 3.13

Line
No.

1 Reconciliation of Plant to Plant Reconstruction

2 Settlement

3 Adjusted Adjusted Plant

4 Acct. Orginal B-2 Orginal Per

5 No. Description Cost Adjustments Cost Reconstruction  Difference

6 101  Plant-in-Service - - - - -

7 301 Organization Cost - - - - -

8 302 Franchise Cost 98,989 - 98,989 98,989 -

9 303 Land and Land Rights 688,011 - 688,011 688,011 -
10 304 Structures and Improvements 4,294,328 (306,481) 3,987,847 3,987,850 3
11 305 Collecting and Impounding Res. 46,813 - 46,813 46,813 (0)
12 306 Lake River and Other Intakes - - - - -
13 307 Wells and Springs 1,692,408 (19,527) 1,672,881 1,672,881 -
14 308 Infiltration Galleries and Tunnels - - - - -
15 309 Supply Mains 432,050 2,180 434,230 434,230 -
16 310 Power Generation Equipment 195,696 18,877 214,572 214,572 -
17 311 Electric Pumping Equipment 3,195,256 66,170 3,261,426 3,261,426 -
18 320 Water Treatment Equipment 117,674 (117,674) 0 0 0)
19 320.1 Water Treatment Plant - 63,317 63,317 63,317 -
20 320.2 Chemical Solution Feeders - 55,450 55,450 55,450 -
21 330 Dist. Reservoirs & Standpipe 3,195,343 (3,195,343) 0 0 (0)
22 330.1 Storage tanks - 2,706,220 2,706,220 2,706,220 -
23 330.2 Pressure Tanks - 461,546 461,546 461,546 -
24 331 Trans. and Dist. Mains 14,654,450 161,053 14,815,503 14,815,503 -
25 333 Services 2,173,490 50,209 2,223,699 2,223,699 -
26 334 Meters 1,959,945 (60,890) 1,899,055 1,899,055 -
27 335 Hydrants 1,151,007 1,328 1,152,335 1,152,335 -
28 336 Backflow Prevention Devices - - - - -
29 339 Other Plant and Misc. Equip. 189,235 - 189,235 189,235 -
30 340 Office Furniture and Fixtures 281,034 (115,961) 165,073 165,073 -
31 340.1 Computers and Software 166,002 115,525 281,527 281,527 -
32 341 Transportation Equipment 519,513 38,258 557,771 557,771 -
33 342 Stores Equipment - - - - -
34 343 Tools and Work Equipment 314,385 5,794 320,178 320,178 -
35 344 Laboratory Equipment 3,285 - 3,285 3,285 -
36 345 Power Operated Equipment 101,250 37 101,287 101,287 -
37 346 Communications Equipment 892,339 3,490 895,829 895,829 -
38 347 Miscellaneous Equipment 662,722 (442,442) 220,280 220,280 -
39 3471 Miscellaneous Equipment - CNG F - 450,582 450,582 450,582 -
40 348  Other Tangible Plant 155,378 - 155,378 155,378 -
41 - -
42 TOTALS 37,180,603 $ (58,282) $ 37,122,321 $ 37,122324 $ 3
43

44

45 SUPPORTING SCHEDULE RECAP SCHEDULES;

46 B-2, pages 3.1 through 3.2 B-2, page 3
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Liberty Utilities (Bella Vista Water) Corp. Exhibit

Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 4.1
Adjustment Number 2 - A Witness: Bourassa

Line
No.

1 Plant Reclass

2

3 2014

4 Acct Depr Depr. Depr. Depr. Depr. Depr. Depr. 320/330 Depr.

5 No. Description Rate 2009 2010 2011 2012 2013 2014 Reclass Total

6 301 Organization Cost 0.00% - - - - - - $ -

7 302 Franchise Cost 0.00% - - - - - - -

8 303 Landand Land Rights 0.00% - - - - - - -

9 304 Structures and Improvements 3.33% (1.275)  (3,401) (3,686) (3,972) (3.972) (3,972) (20,279)
10 305 Collecting and Impounding Res. 2.50% - - - - - - -

11 306 Lake River and Other Intakes 2.50% - - - - - - -

12 307 Wells and Springs 3.33% - (811) (1,336) (1,050) (1,050) (1,050) (5,296)
13 308 Infiltration Galleries and Tunnels 6.67% - - - - - - -

14 309 Supply Mains 2.00% - - - - - - -

15 310 Power Generation Equipment 5.00% - - - - - - -
16 311 Electric Pumping Equipment 12.50% - 3,044 6,087 6,087 6,087 6,087 27,392
17 320 Water Treatment Equipment 3.33% - - - (239) (755) (1,103) (21,624) (23,722)
18 320.1 Water Treatment Plant 3.33% - - - - - - 17,696 17,696
19 320.2 Chemicat Solution Feeders 20.00% - - - 1,435 4,537 6,626 3,928 16,526
20 330 Dist. Reservairs & Standpipe 2.22% (166)  (1,650) (2.881) (2,903) (2,903) (7,641) (1,112,008) (1,130,153)
21 330.1 Storage tanks 2.22% 875 2,333 2,333 2,333 2,333 7,047 917,519 934,771
22 330.2 Pressure Tanks 5.00% - - 5 11 11 11 194,489 194,526
23 331 Trans. and Dist. Mains 2.00% 127 1,428 2,534 2,552 2,552 2,573 11,767
24 333 Services 3.33% - - - - - - -
25 334 Meters 8.33% - - - - - - -
26 335 Hydrants 2.00% - - - - - - -
27 336 Backflow Prevention Devices 6.67% - - - - - - -
28 339 Other Plant and Misc. Equip. 6.67% - - - - - - -
29 340 Office Fumiture and Fixtures 6.67% - - - (2,504) (6,274) (7,550) (16,328)
30 340.1 Computers and Software 20.00% - - - 7,507 18,813 22,638 48,958
31 341 Transportation Equipment 20.00% - - - - - - -
32 342 Stores Equipment 4.00% - - - - - - -
33 343 Tools and Work Equipment 5.00% - - - - - - -

34 344 Laboratory Equipment 10.00% - - - - - - -
35 345 Power Operated Equipment 5.00% - - - - - - -
36 346 Communications Equipment 10.00% - - - - - - -
37 347 Miscellaneous Equipment 10.00% - - - - - - -

38 347.1 Miscellaneous Equipment - CNG Plant 3.33% - - - - - - -
39 348 Other Tangible Plant 10.00% - - - - - - -
40

41 TOTALS $ (439) § 942 $ 3056 § 9257 § 19378 § 23666 § - $ 55860
42

43

44 SUPPORTING SCHEDULE RECAP SCHEDULES:

45 Work papers B-2, page 4
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Liberty Utilities (Bella Vista Water) Corp. Exhibit
Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 4.2
Adjustment Number 2 - B

Unsupported Plant

g

No.
301
302
303
304
305
306
307
308
309
310
31
320
320
320
330
330
330
331
333

335
336
339
340
340
341
342

344
345
346
347
347
348

Description
Organization Cost

Franchise Cost

Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Other intakes
Wells and Springs

Infiltration Galleries and Tunnels
Supply Mains

Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks

Pressure Tanks

Trans. and Dist. Mains
Services

Meters

Hydrants

Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment

Tools and Work Equipment
Laboratory Equipment

Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Miscellaneous Equipment - CNG Plant
Other Tangible Plant

TOTALS

SUPPORTING SCHEDULE
Work papers

Depr
Rate
0.00%
0.00%
0.00%
3.33%
2.50%
2.50%
3.33%
6.67%
2.00%
5.00%
12.50%
3.33%
3.33%
20.00%
2.22%
2.22%
5.00%
2.00%
3.33%
8.33%
2.00%
6.67%
6.67%
6.67%
20.00%
20.00%
4.00%
5.00%
10.00%
5.00%
10.00%
10.00%
3.33%
10.00%

Witness: Bourassa

Depr Depr Depr Depr Depr Depr Depr
2009 2010 2011 2012 2013 2014 Total

R - - - - - $ -

- (89) (178) (178) (178) (178) (801)

- $ (89) $ (178) $§ (178) § (178) $ (178) § (801)

RECAP SCHEDULES:
B-2, page 4




Liberty Utilities (Bella Vista Water) Corp. Exhibit

Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 4.3
Adjustment Number 2 - C Witness: Bourassa

Line
No.

1 Plant Accrual Adjustment

2

3

4  Acct Depr Depr Depr Depr Depr Depr Depr Depr

5 No. Description Rate 2009 2010 2011 2012 2013 2014 Total

6 301 Organization Cost 0.00% - - - - - - $ -

7 302 Franchise Cost 0.00% - - - - - - -

8 303 Land and Land Rights 0.00% - - - - - - -

9 304 Structures and Improvements 3.33% - - - - - (2,728) (2,728)
10 305 Collecting and Impounding Res. 2.50% - - - - - - -

11 306 Lake River and Other Intakes 2.50% - - - - - - -

12 307 Wells and Springs 3.33% - - - - - (5) (5)
13 308 Infiltration Galleries and Tunnels 6.67% - - - - - - -

14 309 Supply Mains 2.00% - - - - - 22 22
15 310 Power Generation Equipment 5.00% - - - - - - -

16 311 Electric Pumping Equipment 12.50% - - - - - (8) (8)
17 320 Water Treatment Equipment 3.33% - - - - - - -

18 320.1 Water Treatment Plant 3.33% - - - - - (2) 2)
19 320.2 Chemical Solution Feeders 20.00% - - - - - - -
20 330 Dist. Reservoirs & Standpipe 2.22% - - - - - - -

21 330.1 Storage tanks 2.22% - - - - - (0) (0)
22 330.2 Pressure Tanks 5.00% - - - - - - -
23 331 Trans. and Dist. Mains 2.00% - - - - - 13 13
24 333 Services 3.33% - - - - - (36) (36)
25 334 Meters 8.33% - - - - - 4,171) (4,171)
26 335 Hydrants 2.00% - - - - - - -
27 336 Backflow Prevention Devices 6.67% - - - - - - -
28 339 Other Plant and Misc. Equip. 6.67% - - - - - - -
29 340 Office Furniture and Fixtures 6.67% - - - - - 17) 17
30 340.1 Computers and Software 20.00% - - - - - 47 47
31 341 Transportation Equipment 20.00% - - - - - 3,826 3,826
32 342 Stores Equipment 4.00% - - - - - - -
33 343 Tools and Work Equipment 5.00% - - - - - 0 0
34 344 Laboratory Equipment 10.00% - - - - - - -
35 345 Power Operated Equipment 5.00% - - - - - - -
36 346 Communications Equipment 10.00% - - - - - 31 31
37 347 Miscellaneous Equipment 10.00% - - - - - - -
38 347.1 Miscellaneous Equipment - CNG Plant 3.33% - - - - - - -
39 348 Other Tangible Plant 10.00% - - - - - - -

40

41 TOTALS $ - $ - $ - $ - $ - $ (3,029) $ (3,029)
42

43

44 SUPPORTING SCHEDULE RECAP SCHEDULES:

Work papers B-2, page 4




Liberty Utilities (Bella Vista Water) Corp. Exhibit

Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 4.4
Adjustment Number 2 - D Witness: Bourassa

Line
No.
1 Plant Addition Correction
2
3
4  Acct Depr Depr Depr Depr Depr Depr Depr Depr
5  No. Description Rate 2009 2010 2011 2012 2013 2014 Total
6 301 Organization Cost 0.00% - - - - - - $ -
7 302 Franchise Cost 0.00% - - - - - - -
8 303 Land and Land Rights 0.00% - - - - - - -
9 304 Structures and Improvements 3.33% - - - - - - -
10 305 Collecting and Impounding Res. 2.50% - - - - - - -
11 306 Lake River and Other Intakes 2.50% - - - - - - -
12 307 Wells and Springs 3.33% - - - - - . -
13 308 Infiltration Galleries and Tunnels 6.67% - - - - - - R
14 309 Supply Mains 2.00% - - - - - . -
15 310 Power Generation Equipment 5.00% - - - - - - -
16 311 Electric Pumping Equipment 12.50% - - - - - - -
17 320 Water Treatment Equipment 3.33% - - - - - - -
18 320.1 Water Treatment Plant 3.33% - - - - - - -
18 320.2 Chemical Solution Feeders 20.00% - - - - - - -
20 330 Dist. Reservoirs & Standpipe 2.22% - - - - - - -
21 330.1 Storage tanks 2.22% - - - - - - -
22 330.2 Pressure Tanks 5.00% - - - - - - -
23 331 Trans. and Dist. Mains 2.00% - - - - - - -
24 333 Services 3.33% - - - - - - -
25 334 Meters 8.33% - - - - - (5,965) (5,965)
26 335 Hydrants 2.00% - - - - - - -
27 336 Backflow Prevention Devices 6.67% - - - - - - -
28 339 Other Plant and Misc. Equip. 6.67% - - - - - - -
29 340 Office Furniture and Fixtures 6.67% - - - - - - -
30 340.1 Computers and Software 20.00% - - - - - - -
31 341 Transportation Equipment 20.00% - - - - - - -
32 342 Stores Equipment 4.00% - - - - - - -
33 343 Tools and Work Equipment 5.00% - - - - - - -
34 344 Laboratory Equipment 10.00% - - - - - - -
35 345 Power Operated Equipment 5.00% - - - - - - -
36 346 Communications Equipment 10.00% - - - - - - .
37 347 Miscellaneous Equipment 10.00% - - - - - - -
38 347.1 Miscellaneous Equipment - CNG Plant 3.33% - - - - - - -
39 348 Other Tangible Plant 10.00% - - - - - - .
40
41 TOTALS $ - $ - $ - $ - 3 - $ (5965 $ (5,965)
42
43
44 SUPPORTING SCHEDULE RECAP SCHEDULES:
45 Work papers B-2, page 4




Liberty Utilities (Bella Vista Water) Corp. Exhibit

Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 4.5
Adjustment Number 2 - E Witness: Bourassa

Line

Retirements and Retirements Corrections A/D

Acct.

No. Description A/D

301  Organization Cost -
302 Franchise Cost -
303 Land and Land Rights -
304 Structures and Improvements -
10 305 Collecting and Impounding Res. -
11 306 Lake River and Other Intakes -
12 307 Wells and Springs -
13 308 Infiltration Galleries and Tunnels -
14 308 Supply Mains -
15 310 Power Generation Equipment -
16 311 Electric Pumping Equipment (36,183)
17 320 Water Treatment Equipment -
18 320.1 Water Treatment Plant -
19 320.2 Chemical Solution Feeders -
20 330 Dist. Reservoirs & Standpipe -
21 330.1 Storage tanks -
22 330.2 Pressure Tanks -
23 331 Trans. and Dist. Mains 1,324

24 333 Services -
25 334 Meters 143,229

26 335 Hydrants -
27 336 Backflow Prevention Devices -
28 339 Other Plant and Misc. Equip. -
29 340 Office Furniture and Fixtures -
30 340.1 Computers and Software -
31 341 Transportation Equipment -
32 342 Stores Equipment -
33 343 Tools and Work Equipment -
34 344 Laboratory Equipment -
35 345 Power Operated Equipment -
36 346 Communications Equipment -
37 347 Miscellaneous Equipment -
38 347.1 Miscellaneous Equipment - CNG Plant -
39 348 Other Tangible Plant -

40
41 TOTALS $ 108,371
42
43

44 SUPPORTING SCHEDULE
45 Work papers




Liberty Utilities (Bella Vista Water) Corp. Exhibit

Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 4.6
Adjustment Number 2 - F Witness: Bourassa

Line
No.

1 PTYPlant AD

2

3 Direct Adjusted

4 Acct. PTY PTY Depr Depr (1/2 Year)

5 No. Description Plant Balance  Adiustments Plant Balance Rate PTY

6 301 Organization Cost $ - $ - $ - 0.00% $ -

7 302 Franchise Cost - - - 0.00% -

8 303 Land and Land Rights - - - 0.00% -

9 304 Structures and Improvements 58,831 (23,323) 35,509 3.33% 5§91
10 305 Collecting and Impounding Res. - - - 2.50% -
11 306 Lake River and Other Intakes - - - 2.50% -
12 307 Wells and Springs 3,449 12,291 15,740 3.33% 262
13 308 Infiltration Galleries and Tunnels - - - 6.67% -
14 309 Supply Mains - - - 2.00% -
15 310 Power Generation Equipment 194,402 18,877 213,279 5.00% 5,332
16 311 Electric Pumping Equipment 28,417 55,211 83,627 12.50% 5,227
17 320 Water Treatment Equipment 5,876 (5,876) 0 333% 0
18 320.1 Water Treatment Plant - 777 777 3.33% 13
19 320.2 Chemical Solution Feeders - 6,305 6,305 20.00% 630
20 330 Dist. Reservoirs & Standpipe - - - 2.22% -
21 330.1 Storage tanks - - - 2.22% -
22 330.2 Pressure Tanks - - - 5.00% -
23 331 Trans. and Dist. Mains 9,942 30,077 40,018 2.00% 400
24 333  Services 51,303 52,357 103,660 3.33% 1,726
25 334 Meters 19,002 39,259 58,261 8.33% 2,427
26 335 Hydrants 1,811 1,328 3,139  2.00% 31
27 336 Backflow Prevention Devices - - - 6.67% -
28 339 Other Plant and Misc. Equip. - - - 6.67% -
29 340 Office Furniture and Fixtures 2,721 (2,137) 584 6.67% 19
30 340.1 Computers and Software 740 1,738 2,478 20.00% 248
31 341 Transportation Equipment - - - 20.00% -
32 342 Stores Equipment - - - 4.00% -
33 343 Tools and Work Equipment 13,362 5,793 19,156  5.00% 479
34 344 Laboratory Equipment - - - 10.00% -
35 345 Power Operated Equipment 30,352 37 30,389 5.00% 760
36 346 Communications Equipment 10,123 2,863 12,986 10.00% 649
37 347 Miscellaneous Equipment 442,442 (442,442) - 10.00% -
38 347.1 Miscellaneous Equipment - CNG Plant - 450,582 450,582 3.33% 7,502
39 348 Other Tangible Plant - - 10.00% -
40

41 TOTALS $ 872,772 $ 203,719 $ 1,076,491 $ 26,297
42

43

44 SUPPORTING SCHEDULE
45 Work papers




Liberty Utilities (Bella Vista Water) Corp. Exhibit
Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 4.7
Adjustment Number 2 - G Witness: Bourassa

Corporate Plant A/ID
0] [2] 3] [4] = [1]x[2]x(3]
Liberty Rio Rico Allocated Direct

Acct. Orginal Utilities Water Orginal Orginal Increase
No. Description Cost Factor Eactor Cost Cost (Decrease)
903 Land and Land Rights $ - 12.94% 11.94% - - -
904 Structures and Improvments 309,237 12.94% 11.94% 4778 4,784 (6)

940.1 Computers and Software 65,442 12.94% 11.94% 1,011 3,249 (2,238)

z T
:aoo\nmcn.hwm—xlog

11 LU Sub-Corp. Plant

12 -
13 903 Land and Land Rights - 11.94% - - -
14 904 Structures and Improvments 74,974 11.94% 8,952 7,120 1,832
15 940 Office Furniture and Equipment 21,535 11.94% 2,571 2,045 526
16 940.1 Computers and Software 612,134 11.94% 73,089 58,133 14,956

41 TOTALS $ 90401 $ 75331 § 15,070

44 SUPPORTING SCHEDULE RECAP SCHEDULES:

45 Work papers B-2, page 4
46 Testimony




Liberty Utilities (Bella Vista Water) Corp. Exhibit
Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 4.8
Adjustment Number 1 - H Witness: Bourassa

Remove A/D

1
2
3
4 Acct.

5 No. Description AID

6 186 Accumulated Amortization $ (125,026)
7

8

41 TOTALS $ (125,026)

44 SUPPORTING SCHEDULE RECAP SCHEDULES:
45 Work papers B-2, page 4
46 Testimony
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Acct.
No.
108
186
301
302
303
304
305
306
307
308
309
310
31
320

320.1

320.2
330

330.1

330.2
331
333
334
335
336
339
340

340.1
341
342
343
344
345
346
347

3471
348

Liberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments

Reconciliation of A/D to A/D Reconstruction

Description

Accumulated Depreciation
Accumulated Amortization
Organization Cost

Franchise Cost

Land and Land Rights
Structures and Improvements
Collecting and Impounding Res.
Lake River and Other Intakes
Wells and Springs

Infiltration Galleries and Tunnels

Supply Mains

Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe

Storage tanks
Pressure Tanks

Trans. and Dist. Mains

Services
Meters
Hydrants

Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment

Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Miscellaneous Equipment - CNG F
Other Tangible Plant

TOTALS

SUPPORTING SCHEDULE

Adjustment Number 2 - |

Exhibit

Settlement Schedule B-2

Page 4.9

Witness: Bourassa

B-2, pages 4.1

B-2, pages 3.9 through 3.14

Settlement
Adjusted Adjusted Plant
Orginal B-2 Orginal Per
Cost Adjustments Cost Reconstruction  Difference

125,026 (125,026) - - -
870,543 (22,416) 848,127 848,130 3

8,788 - 8,788 8,788 -

797,497 (5,039) 792,458 792,458 -

4,838 22 4,860 4,860 -

447 5,332 5779 5,779 -

2,288,780 4,373) 2,284,407 2,284,407 -
23,722 (23,722) 0) 0) 0

- 17,707 17,707 17,707 -

- 17,157 17,167 17,157 -
1,130,151 (1,130,153) (1) 0) 1

- 934,771 934,771 934,771 -

- 194,526 194,526 194,526 -
4,991,849 13,504 5,005,354 5,005,354 -
1,064,571 1,690 1,066,262 1,066,262 -
1,256,602 135,519 1,392,121 1,392,121 -

395,469 31 395,500 395,500 -
58,367 - 58,367 58,367 -
163,523 (16,325) 147,198 147,198 -
160,219 49,253 209,472 209,472 -
234,219 3,826 238,045 238,045 -
127,068 479 127,547 127,547 -
164 - 164 164 -
15,936 760 16,695 16,695 -
359,650 681 360,331 360,331 -
109,329 - 109,329 109,329 -
- 7,502 7,502 7,502 -
116,534 - 116,534 116,534 -

14,303,290 $ 55,707 $§ 14,358,997 $ 14,359,001 $ 4

RECAP SCHEDULES:

B-2, page 4




Liberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments
Adjustment 3

Contributions-in-Aid of Construction (CIAC) and Accumulated Amortization

Line

Computed balance at End of Test Year

Adjusted balance at End of Test Year

Gross
CIAC

1,080,442

579,988

Increase (decrease)

Adjustment to CIAC/AA CIAC

500,454

500,454

Label

SUPPORTING SCHEDULES
B-2, page 5.1t0 5.4

BOOWWWWWWWINNNRNRNRORNNAN = o s =z
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3a

Exhibit

Settlement Schedule B-2
Page 5

Witness: Bourassa

Accumulated
Amortization

$ 337,990

$ 304,864

$ 33,126

$ (33,126)
3b

RECAP SCHEDULES:

B-2, page 2
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Liberty Utilities (Bella Vista Water) Corp. Exhibit
Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 6

Adjustment 4 Witness: Bourassa
Advances-in-Aid of Construction (AIAC)

Computed balance at End of Test Year $ 8,595,621
Adjusted balance at End of Test Year $ 9,114,847

Increase (decrease) $ (519,226)

19 SUPPORTING SCHEDULES RECAP SCHEDULES:
20 B-2,page6.1 B-2, page 2
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Liberty Utilities (Bella Vista Water) Corp. Exhibit
Test Year Ended December 31, 2014 Settlement Schedule C-1
Income Statement Page 1

z =
coooslmcn.hmn—slo(:b

Revenues
Metered Water Revenues
Unmetered Water Revenues
Other Water Revenues

Operating Expenses
Salaries and Wages
Purchased Water
Purchased Power
Chemicals
Fuel for Power Production
Repairs and Maintenance
Office Supplies and Expense
Outside Services
Contractual Services - Professional
Contractual Services - Testing
Contractual Services - Other
Water Testing
Rents
Transportation
Insurance
Regulatory Commission Expense
Materials and Supplies
Miscellaneous
Depreciation
Taxes Other Than Income
Property Taxes
Income Tax

Total Operating Expenses

Operating income

Other Income (Expense)
Interest and Dividend Income
AFUDC Income
Miscellaneous Non-Utility Expenses
Interest Expense

Total Other Income (Expense)
Net Profit (Loss)

SUPPORTING SCHEDULES:
C-1, page 2
E-2

Witness: Bourassa

Settlement

Test Year Test Year Proposed Adjusted

Adjusted Adjusted Rate with Rate

Results Adjustment Results Increase Increase
$ 4,530,252 $ (14,388) $ 4,515864 § 958,954 § 65474,818
94,478 - 94,478 94,478
$ 4624730 $ (14,388) $ 4,610,342 % 958,954 $ 5,569,296

$ - - 8 - $ -
3,021 - 3,021 3,021
534,813 (3,123) 531,690 531,690
16,800 (162) 16,637 16,637
39,640 - 39,640 39,640
1,209,810 (188,610) 1,021,201 1,021,201
89,695 (39,345) 50,350 50,350
673,384 114,218 787,602 787,602
6,162 - 6,162 6,162
105,295 - 105,295 105,295
45,568 - 45,568 45,568
52,111 - 52,111 52,111
63,090 - 63,090 63,090
152,340 (2,100) 150,240 150,240
1,175,263 (3,811) 1,171,452 1,171,452
148,997 (1,051) 147,946 10,626 168,572
55,166 58,312 113,478 355,103 468,581
$ 4,371,156 $ (65673) $ 4,305484 $ 365,729 $ 4,671,213
$ 253,574 $ 51,285 $ 304,858 § 593,225 $ 898,084
57,346 - 57,346 57,346
(849) - (849) (849)
(137,466) 29,277 (108,189) (108,189)
g (80,969) $ 29,277 § (51,692) § - $ (51,692)
172,604 b 80,562 $ 253,166 593,225 $ 846,391

RECAP SCHEDULES:
A-1
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Liberty Utilities (Bella Vista Water) Corp. Exhibit
Test Year Ended December 31, 2014 Settlement Schedule C-2
Adjustments to Revenues and Expenses Page 1

Witness: Bourassa

Line Adjustments to Revenues and Expenses
No. 1 2 3 4 5 6 Subtotal
1
2 Property Rate Usage Expense Water
3 Depreciation Taxes Case Expense Normalization Reclass Testing
4  Revenues - - - (14,388) - - (14,388)
5
6  Expenses (3,811) (1,051) - (3,285) - (45,190) (53,338)
7
8  Operating
9 Income 3,811 1,051 - (11,103) - 45,190 38,950
10
11 Interest
12 Expense -
13 Other
14 Income / -
15 Expense
16
17  Net Income 3,811 1,051 - (11,103) - 45,190 38,950
18
19
20 Adjustments to Revenues and Expenses
21 7 8 9 10 11 12 Subtotal
22 Reclass Corporate Corporate Corporate Restated Intentionally
23 Contractual Cost Adj. Cost Adj. Cost Adj. Capitalized Left
24 Services Non-Labor Labor Labor Inc Labor Blank
25 Revenues - - - - - - (14,388)
26
27 Expenses - 37,307 (71,704) (4,367) (6,693) (2,341) (101,135)
28
29 Operating
30 Income - (37,307) 71,704 4,367 6,693 2,341 86,747
31
32 Interest
33 Expense - -
34 Other
35 Income / -
36 Expense
37
38 NetIncome - (37,307) 71,704 4,367 6,693 2,341 86,747
39
40
41 Adjustments to Revenues and Expenses
42 13 14 15 16 Total
43 Intentionally Intentionally
44 Left Left Interest Income
45 Blank Blank Synch. Taxes
46 Revenues - - - - (14,388)
47
48 Expenses (22,849) - - 58,312 (65,673)
49
50 Operating
51 Income 22,849 - - (58,312) - - 51,285
52
53 Interest
54 Expense 29,277 29,277
55 Other
56 Income / -
57 Expense
58
59 NetIncome 22,849 - 29,277 (58,312) - - 80,562




Liberty Utilities (Bella Vista Water) Corp. Exhibit
Test Year Ended December 31, 2014 Settlement Schedule C-2
Adjustments to Revenues and Expenses Page 2
Adjustment Number 1 Witness: Bourassa

Adjusted Non-Depr. Depreciable
Line Acct. Original and Fully Original Proposed Depreciation
No. No. Description Cost Depr. Plant Cost Rates Expense
1 101  Plant-in-Service - - - 0.00% -
2 301  Organization Cost - - - 0.00% -
2 302 Franchise Cost 98,989 (98,989) - 0.00% -
3 303 Land and Land Rights 688,011 (688,011) - 0.00% -
4 304 Structures and Improvements 3,987,850 3,987,850 3.33% 132,795
5 305 Collecting and Impounding Res. 46,813 46,813 2.50% 1,170
6 306 Lake River and Other Intakes - - 2.50% -
7 307 Wells and Springs 1,672,881 1,672,881 3.33% 55,707
8 308 Infiltration Galleries and Tunnels - - 6.67% -
9 309 Supply Mains 434,230 434,230 2.00% 8,685
10 310 Power Generation Equipment 214,572 214,572 5.00% 10,729
11 311 Electric Pumping Equipment 3,261,426 (2,044,359) 1,217,068 12.50% 152,133
12 320 Water Treatment Equipment 0 0 3.33% 0
13 320.1 Water Treatment Plant 63,317 63,317 3.33% 2,108
14 320.2 Chemical Solution Feeders 55,450 55,450 20.00% 11,090
15 330 Dist. Reservoirs & Standpipe 0 0 2.22% 0
16 330.1 Storage tanks 2,706,220 2,706,220 2.22% 60,078
17 330.2 Pressure Tanks 461,546 461,546 5.00% 23,077
18 331 Trans. and Dist. Mains 14,815,503 14,815,503 2.00% 296,310
19 333 Services 2,223,699 2,223,699 3.33% 74,049
20 334 Meters 1,899,055 (1,307,033) 592,022 8.33% 49,315
21 335 Hydrants 1,152,335 1,152,335 2.00% 23,047
22 336 Backflow Prevention Devices - - 6.67% -
23 339 Other Plant and Misc. Equip. 189,235 189,235 6.67% 12,622
24 340  Office Furniture and Fixtures 165,073 (144,107) 20,967 6.67% 1,398
25 340.1 Computers and Software 281,527 (159,658) 121,869 20.00% 24,374
26 341  Transportation Equipment 557,771 (174,114) 383,657 20.00% 76,731
27 342  Stores Equipment - - 4.00% -
28 343  Tools and Work Equipment 320,178 (107,417) 212,762 5.00% 10,638
29 344  Laboratory Equipment 3,285 3,285 10.00% 329
30 345 Power Operated Equipment 101,287 101,287 5.00% 5,064
31 346 Communications Equipment 895,829 895,829 10.00% 89,583
32 347 Miscellaneous Equipment 220,280 (101,418) 118,862 10.00% 11,886
33 347,1 Miscellaneous Equipment - CNG Plant 450,582 450,582 3.33% 15,004
34 348  Other Tangible Plant 155,378 155,378 10.00% 15,538
35 SUBTOTAL $ 37,122,324 $ (4,825105) $ 32,297,218 $ 1,163,462
36
37
38 903 Land and Land Rights 20,284 (20,284) - 0.00% -
39 904  Structures and Improvments 220,266 220,266 2.56% 5,639
40 940 Office Furniture and Fixtures 30,770 30,770 6.67% 2,052
41 940.1 Computers and Software 196,098 196,098 20.00% 39,220
42 TOTALS $ 37,589,741 $ (4,845389) $ 32,744,352 $ 1,210,373
43
44 Gross Amort. Rate
45 Less: Amortization of Contributions $ 1,080,442 3.6024% $ (38,921)
46
47
48 $ 38,921
49 Total Depreciation Expense $ 1,171,452
50
51 Adjusted Test Year Depreciation Expense 1,175,263
52
53 Increase (decrease) in Depreciation Expense 53,811!
54
55 Adjustment to Revenues and/or Expenses $ 53,81 1!
56
57 SUPPORTING SCHEDULE
58 B-2, page3

Depreciation Expense




Liberty Utilities (Bella Vista Water) Corp. Exhibit
Test Year Ended December 31, 2014 Settlement Schedule C-2
Adjustment to Revenues and Expenses Page 3

Witness: Bourassa

Adjustment Number 2

Property Taxes

Line Test Year Company

No. DESCRIPTION as adjusted Recommended
1 Company Adjusted Test Year Revenues $ 4,610,342 $ 4,610,342
2 Weight Factor 2 2
3 Subtotal (Line 1 * Line 2) 9,220,684 9,220,684
4 Company Recommended Revenue 4,610,342 5,569,296
5 Subtotal (Line 4 + Line 5) 13,831,026 14,789,980
6 Number of Years 3 3
7 Three Year Average (Line 5/ Line 6) 4,610,342 4,929,993
8 Department of Revenue Mutilplier 2 2
9 Revenue Base Value (Line 7 * Line 8) 9,220,684 9,859,987
10 Plus: 10% of CWIP (intentionally excluded) - -
11 Less: Net Book Value of Licensed Vehicles 319,726 319,726
12 Full Cash Value (Line 9 + Line 10 - Line 11) 8,900,958 9,540,261
13 Assessment Ratio 18.0% 18.0%
14 Assessment Value (Line 12 * Line 13) 1,602,172 1,717,247
15 Composite Property Tax Rate - Obtained from ADOR 9.2341% 9.2341%
16 Test Year Adjusted Property Tax Expense (Line 14 * Line 15) $ 147,946 $ 168,572
17 Taxon Parcels - -
18 Total Property Taxes (Line 16 + Line 17) $ 147,946

19 Test Year Property Taxes $ 148,997

20 Adjustment to Test Year Property Taxes (Line 18 - Line 19) _$ 51 ,051!

21

22 Property Tax on Company Recommended Revenue (Line 16 + Line 17) $ 168,572
23 Company Test Year Adjusted Property Tax Expense (Line 18) 3 147,946
24 Increase in Property Tax Due to Increase in Revenue Requirement $ 10,626
25

26 Increase in Property Tax Due to Increase in Revenue Requirement (Line 24) $ 10,626
27 Increase in Revenue Requirement $ 958,954
28 Increase in Property Tax Per Doliar Increase in Revenue (Line 26 / Line 27) 1.10809%
29

30

31

32

33

34

35

36

37

38

39




Liberty Utilities (Bella Vista Water) Corp. Exhibit

Test Year Ended December 31, 2014 Settlement Schedule C-2
Adjustment to Revenues and Expenses Page 4
Adjustment Number 3 Witness: Bourassa

Rate Case Expense

Line

No.
1
2
3 Estimated Rate Case Expense $ 260,557
4
5 Estimated Amortization Period in Years 5
6
7 Annual Rate Case Expense $ 52,111
8
9 Test Year Rate Case Expense $ 52,111
10
11 Increase(decrease) Rate Case Expense $ -
12
13 Adjustment to Revenue and/or Expense 3 -
14
15

16 Reference
17 Testimony




Liberty Utilities (Bella Vista Water) Corp. Exhibit

Test Year Ended December 31, 2014 Settlement Schedule C-2
Adjustment to Revenues and Expenses Page 5
Adjustment Number 4 Witness: Bourassa

Usage Normalization

Line

No.
1 Usage Normalization Adjustment per Settliement $ (106,885)
2 Usage Normalization Adjustment per Direct 92,497
3 Increase (decrease) in Revenues $ 514,388!
4
5 TY Purchased Power Expense $ 556,214
6 Gallons Sold During Test Year (in 1,000s) 1,025,278
7 Cost per 1,000 gallons $ 0.5425
8
9 Additional Gallons Sold from Usage Normalization (in 1,000s) per Settlement (49,999)
10 Additional Gallons Sold from Usage Normalization (in 1,000s) per Direct (44,242)
11 Increase (decrease) in Gallons Sold (5,757)
12

13

14 Increase (decrease) in Purchased Power 3 53,1232
15

16 TY Chemicals Expense 3 17,963
17 Gallons Sold During Test Year (in 1,000s) 636,008
18 Cost per 1,000 gallons $ 0.0282
19

20 Increase (decrease) in Gallons Sold from Usage Normalization (in 1,000s) (5,757)
21

22 Increase (decrease) in Chemicals Expense 3 162
23

24

25 Adjustment to Revenue and/or Expense $ (11,103
26

27 Reference
28 Testimony
29 Work papers
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Liberty Utilities (Bella Vista Water) Corp.

Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 5

Reclassify Expense

Contractual Services - Testing
Contractual Services - Other
Miscellaneous Expense
Increase (decrease) in Expense

Adjustment to Revenue and/or Expense

Reference
Testimony
Work papers

Exhibit

Settiement Schedule C-2
Page 6

Witness: Bourassa

$ 5,845
241
(6,086)
$ -




Line

0w~ mmhwm—nlg

Liberty Utilities (Bella Vista Water) Corp.

Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 6

Water Testin

Water Testing Expense per Staff
Adjusted TY Water Testing Expense plus Expense Reclass (Rb. Adj. 5)

Adjustment to Water Testing Expense

Adjustment to Revenue and/or Expense

Reference
Testimony
H-1

Work Papers

$ 50,350
$ 95,540
$ (45,190
$ 45,190

Exhibit

Settlement Schedule C-2
Page 7

Witness: Bourassa
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Liberty Utilities (Bella Vista Water) Corp.

Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 7

Reclassify Contractual Services - Labor

Contractual Services - Professional (labor)
Contractual Services - Other (labor)

Adjustment to Expenses

Adjustment to Revenue and/or Expense

Reference
Testimony
Work Papers

$
$

(120,421)
120,421

Exhibit

Settlement Schedule C-2
Page 8

Witness: Bourassa
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Liberty Utilities (Bella Vista Water) Corp.

Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 8

Corporate Cost Adjustment - Non-Labor

Corporate Allocation Adjustment

Adjusted Allocated Non-Labor Costs per Settlement
Adjusted Allocated Non-Labor Costs per Direct

Adjustment to Contractual Services Professional

Adjustment to Revenue and/or Expense

Reference
Testimony
Work Papers

$

$

$

429,139
391,832

37,307

37,307

Exhibit

Settlement Schedule C-2
Page 9

Witness: Bourassa
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Liberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 9

Contracual Services - Labor

Allocated Contract Services - Professional (Labor)

Adjusted Allocated Contractual Services APUC, LUCC and LABS per Settlement
Adjusted Allocated Contractual Services LU(SUB) per Settlement

Adjusted Allocated Contractual Services - Professional (labor) per Settlement
Adjusted Allocated Contractual Services - Professional (labor) per Direct
Required Adjustment

Amount reclassified to Contractual Services - Other (see Rj. Adj. #7)

Net Adjustment to Contractual Services Professional

Adjustment to Revenue and/or Expense

Reference
Testimony
Work Papers

Exhibit

Settlement Schedule C-2
Page 10

Witness: Bourassa

$ 74,082
480,852
$ 554,934
747,059
$  (192,125)
—(120,421)
$ (71.704)
$ (71,704)




Liberty Utilities (Bella Vista Water) Corp. Exhibit

Test Year Ended December 31, 2001 Settlement Schedule C-2
Adjustment to Revenues and Expenses Page 11
Adjustment Number 10 Witness: Bourassa

Corporate Cost Adjustment - Labor

Line.
No.
1
2 Allocated Contract Services - Professional (Labor)
3 Adjusted Allocated Labor Costs per Settlement $ 554,934
4 Factor (1) 6.09%
5 Increase in Labor Costs per Settlement $ 33,795
6 Increase in Labot Cost Per Direct 45,496
7 Adjustment to Contractual Services - Professional $ 51 1 ,7002
8
9 Allocated Contract Services - Other (Labor)
10 Adjusted Allocated Labor Costs per Settlement $ 701,112
11 Factor (1) 6.09%
12 Increase in Labor Costs per Settiement $ 42,698
13 Increase in Labor Costs per Direct 35,364
14 Adjustment to Contractual Services - Other $ 7,334
15
16
17
18
19 Adjustment to Revenue and/or Expense $ (4,367)
20

21 Reference
22 Testimony
23 Work papers
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Liberty Utilities (Bella Vista Water) Corp.

Test Year Ended December 31, 2001
Adjustment to Revenues and Expenses
Adjustment Number 11

Capitalized Expense

Arizona Direct Labor to be Capitalized
Updated Allocation Factor
Allocated Capitalized Expense

Increase (decrease) in Contractual Services - Professional

Adjustment to Revenue and/or Expense

Reference

Testimony
Work papers

$ 56,054
11.94%
$ 6,693
$ (6,693)
$ (6,693)

Exhibit

Settlement Schedule C-2
Page 12

Witness: Bourassa




Liberty Utilities (Bella Vista Water) Corp. Exhibit

Test Year Ended December 31, 2014 Settlement Schedule C-2
Adjustment to Revenues and Expenses Page 13
Adjustment Number 12 Witness: Bourassa
Postage
Line
No.
1
2 Number of Water Bills in the Test Year Including Annualized Bills 117,065
3
4 US Postal Decrease in Postage $ (0.02)
5
6 Total Adjustment to Postage Due to Postage Price Decrease $ (2,341)
7
8  Allocation factor 100.00%
9
10 Increase (decrease) in Miscellaneous Expense $ (2,341)
1
12 Adjustment to Revenue and/or Expense $ (2,341)
13
14
15
16
17
18
19




Liberty Utilities (Bella Vista Water) Corp. Exhibit

Test Year Ended December 31, 2014 Settlement Schedule C-2
Adjustment to Revenues and Expenses Page 14
Adjustment Number 13 Witness: Bourassa

Incentive Pay, Rents. and Other

Line

No.
1 RR - Water RR-Sewer Bella Vista
2 Corporate
3 Contractual Services - Professional Adjustment $ (10,550) $ (3.224) $ (15,399)
4
5 Liberty Utilities Sub Corp.
6  Contractual Services - Other Adjustment $ (5,104) $ (1,560) $ (7,451)
7
8
9
10
11
12
13
14
15
16
17

18 Reference
19 Work papers
20
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Liberty Utilities (Bella Vista Water) Corp.

Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 14

INTENTIONALLY LEFT BLANK

Exhibit

Settlement Schedule C-2
Page 15

Witness: Bourassa
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Liberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 15

Interest Synchronization

Fair Value Rate Base
Weighted Cost of Debt
Interest Expense

Test Year Interest Expense

Increase (decrease) in Interest Expense

Adjustment to Revenue and/or Expense

Weighted Cost of Debt Computation

Percent
Debt 30.00%
Equity 70.00%
Total 100.00%

O

Exhibit

Settlement Schedule C-2
Page 16

Witness: Bourassa

$ 108,189

$ 137,466

(29,277)

$ 29,277

Weighted
Cost
0.93%
6.79%
7.72%
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Liberty Utilities (Bella Vista Water) Corp.

Test Year Ended December 31, 2014
Adjustment to Revenues and/or Expenses
Adjustment Number 16

Income Taxes

Computed Income Tax
Test Year Income tax Expense
Adjustment to Income Tax Expense

SUPPORTING SCHEDULE
C-3, page 2

Exhibit

Settlement Schedule C-2
Page 17

Witness: Bourassa

Test Year Test Year
at Present Rates at Proposed Rates
$ 113,478 $ 468,581
- 113,478
$ 113,478 $ 355,103




Line

Liberty Utilities (Bella Vista Water) Corp. Exhibit
Test Year Ended December 31, 2014 Settlement Schedule C-3
Computation of Gross Revenue Conversion Factor Page 1
Witness: Bourassa

Percentage
of
Incremental
Gross

No. _Description Revenues

NN DNNNNAQaOaAQaaaaaaQ
roONNS DN AWNADORNOORON -

25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

Combined Federal and State Effective Income Tax Rate 37.445%

Property Taxes 0.693%

Total Tax Percentage 38.138%

Operating Income % = 100% - Tax Percentage 61.862%

1 = Gross Revenue Conversion Factor

Operating Income % 1.6165

SUPPORTING SCHEDULES: RECAP SCHEDULES:
C-3, page 2 A-1




Liberty Utilities (Bella Vista Water) Corp. Exhibit
Test Year Ended December 31, 2014 Settlement Schedule C-3
Page 2
Witness: Bourassa
GROSS REVENUE CONVERSION FACTOR

Line . [ ® © ©) [E] [F)

Revenue ) 100.0000%

1

2 Uncollecible Factor (Line 11) .0000%

3  Revenues (L1-12) 100.0000%

4 Combined Federal and State Income Tax and Property Tax Rate (Line 23) 38.1383%

5 Subtotal (L3 -L4) 61.8617%

6 Revenue Conversion Factor {L1/L5) 1.616510

Calculation of Uncollectible Factor

7 Unity 100.0000%

8 Combined Federal and State Tax Rate (L17) 37.4452%

9 One Minus Combined Income Tax Rate (L7 - L8) 62.5548%

10 Uncoliectible Rate 0.0000%

11 Uncollectible Factor (L8 * 110) 0.0000%

‘ G ion of Effective Tax Rato:

12 Operating Income Before Taxes (Arizona Taxable income) 100.0000%

13 Arizona State Income Tax Rate 4.9000%

14 Federal Taxable Income (L12 - L13) 95.1000%

15 Applicable Federal Income Tax Rate (L55 Col F) 34.2220%

16 Effective Federal Income Tax Rate (L14 x L15) 32.5452%

17 Combined Federal and State income Tax Rate (L13 +L16) 37.4452%

c ion of Effective P Tax £

18  Unity 100.0000%

19 Combined Federal and State Income Tax Rate (L17) 37.4452%

20 One Minus Combined Income Tax Rate (L18-L19) 62.5548%

21 Property Tax Factor 1.1081%

22 Effective Property Tax Factor (L20*L21) 0.6932%

23 Combined Federal and State Income Tax and Property Tax Rate (L17+L22)

24 Required Operating Income $ 898,084
25 AdjustedTest Year Operating Income (Loss) $ 304,858
26 Required Increase in Operating Income (L24 - L25) $ 593,225
27 Income Taxes on Recommended Revenue (Col. {F}, L52) $ 468,581
28 Income Taxes on Test Year Revenue (Col. (C), L52) $ 113,478
29 Required Increase in Revenue to Provide for Income Taxes (L27 - £28) $ 355,103
30 qui $ 5,569 206
31 Uncollectible Rate {Line 10} 0.0000%
32t i P on (L24 * 125) $ -
33 Adjusted Test Year Uncollectible Expense $ -
34 Required Increase in Revenue to Provide for Uncoliectible Exp. $ -
35 Property Tax with Recommended Revenue $ 158,572
36 Property Tax on Test Year Revenue $ 147,948
37 Increase in Property Tax Due to Increase in Revenue (L35-L36) $ 10,626
38 Total Required Increase in Revenue (L26 + L29 + L37) $ 958,954
(L)) B) () D) JE} [F]
Test Year Company Recommended
Total T Total
Calculation of Income Tax; Water Water
39 Revenue $ 4,610,342 $ 45810342 $ 5,569,296 § 5,569,296
40 Operating Expenses Excluding Income Taxes 4,192,006 4,192,006 4,202,632 4,202,632
41 Synchronized Interest (L47) 108,189 108,189 108,189 108,189
42 Avdizona Taxable Income (L39 - L40 - L41) s 310,147 $ 310,147 $ 1,258,476 $ 1,258475
43 Arizona State Effective Income Tax Rate (see work papers) 4.9000% 4.9000% 4.9000% 4.9000%
44  Arizona income Tax (L42 x L43) $ 15,197 $ 15,197 $ 61,665 $ 61,665
45 Federal Taxable income (L42- L44) $ 294,950 $ 294,950 $ 1,196,811 $ 1,196,810
45
47 Federal Tax on First Income Bracket ($1 - $50,000) @ 15% $ 7,500 $ 7,500 $ 7,500 $ 7,500
48 Federal Tax on Second income Bracket ($50,001 - $75,000) @ 25% $ 6,250 $ 6,250 $ 6,250 $ 6,250
49 Federal Tax on Third Income Bracket ($75,001 - $100,000) @ 34% $ 8,500 $ 8,500 $ 8,500 $ 8,500
50 Federal Tax on Fourth Income Bracket ($100,001 - $335,000) @ 39% $ 76,031 $ 76,031 $ 91,650 $ 91,650
51 Federal Tax on Fifth Income Bracket ($335,001 -$10,000,000) @ 34% $ - $ - $ 293,016 $ 293,015
52
53 Total Federal Income Tax $ 98,281 $ 98,281 $ 406,916 $ 406,915
54 Combined Federal and State Income Tax (L35 + L42) $ 113478 $ 113,478 $ 468,581 $ 468,581
55 COMBINED Applicable Federal Income Tax Rate [Col. [D], L53 - Cot. [A], L53 / [Coi. [D}, L45 - Col. [A}, L45] 34.2220%
56 WASTEWATER Applicable Federal Income Tax Rate {Col. [E], LS3 - Col. [B], L53] / [Col. {E], L45 - Col. [B], L45] 0.0000%
57 WATER Applicable Federal Income Tax Rate [Cot. [F], LS3 - Col. [C]), L53} / [Col. [F]. L45 - Col. {C], L45] 34.2220%
: Water
58 Rate Base $ 11,633,206
59 Weighted Average Cost of Debt 0.9300%
60 Synchronized Interest (L59 X L60) $ 108 189




Liberty Utilities (Bella Vista Water) Corp. Exhibit
Test Year Ended December 31, 2014 Settlement Schedule D-1
Summary of Cost of Capital Page 1
Witness: Bourassa

Projected Capital Structure

Percent
Line of Cost Weighted
No. Item of Capital Total Rate Cost
Long-Term Debt 30.00% 3.10% 0.93%
Stockholder's Equity 70.00% 9.70% 6.79%
Totals 100.00% 7.72%

N0 IBaraviIo0®No anhw N

22 SUPPORTING SCHEDULES:
23 D41

24 Testimony

25

26

27

28

29

30
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Line

Liberty Utilities (Bella Vista Water) Corp.
Changes in Representative Rate Schedules
Test Year Ended December 31, 2014

No. Other Service Charges

Establishment

Establishment (After Hours)
Reestablishment (within 12 months)
Reconnection (Delinquent)
Reconnection (Delinquent) (After Hours)
Meter test (If Correct)

Meter Reread (if Correct)

Deposit

Deposit Interest

NSF Check

Meter Reread (if Correct)

Late Payment Penalty

Deferred Payment (R-01-2-409.G)

Moving meter at customer request (R-14-2-405.B)
After Hours Service Charge(e)

Present
Rates

30.00
45.00

(a)
30.00
45.00
30.00
15.00

(c)

(©

$ 15.00
$ 15.00
(d)

1.5% per month
at Cost

8 H D H 4 PH

$ 50.00

L

¥ P

$
$

Proposed
Rates
25.00
remove
(a)
20.00
remove
30.00
20.00
(c)
6%(c)

10.00
20.00
(d)

1.5% per month

$

at Cost
50.00

(a) Minimum charge times number of full months off the system per A.A.C. R-14-2-403 (D).
(b) Customer shall pay the cost of physical disconnection plus Establishment charge (if same
customer) and there shall be no charge for disconnection if no work is performed.

(c) Per Commission Rule A.A.C. R14-2-403(B):
Residential - two times the average bill;
Commercial - two and one-half times the average bill.
(d) 1.5% of unpaid balance.

(e) At customer request. No charge for service during normat working hours.

Exhibit

Settlement Schedule H-3
Page 4

Witness: Bourassa

IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM
ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE

TAX. PER COMMISSION RULE 14-2-409D(5).
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Liberty Utilities (Bella Vista Water) Corp.

Test Year Ended December 31, 2014
Meter and Service Line Charges

Refundable Meter and Service Line Charges

5/8 x 3/4 Inch
3/4 Inch

1 Inch

11/2 Inch

2 Inch Turbine

2 Inch Compund
3 Inch Turbine

3 Inch Compund
4 Inch Turbine

4 Inch Compound
6 inch Turbine

6 inch Compund
8 Inch & Larger

Present
Service
Line
Charge
1,765.00
1,765.00
1,765.00
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost

Present
Meter
Install-

ation

Charge

105.00
180.00
240.00

At Cost

At Cost

At Cost

At Cost

At Cost

At Cost

At Cost

At Cost

At Cost

At Cost

Total
Present
Charge

1,870.00
1,945.00
2,005.00
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost

Proposed
Service
Line
Charge
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost

Proposed
Meter
Install-

ation
Charge
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost

Exhibit

Settlement Schedule H-3
Page 5

Witness: Bourassa

Total
Proposed
Charge
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
At Cost
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Liberty Utilities (Bella Vista Water) Corp.
Test Year Ended December 31, 2014

Hook-Up Fees

Off-site Facilities Hook-up Fee

Present

Size Factor Charge
5/8 x 3/4 Inch 1 $ 1,600
3/4 Inch 1.5 2,400
1 Inch 25 4,000
11/2 Inch 5 8,000
2 Inch 8 12,800
3inch 16 25,600
4 Inch 25 40,000
6 Inch or larger 50 80,000

NT = no tariff

Size Factor

$

Proposed
Charge
1,600
2,400
4,000
8,000
12,800
25,600
40,000
80,000

Exhibit

Settlement Schedule H-3
Page 6

Witness: Bourassa







Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit

Test Year Ended December 31, 2014 Settlement Schedule A-1
Computation of increase in Gross Revenue Page 1
Requirements As Adjusted Witness: Bourassa
Line
No.
1 Fair Value Rate Base $ 10,454,760
2
3 Adjusted Operating Income $ 305,770
4
5 Current Rate of Return 2.92%
6
7 Required Operating Income $ 807,107
8
9 Required Rate of Return on Fair Value Rate Base 7.72%
10
1 Operating Income Deficiency $ 501,337
12
13 Gross Revenue Conversion Factor 1.6242
14
15 Increase in Gross Revenue
16 Requirement $ 814,262
17
18 Adjusted Test Year Revenues $ 3,072,169
19 Increase in Gross Revenue Revenue Requirement $ 814,262
20 Proposed Revenue Requirement $ 3,886,431
21 % Increase 26.50%
22
23 Customer Present Proposed Dollar Percent
24 Classification Rates Rates Increase Increase
25 5/8X3/4 Inch Residential $ 2380134 $ 3,028,891 § 648,757 27.26%
26 3/4 Inch Residential 4,550 5,750 1,199 26.36%
27 1 Inch Residential 31,958 40,224 8,266 25.87%
28 11/2Inch Residential 5,704 7,191 1,488 26.08%
29 2inch Residential 6,720 8,469 1,749 26.03%
30 Subtotal 2,429,066 3,090,525 661,459 27.23%
31 - - - 0.00%
32 5/8X3/4 Inch Commercial 47,700 60,584 12,884 27.01%
33 1 Inch Commercial 99,874 126,091 26,217 26.25%
34 11/2Inch Commercial 19,775 24,852 5,077 25.67%
35 2Inch Commercial 144,375 182,347 37,972 26.30%
36 3inch Commercial 37,364 47,199 9,835 26.32%
37 4 Inch Commercial 56,854 72,706 15,852 27.88%
38 _ Subtotal 405,943 513,779 107,836 26.56%
39 - - - 0.00%
40 5/8X3/4 Inch School 383 489 106 27.76%
41 1 1/2 Inch School 969 1,231 262 27.04%
42 2 Inch School 31,055 39,009 7,954 25.61%
43 3Inch School 62,589 79,048 16,460 26.30%
44 4 Inch School 12,624 16,074 3,450 27.33%
45 6 Inch School 30,503 38,234 7,731 25.35%
46 Subtotal 138,122 174,084 35,963 26.04%
47 - - - 0.00%
48 5/8X3/4 Inch Industrial 3,095 3,937 842 27.20%
49 21inch Industrial 33,159 41,811 8,652 26.09%
50 Subtotal 36,254 45,748 9,493 26.19%
51 - - - 0.00%
52 5/8X3/4 Inch Muiti-family 3,659 4,640 981 26.81%
53 11/2 Inch Multi-family 1,258 1,590 331 26.32%
54 Subtotal 4,917 6,230 1,312 26.68%
55 - - - 0.00%
56 6 Inch Bulk 36,310 43,557 7,247 19.96%
57 Fire Lines up to 8 Inch 1,085 1,085 - 0.00%
58
59 Usage Normalization Adjustment (57,384) (71,087) (13,703) 23.88%
60 Revenue Annualization 27,094 33,310 6,216 22.94%
61 Subtotal $ 3,021,407 $ 3,837,230 $ 815,823 27.00%
62
63 Other Water Revenues 48,254 48,254 - 0.00%
64 Reconciling Amount 2,508 947 (1,561)  -62.25%
65 Rounding - 0.00%
66 Total of Water Revenues $ 3,072,169 $ 3,886,431 $ 814,262 26.50%
67
68
69 SUPPORTIN HEDULES:
70 B-1
71 C-1
72 C-3

73 H-1




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule B-1
Summary of Rate Base Page 1
Witness: Bourassa

Line Original Cost Fair Value
Rate base Rate Base

Gross Utility Plant in Service $ 38,554,845 $ 38,554,845
Less: Accumulated Depreciation 16,404,740 16,404,740
Net Utility Plant in Service $ 22,150,105 $ 22,150,105
Less:
Advances in Aid of Construction 976,558 976,558
Contributions in Aid of Construction 20,261,911 20,261,911
Accumulated Amortization of CIAC (10,380,413) (10,380,413)
Customer Meter Deposits 332,034 332,034
Custmer Security Deposits - -
Accumulated Deferred Income Tax 545,895 545,895
Plus:
Deferred Regulatory Assets TCE Plume - -
Prepayments 1,508 1,508
Materials and Supplies - -
Working capital 39,133 39,133
Total Rate Base $ 10,454,760 $ 10,454,760

SUPPORTING SCHEDULES:
B-2
B-3
B-5

ADAARBMABLDLAWWWWWWRWWWONRNRNNNRONNRDNS S S 3 a0 z
cooo\1c»c.nAwN—xocoooxlc»m.h-ww-xocooo\noau--hwm—\ocooo\lmmhwm—\o‘om“‘”‘"“"’”“lp
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 1
Witness: Bourassa

Settlement
Adjusted Adjusted
atend atend
Line of Proforma of
No. Test Year Adjustment Test Year
1 Gross Utility
2 Plant in Service $ 37,384,534 1,170,312 $ 38,554,845
3
4 Less:
5  Accumulated
6  Depreciation 16,309,712 95,028 16,404,740
7
8
9  Net Utility Plant
10 in Service $ 21,074,821 $ 22,150,105
11
12 Less:
13 Advances in Aid of
14 Construction 976,558 - 976,558
15
16 Contributions in Aid of
17 Construction - Gross 20,261,911 - 20,261,911
18
19  Accumulated Amortization of CIAC (10,388,151) 7,738 (10,380,413)
20
21 Customer Meter Deposits 332,034 - 332,034
22 Custmer Security Deposits - - -
23  Accumulated Deferred Income Tax 1,121,537 (575,642) 545,895
24 -
25 -
26
27 Plus:
28
29 Deferred Regulatory Assets TCE Plume - -
30 Prepayments 1,508 1,508
31 Materials and Supplies - -
32  Working capital 89,192 (50,059) 39,133
33 -
34
35 Total $ 8,861,632 $ 10,454,760
36
37
38
39
40
41
42
43
44
45
46 SUPPORTING SCHEDULES: RECAP SCHEDULES:
47 B-2,page 2 B-1
48
49
50

51
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit

Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 3.1
Adjustment Number 1 - A Witness: Bourassa
Line
No.
1 Plant Reclass
2
3 2014
4 Acct. 330
5 No. Description 2012 2013 2014 Reclass PTY Total
6 301 Organization Cost $ - $ - $ - $ -
7 302 Franchise Cost - - -
8 303 Land and Land Rights - - -
9 304 Structures and Improvements - (79,773) 189,417 109,643

10 305 Collecting and Impounding Res. -
11 306 Lake River and Other Intakes - - .
12 307 Wells and Springs - - -
13 308 Infiltration Galleries and Tunnels - - -
14 309 Supply Mains - - .
15 310 Power Generation Equipment - -

16 311  Electric Pumping Equipment - - 304,005 304,005
17 320 Water Treatment Equipment - (369,996) (369,996)
18 320.1 Water Treatment Plant - 369,996 369,996
19 320.2 Chemical Solution Feeders - - -
20 330 Dist. Reservoirs & Standpipe - - (759,320) (759,320)
21 330.1 Storage tanks - - 689,686 689,686
22 330.2 Pressure Tanks - - 69,634 69,634
23 331 Trans. and Dist. Mains - - -
24 333 Services - - -
25 334 Meters - - -
26 335 Hydrants - - -
27 336 Backfiow Prevention Devices - - -
28 339 Other Plant and Misc. Equip. - - -
29 340 Office Fumiture and Fixtures (79,694) (1,159) (80,853)
30 340.1 Computers and Software 79,694 1,159 80,853

31 341 Transportation Equipment - - .
32 342 Stores Equipment - -
33 343 Tools and Work Equipment (5,148) - (5,148)
34 344 Laboratory Equipment - - -

35 345 Power Operated Equipment - - -
36 346 Communications Equipment 5,148 79,773 84,921
37 347 Miscellaneous Equipment - - -

38 348 Other Tangible Plant - - -

39 Rounding 1
40 TOTALS $ - $ 0) $ 0) $ (0) $ 493422 $- $ 493,422
41

42

43 SUPPORTING SCHEDULE RECAP SCHEDULES:

44  Work papers B-2, page 3




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit

Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 3.2
Adjustment Number 1 - B Witness: Bourassa
INTENTIONALLY LEFT BLANK
Line
No.
1 Unsupported Plant
2
3
4 Acct. Original
5 No. Description Cost
6 301 Organization Cost $ -
7 302 Franchise Cost -
8 303 Land and Land Rights -
9 304 Structures and Improvements -

10 305 Collecting and Impounding Res. -
11 306 Lake River and Other Intakes -
12 307 Wells and Springs -
13 308 Infiltration Galleries and Tunnels -
14 309 Supply Mains -
15 310 Power Generation Equipment -
16 311 Electric Pumping Equipment -
17 320 Water Treatment Equipment -
18 320.1 Water Treatment Plant -
19 320.2 Chemical Solution Feeders -
20 330 Dist. Reservoirs & Standpipe -
21 330.1 Storage tanks -
22 330.2 Pressure Tanks -
23 331 Trans. and Dist. Mains -
24 333  Services -
25 334 Meters -
26 335 Hydrants -
27 336 Backflow Prevention Devices -
28 339 Other Plant and Misc. Equip. -
29 340 Office Furniture and Fixtures -
30 340.1 Computers and Software -
31 341 Transportation Equipment -
32 342 Stores Equipment -
33 343 Tools and Work Equipment -
34 344 Laboratory Equipment -
35 345 Power Operated Equipment -
36 346 Communications Equipment -
37 347 Miscellaneous Equipment -
38 348 Other Tangible Plant -

39

40 TOTAL s -

41

42

43 SUPPORTING SCHEDULE RECAP SCHEDULES:
44  Work papers B-2, page 3




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit

Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 3.3
Adjustment Number 1 - C Witness: Bourassa
Line
No.
1  Plant True-up
2
3
4 Acct.
5 No. Description 2012 2013 2014 PTY Total
6 301  Organization Cost $ - $ - $ - - $ -
7 302 Franchise Cost - - -
8 303 Land and Land Rights -

304  Structures and improvements - 45,025 45,025
10 305 Collecting and Impounding Res. - - -
11 306 Lake River and Other Intakes - - -
12 307 Wells and Springs - - -
13 308 Infiltration Galleries and Tunnels - - -
14 309 Supply Mains - - -
15 310 Power Generation Equipment - - -
16 311 Electric Pumping Equipment 2,390 62,505 64,896
17 320 Water Treatment Equipment - - -
18 320.1 Water Treatment Plant - - -
19 320.2 Chemical Solution Feeders 434 - 434
20 330 Dist. Reservoirs & Standpipe - - -
21 330.1 Storage tanks - - -
22 330.2 Pressure Tanks - - .
23 331 Trans. and Dist. Mains 3,942 56,155 60,098

«©

24 333 Services 35,144 385,225 420,369
25 334 Meters - 45411 45,411
26 335 Hydrants - 1,138 1,138
27 336 Backflow Prevention Devices - - -

28 339 Other Plant and Misc. Equip. - - -
29 340 Office Furniture and Fixtures - - -
30 340.1 Computers and Software - 1,800 1,800
31 341 Transportation Equipment - - -
32 342 Stores Equipment - - -
33 343 Tools and Work Equipment - 8,117 8,117
34 344 Laboratory Equipment - - -
35 345 Power Operated Equipment - - -
36 346 Communications Equipment - - -
37 347 Miscellaneous Equipment - - -
38 348 Other Tangible Plant - - -

39 -
40 TOTALS $ - $ - $ 41910 $ 605,376 $ 647,286
41

42

43 SUPPORTING SCHEDULE RECAP SCHEDULES:

44  Work papers B-2, page 3

45




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit

Test Year Ended December 31, 2014 Settliement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 3.4
Adjustment Number 1 - D Witness: Bourassa
INTENTIONALLY LEFT BLANK
Acct. Original
No. Description Cost
301 Organization Cost $ -

302 Franchise Cost -
303 Land and Land Rights -
304 Structures and Improvements -
305 Collecting and Impounding Res. -
306 Lake River and Other Intakes -
307 Welis and Springs -
308 Infiltration Galleries and Tunnels -
309 Supply Mains -
310 Power Generation Equipment -
311  Electric Pumping Equipment -
320 Water Treatment Equipment -
320.1 Water Treatment Plant -
320.2 Chemical Solution Feeders -
330 Dist. Reservoirs & Standpipe -
330.1 Storage tanks -
330.2 Pressure Tanks -
331 Trans. and Dist. Mains -
333 Services -
334 Meters -
335 Hydrants -
336 Backflow Prevention Devices -
28 339 Other Plant and Misc. Equip.
29 340 Office Furniture and Fixtures
30 340.1 Computers and Software
31 341 Transportation Equipment
32 342 Stores Equipment
33 343 Tools and Work Equipment
34 344 Laboratory Equipment
35 345 Power Operated Equipment
36 346 Communications Equipment
37 347 Miscellaneous Equipment
38 348 Other Tangible Plant

,_
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39

40 TOTAL

41

42

43 SUPPORTING SCHEDULE RECAP SCHEDULES:

Work papers B-2, page 3




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit

Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 3.5
Adjustment Number 1 - E Witness: Bourassa
INTENTIONALLY LEFT BLANK
Line
No.
1
2
3
4 Acct. Original
5 No. Description Cost
6 301 Organization Cost $ -
7 302 Franchise Cost -
8 303 Land and Land Rights -
9 304 Structures and Improvements -

10 305 Collecting and Impounding Res. -
11 306 Lake River and Other Intakes -
12 307 Wells and Springs -
13 308 Infiltration Galleries and Tunnels -
14 309 Supply Mains -
15 310 Power Generation Equipment -
16 311 Electric Pumping Equipment -
17 320 Water Treatment Equipment -
18 320.1 Water Treatment Plant -
19 320.2 Chemica!l Solution Feeders -
20 330 Dist. Reservoirs & Standpipe -
21 330.1 Storage tanks -
22 330.2 Pressure Tanks -
23 331 Trans. and Dist. Mains -
24 333 Services -
25 334 Meters -
26 335 Hydrants -
27 336 Backflow Prevention Devices -
28 339 Other Plant and Misc. Equip. -
29 340 Office Furniture and Fixtures -
30 340.1 Computers and Software -
31 341 Transportation Equipment -
32 342 Stores Equipment -
33 343 Tools and Work Equipment -
34 344 Laboratory Equipment -
35 345 Power Operated Equipment -
36 346 Communications Equipment -
37 347 Miscellaneous Equipment -
38 348 Other Tangible Plant -

39

40 TOTAL s -

41

42

43 SUPPORTING SCHEDULE RECAP SCHEDULES:

Work papers B-2, page 3




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 3.6
Adjustment Number 1 - F Witness: Bourassa

Corporate Plant
M1 [2] 3] [4] = [1]x[2]43]
Liberty Rio Rico Allocated Direct
Acct. Orginal Utilities Water Rebuttal Orginal Orginal Increase
No. Description Cost Factor Eactor Cost Cost {Decrease)
903 Land and Land Rights 1,312,818 12.94% 8.18% 13,896 13,956 (60)
904  Structures and improvments 11,123,684 12.94% 8.18% 117,743 125,550 (7,807)
940.1 Computers and Software 2,187,630 12.94% 8.18% 23,156 21,866 1,289

z C.
wmqmmbwm—-log

11 LU Sub-Corp. Plant

12 -
13 903 Land and Land Rights - 8.18% - - -
14 904  Structures and Improvments 405,370 8.18% 33,159 25,907 7,252
15 940 Office Furniture and Equipmen 257,704 8.18% 21,080 16,470 4,610
16 940.1 Computers and Software 1,359,281 8.18% 111,189 86,871 24,318

41 TOTALS $ 16,646,487 $ 320,224 $ 290,620 $ 29,604

44 SUPPORTING SCHEDULE RECAP SCHEDULES:
45 Work papers B-2, page 3




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 3.7

Adjustment Number 1- G Witness: Bourassa

Line
No.
1 Reconciliation of Plant to Plant Reconstruction
2
3 Adjusted Piant
4 Acct. Orginal B-2 Orginal Per
5 No. Description Cost Adjustments Cost Reconstruction  Difference
6 101  Plant-in-Service - - - - -
7 301 Organization Cost 5,785 - 5,785 5,785 -
8 302 Franchise Cost 417 - 417 417 -
9 303 Land and Land Rights 45,968 - 45,968 45,968 -
10 304 Structures and Improvements 3,030,713 154,668 3,185,381 3,185,381 -
11 305 Collecting and Impounding Res. - - - - -
12 306 Lake River and Other Intakes - - - - -
13 307 Wells and Springs 505,898 - 505,898 505,898 0
14 308 Infiltration Galleries and Tunnels - - - - -
15 309 Supply Mains 272,502 - 272,502 272,502 -
16 310 Power Generation Equipment 219,360 - 219,360 219,360 -
17 311 Electric Pumping Equipment 1,952,570 368,900 2,321,470 2,321,470 -
18 320 Water Treatment Equipment 369,996 (369,996) 0 0 -
19 320.1 Water Treatment Plant 92 369,996 370,088 370,088 -
20 320.2 Chemical Solution Feeders 4,975 434 5,409 5,409 -
21 330 Dist. Reservoirs & Standpipe 759,320 (759,320) - 0 0
22  330.1 Storage tanks 1,066 689,686 690,752 690,752 -
23 330.2 Pressure Tanks 144 69,634 69,778 69,778 -
24 331 Trans. and Dist. Mains 22,759,460 60,098 22,819,558 22,819,558 -
25 333  Services 4,034,788 420,369 4,455,157 4,455,157 0
26 334 Meters 1,696,383 45,411 1,741,794 1,741,794 -
27 335 Hydrants 635,868 1,138 637,006 637,006 -
28 336 Backflow Prevention Devices 15,855 - 15,855 15,855 -
29 339 Other Plant and Misc. Equip. 123,778 - 123,778 123,778 -
30 340 Office Furniture and Fixtures 115,867 (80,853) 35,014 35,014 -
31 340.1 Computers and Software 76,919 82,652 159,572 159,572 -
32 341 Transportation Equipment 141,853 - 141,853 141,853 -
33 342 Stores Equipment - - - - -
34 343 Tools and Work Equipment 97,663 2,969 100,632 100,632 -
35 344 Laboratory Equipment 3,061 - 3,061 3,061 -
36 345 Power Operated Equipment - - - - -
37 346 Communications Equipment 218,183 84,921 303,104 303,104 -
38 347 Miscellaneous Equipment 5,427 - 5,427 5,427 -
39 348 Other Tangible Plant - - - - -
40 - -
41 TOTALS 37,093,913 § 1,140,707 $ 38,234,621 $ 38,234,621 $ 1
42
43
44 SUPPORTING SCHEDULFE RECAP SCHEDULES:
45 B-2, pages 3.1 through 3.3 B-2, page 3

46 B-2, pages 3.8 through 3.10
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit
Test Year Ended December 31, 2014 Settiement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 4.1
Adjustment Number 2 - A Witness: Bourassa

Line
No.
1  Plant Reclass
2
3
4 Acct. Depr 330
5 No. Description Rate 2012 2013 2014 Reclass Total
6 301 Organization Cost 0.00% - - - -
7 302 Franchise Cost 0.00% - - - -
8 303 Land and Land Rights 0.00% - - - -
9 304 Structures and Improvements 3.33% - - (1,328) (1,328)
10 305 Collecting and impounding Res. 2.50% - - - -
11 306 Lake River and Other Intakes 2.50% - - - -
12 307 Wells and Springs 3.33% - - - -
13 308 Infiltration Galleries and Tunnels  6.67% - - - -
14 309 Supply Mains 2.00% - - - -
15 310 Power Generation Equipment 5.00% - - - -
16 311  Electric Pumping Equipment 12.50% - - - -
17 320 Water Treatment Equipment 3.33% - - (218,101) (218,101)
18 320.1 Water Treatment Piant 3.33% - - 218,101 218,101
19 320.2 Chemical Solution Feeders 20.00% - - - -
20 330 Dist. Reservoirs & Standpipe 2.22% - - - (238,934) (238,934)
21 330.1 Storage tanks 2.22% - - - 217,022 217,022
22 330.2 Pressure Tanks 5.00% - - - 21,912 21,912
23 331 Trans. and Dist. Mains 2.00% - - - -
24 333 Services 3.33% - - - -
25 334 Meters 8.33% - - - -
26 335 Hydrants 2.00% - - - -
27 336 Backflow Prevention Devices 6.67% - - - -
28 339 Other Plant and Misc. Equip. 6.67% - - - -
29 340 Office Furniture and Fixtures 6.67% - (2,658) (5,354) (8,012)
30 340.1 Computers and Software 20.00% - 7,969 16,055 24,024
31 341 Transportation Equipment 20.00% - - - -
32 342 Stores Equipment 4.00% - - - -
33 343 Tools and Work Equipment 5.00% - (129) (257) (386)
34 344 Laboratory Equipment 10.00% - - - -
35 345 Power Operated Equipment 5.00% - - - -
36 346 Communications Equipment 10.00% - 257 4,503 4,761
37 347 Miscellaneous Equipment 10.00% - - - -
38 348 Other Tangible Plant 10.00% - - - -
39
40 TOTALS - $ 5440 $ 13618 § - 19,059
41
42
43 SUPPORTING SCHEDULE RECAP SCHEDULES:
44  Work papers B-2, page 4




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit

Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 4.2
Adjustment Number 2 - B Witness: Bourassa
INTENTIONALLY LEFT BLANK
Line
No.
1
2
3
4 Acct. Original
5 No. Description Cost AID
6 301 Organization Cost $ -
7 302 Franchise Cost -
8 303 Land and Land Rights -
9 304 Structures and Improvements -
10 305 Collecting and Impounding Res. -

1 306 Lake River and Other Intakes -
12 307 Wells and Springs -
13 308 Infiltration Galleries and Tunnels -
14 309 Supply Mains -
15 310 Power Generation Equipment -
16 311 Electric Pumping Equipment -
17 320 Water Treatment Equipment -
18 320.1 Water Treatment Plant -
19 320.2 Chemical Solution Feeders -
20 330 Dist. Reservoirs & Standpipe -
21 330.1 Storage tanks -
22 330.2 Pressure Tanks -
23 331 Trans. and Dist. Mains -
24 333 Services -
25 334 Meters -
26 335 Hydrants -
27 336 Backflow Prevention Devices -
28 339 Other Plant and Misc. Equip. -
29 340 Office Furniture and Fixtures -
30 340.1 Computers and Software -
31 341 Transportation Equipment -
32 342 Stores Equipment -
33 343 Tools and Work Equipment -
34 344 Laboratory Equipment -
35 345 Power Operated Equipment -
36 346 Communications Equipment -
37 347 Miscellaneous Equipment -
38 348 Other Tangible Plant -

39

40 TOTAL $ -

41

42

43 SUPPORTING SCHEDULE RECAP SCHEDULES:
44  Work papers B-2, page 4




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit

Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 4.3
Adjustment Number 2 - C Witness: Bourassa
Line
No.
1 Plant True-Up
2
3
4 Acct. Depr
5 No. Description Rate 2012 2013 2014 Total
6 301  Organization Cost 0.00% - - - $ -
7 302 Franchise Cost 0.00% - - - -
8 303 Land and Land Rights 0.00% - - - -
9 304 Structures and Improvements 3.33% - - - -
10 305 Collecting and Impounding Res. 2.50% - - - -
11 306 Lake River and Other Intakes 2.50% - - - -
12 307 Wells and Springs 3.33% - - - -
13 308 Infiltration Galleries and Tunnels  6.67% - - - -
14 309 Supply Mains 2.00% - - - -
15 310 Power Generation Equipment 5.00% - - - -
16 311 Electric Pumping Equipment 12.50% - - 149 149
17 320 Water Treatment Equipment 3.33% - - - -
18 320.1 Water Treatment Plant 3.33% - - - -
19 320.2 Chemical Solution Feeders 20.00% - - 43 43
20 330 Dist. Reservoirs & Standpipe 2.22% - - - -
21 330.1 Storage tanks 2.22% - - - -
22 330.2 Pressure Tanks 5.00% - - - -
23 331 Trans. and Dist. Mains 2.00% - - 39 39
24 333 Services 3.33% - - 585 585
25 334 Meters 8.33% - - - -
26 335 Hydrants 2.00% - - - -
27 336 Backflow Prevention Devices 6.67% - - - -
28 339 Other Plant and Misc. Equip. 6.67% - - - -
29 340 Office Furniture and Fixtures 6.67% - - - -
30  340.1 Computers and Software 20.00% - - - -
3 341 Transportation Equipment 20.00% - - - ’ -
32 342 Stores Equipment 4.00% - - - -
33 343 Tools and Work Equipment 5.00% - - - -
34 344 Laboratory Equipment 10.00% - - - -
35 345 Power Operated Equipment 5.00% - - - -
36 346 Communications Equipment 10.00% - - - -
37 347 Miscellaneous Equipment 10.00% - - - -
38 348 Other Tangible Plant 10.00% - - - -
39
40 TOTALS $ - $ - $ 817 $ 817
41
42
43 SUPPORTING SCHEDULE RECAP SCHEDULES:
44 Work papers B-2, page 4




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit

Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 4.4
Adjustment Number 2 - D Witness: Bourassa
INTENTIONALLY LEFT BLANK
Line
No.
1
2
3
4 Acct. Original
5 No. Description Cost A/d
6 301 Organization Cost $ -
7 302 Franchise Cost -
8 303 Land and Land Rights -
9 304 Structures and Improvements -

10 305 Collecting and Impounding Res. -
11 306 Lake River and Other Intakes -
12 307 Wells and Springs -
13 308 Infiltration Galleries and Tunnels -
14 309 Supply Mains -
15 310 Power Generation Equipment -
16 311  Electric Pumping Equipment -
17 320 Water Treatment Equipment -
18 320.1 Water Treatment Plant -
19 320.2 Chemical Solution Feeders -
20 330 Dist. Reservoirs & Standpipe -
21 330.1 Storage tanks -
22 330.2 Pressure Tanks -
23 331 Trans. and Dist. Mains -
24 333 Services -
25 334 Meters -
26 335 Hydrants -
27 336 Backflow Prevention Devices -
28 339 Other Plant and Misc. Equip. -
29 340 Office Furniture and Fixtures -
30 340.1 Computers and Software -
31 341 Transportation Equipment -
32 342 Stores Equipment -
33 343 Tools and Work Equipment -
34 344 Laboratory Equipment -
35 345 Power Operated Equipment -
36 346 Communications Equipment -
37 347 Miscellaneous Equipment -
38 348 Other Tangible Plant -

39

40 TOTAL $ -

a1

42

43 SUPPORTING SCHEDULE RECAP SCHEDULES:
44  Work papers B-2, page 3

45




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit

Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 4.5
Adjustment Number 2 - E Witness: Bourassa
INTENTIONALLY LEFT BLANK
Line
Acct. Original
No. Description Cost AID
301 Organization Cost $ -

302 Franchise Cost -
303 Land and Land Rights -
304 Structures and improvements -
305 Collecting and Impounding Res. -
306 Lake River and Other Intakes -
307 Wells and Springs -
308 Infiltration Galleries and Tunnels -
309 Supply Mains -
310 Power Generation Equipment -
311  Electric Pumping Equipment -
320 Water Treatment Equipment -
320.1 Water Treatment Plant -
320.2 Chemical Solution Feeders -
330 Dist. Reservoirs & Standpipe -
330.1 Storage tanks -
330.2 Pressure Tanks -
331 Trans. and Dist. Mains -
333 Services -
334 Meters -
335 Hydrants -
336 Backflow Prevention Devices -
339 Other Plant and Misc. Equip. -
340 Office Furniture and Fixtures -
340.1 Computers and Software -
341 Transportation Equipment -
342 Stores Equipment -
343 Tools and Work Equipment -
344 Laboratory Equipment -
35 345 Power Operated Equipment -
36 346 Communications Equipment -
37 347 Miscellaneous Equipment -
38 348 Other Tangible Plant -

WWWWNRNNRNNNNRNNNRN - = s z
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40 TOTAL $ -

43 SUPPORTING SCHEDULE RECAP SCHEDULES:

44  Work papers B-2, page 4
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division

Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - F

Corporate Plant A/D

Acct.

No. Description

903 Land and Land Rights

904  Structures and Improvments
940.1 Computers and Software

LU Sub-Corp. Plant
903 Land and Land Rights
904 Structures and Improvments

940 Office Furniture and Equipment
940.1 Computers and Software

TOTALS

SUPPORTING SCHEDULE
Work papers

i

AD
$ -

309,237

65,442

74,974
21,535
612,134

$ 1,083,322

(2] (3]

Exhibit

Settlement Schedule B-2
Page 4.6

Witness: Bourassa

[4] = [11x[2]x[3]

Liberty Rio Rico Allocated Direct
Utilities Water Orginal Orginal Increase
Eactor Eactor Cost Cost (Decrease)
12.94% 8.18% - - -
12.94% 8.18% 3,273 3,219 54
12.94% 8.18% 693 2,187 (1,494)
8.18% - - -
8.18% 6,133 4,792 1,341
8.18% 1,762 1,376 385
8.18% 50,073 39,121 10,951
[ 61,933 $ 50695 $ 11,238
RECAP SCHEDULES:
B-2, page 4




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit

Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 4.7
Adjustment Number 2 - G Witness: Bourassa
Line
No.

1 PTY Piant AID

2

3 Direct Adjusted
4 Acct. PTY PTY Depr Depr (1/2 Year)
5 No. Description Plant Balance Adjustments Plant Balance Rate PTY
6 301 Organization Cost $ - 5 - $ - 0.00% $ -

7 302 Franchise Cost - - - 0.00% -

8 303 Land and Land Rights - - - 0.00% -

9 304 Structures and Improvements 9,954 234,442 244,395 3.33% 4,069
10 305 Collecting and Impounding Res. - - - 2.50% -
11 306 Lake River and Other Intakes - - - 2.50% -
12 307 Wells and Springs - - - 3.33% -
13 308 Infiltration Galleries and Tunnels - - - 6.67% -
14 309 Supply Mains - - - 2.00% -
15 310 Power Generation Equipment - - - 5.00% -
16 311  Electric Pumping Equipment 10,993 366,510 377,503 12.50% 23,594
17 320 Water Treatment Equipment - - - 3.33% -
18 320.1 Water Treatment Plant - - - 3.33% -
19 320.2 Chemical Solution Feeders - - - 20.00% -
20 330 Dist. Reservoirs & Standpipe - - - 2.22% -
21 330.1 Storage tanks - - - 2.22% -
22 330.2 Pressure Tanks - - - 5.00% -
23 331 Trans. and Dist. Mains 28,121 56,155 84,276 2.00% 843
24 333  Services 206,351 385,225 591,577 3.33% 9,850
25 334 Meters 556,039 45,411 601,449 8.33% 25,050
26 335 Hydrants 860 1,138 1,997 2.00% 20
27 336 Backflow Prevention Devices - - - 6.67% -
28 339 Other Plant and Misc. Equip. - - - 6.67% -
29 340 Office Furniture and Fixtures 398 - 398 6.67% 13
30  340.1 Computers and Software - 1,800 1,800 20.00% 180
31 341 Transportation Equipment - - - 20.00% -
32 342 Stores Equipment - - - 4.00% -
33 343 Tools and Work Equipment 3,651 8,117 11,769 5.00% 294
34 344 Laboratory Equipment - - - 10.00% -
35 345 Power Operated Equipment - - - 5.00% -
36 346 Communications Equipment - - - 10.00% -
37 347 Miscellaneous Equipment - - - 10.00% -
38 348 Other Tangible Plant 0 - - 10.00% -
39
40 TOTALS $ 816,367 § 1,098,797 $ 1,915,164 $ 63,913
41
42
43 SUPPORTING SCHEDULE RECAP SCHEDULES:

44  Work papers B-2, page 4

45 Testimony




Reconciliation of A/D to A/D Reconstruction

Acct.

340.1

348

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - H

Description

Accumulated Depreciation
Organization Cost

Franchise Cost

Land and Land Rights
Structures and Improvements

Collecting and Impounding Res.

Lake River and Other Intakes
Wells and Springs

Infiltration Galleries and Tunnels

Supply Mains

Power Generation Equipment
Electric Pumping Equipment
Water Treatment Equipment
Water Treatment Plant
Chemical Solution Feeders
Dist. Reservoirs & Standpipe
Storage tanks

Pressure Tanks

Trans. and Dist. Mains
Services

Meters

Hydrants

Backflow Prevention Devices
Other Plant and Misc. Equip.
Office Furniture and Fixtures
Computers and Software
Transportation Equipment
Stores Equipment

Tools and Work Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment
Other Tangible Plant

TOTALS

SUPPORTING SCHEDULE
B-2, pages 4.1
B-2, pages 3.8 through 3.10

Exhibit

Settlement Schedule B-2

Page 4.8

Witness: Bourassa

Adjusted Plant
Orginal B-2 Orginal Per
Cost Adjustments Cost Reconstruction  Difference
876,050 2,741 878,791 878,791 -
267,496 - 267,496 267,496 0
52,885 - 52,885 52,885 -
134,264 - 134,264 134,264 -
1,450,340 23,743 1,474,083 1,474,083 -
218,101 (218,101) (1) 0) 0
2 218,101 218,103 218,103 0)
498 43 541 541 -
238,934 (238,934) 0 0 0
12 217,022 217,034 217,034 -
4 21,912 21,915 21,915 -
10,838,809 882 10,839,691 10,839,691 -
731,730 10,435 742,165 742,165 0
705,382 25,050 730,433 730,433 -
217,184 20 217,204 217,204 -
4,180 - 4,180 4,180 -
52,219 - 52,219 52,219 -
37,006 (7,999) 29,007 29,007 -
76,919 24,204 101,123 101,123 -
139,877 - 139,877 139,877 -
5,654 (92) 5,562 5,562 -
3,061 - 3,061 3,061 -
206,595 4,761 211,356 211,356 -
1,815 - 1,815 1,815 -
16,259,017 § 83,789 $ 16,342,807 $ 16,342,807 $ 0
RECAP SCHEDULES:
B-2, page 4
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments
Adjustment 3

Contributions-in-Aid of Construction (CIAC) and Accumulated Amortization

Gross

CIAC
Computed balance at End of Test Year $ 20,261,911
Adjusted balance at End of Test Year $ 20,261,911
Increase (decrease) $ -
Adjustment to CIAC/AA CIAC $ -
Label 3a

SUPPORTING SCHEDULES
B-2, page 5.1

Exhibit

Settlement Schedule B-2
Page 5

Witness: Bourassa

Accumulated
Amortization

$ 10,380,413

$ 10,388,151
$ (7,738)
$ 7,738
3b
RECAP SCHEDULES:
B-2, page 2
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments
Adjustment 4

Advances-in-Aid of Construction (AIAC)

Line

Computed balance at End of Test Year $
Adjusted balance at End of Test Year $

Increase (decrease) $

mmwmmhumalg

19 SUPPORTING SCHEDULES
20 B-2,page6.1

Exhibit

Settlement Schedule B-2
Page 6

Witness: Bourassa

976,558

976,558

RECAP SCHEDULES:
B-2, page 2




INO PSIoBAANS SBM 000G SU3 9SED 3jel ZL0Z 8Ul Ul JUNOWE DIV 2U} Ul PAPNIOUI Jou Sem INg 800Z Ul USHE) SEM Jey) S9900id Ul DIV 33 J0j Sem Juswysnipe aseo ajes sseooud U OvilY 22

paJajue Jou 3nq ased ajel Joud au) wol paAisdas syisodap ay) ppe o0} si [py avi ese) ey 07

L'S1€°ZE uasg ARy PINOYS DY1D O} [Bq dU) dAOW O] Ajud UB §00Z Ul 0 "SIUNCOE ) Sy} J03LI0D 0} SpPeW JISASU SI9M S3LUS |lewnor g
‘Y61 '8E 10} 661/8661 LI uomisnboe axd DyID 0} paisod Aleulbuo sem juswaaibe Qviv L1

9l
(-]
| 8ss'9/6 (98r'19) ¥0'8€0'L 698'cLE S11'v99 022's 6G6'099 | ovivieleL vl
gl
005'22 00S'2 (000's) avl ¢
(zL9'88) OVID O} 8AON LI
005'22 _ fv avi-esep aey 0L
000'S $s900.d Ul QVIV - 9SED A)eY 6
(rie'ze) oy OVID -9seD aley 8
(r18'2) (zv8'y) (L2v'e) spunjey L
L1Z'9L¢ 505'0L suomppy 9
855'0.6 0052 ¥r0'8£0'L - G/1'v99 - 656'099 sse00id UIDVIV  §
v
€
vLOZ/LERZ) Ranoy £10Z/1E12L Aoy ZLOZ/LER) Rianoy 2102/6212 z
aduejeg aduejeg aduejeg aduejeg L
¥1L02Z €102 | z102 | uoisideQ Jod ON
aunn

ESSEINOg SSAUNIAM

1'g obed

Z-9 9INPaydS JuSWeRIeS
uayx3y

(OVIV) uoiONAISUOY JO PIY-UI-SIOUBADY
102 ‘L€ Jaqwadad papul JeaA 1S3
uoIsIAIg J93ep - "di0D (samag B J3JeM 01y OrY) sannn Auaqgi




¢ obed ‘z-g 54
"$3NA3HDS dvoTd rA 4

|2 obed sag - sajoujood €

Tvo'sis) ¢ 11a oy Jusunsnipy o¢
ez § paisnipy se (fuger) 1essy LIQ 8z
(seg'sys) ¢ oS JaieA (Aunqer) 1essY [ejoL 9z
AT ,L1aV siei0di0D pajedoly vz

IQ Jo¥eM (Aiger) Jessy 19N [£4

(1pp'ves) $ uot
£€99°0 (LIQV 210529 85Bq SjB) U0 PIsEq) UOISINIQ-JBIEA - Jojoe S UOHEOOHY 74

(092'508) $ (Aupqer) 19ssy 19N 8l

{rig'ge0’t) ¢ - $  +58'262 $ - $ -]

¥58'262 $ %E9E'LE  , GIB'EBL $ %0°00} , S18'€8L ovIv dA|isepas €l
(szL'sel) - %006V (96v'158'2) $ %0°004 . C2T'E0VL  §  siL'pieoL  $ slessy pexid oS 1L

(088'856) - %9b'2€ (6z8'es6'0) ¢ %0'001 . 888'096'cl $  sLI'vIE9L  $ sjessy paxid  'pad
¢ (929 POL'EL) ovIo
, (g8z'sez'ea) -98.deQ ‘wnddy
, B29'¥GZTS §  @dmeg-uirueld
JUSIIND UON jusnng jusim) UoN jusiing ey pazifeay oq jgeuag xel SNEA XeL shiepood
Apqery xe) ainyng jossy Xel ainng xel 0} peydadx3y aining jo JOM3S 'R JBJEAA paisn{py
aAl3d9H3 (Qy siqexey) uopezeay Jo Jamag g JoleM
al aignonpeg Anngeqoud

102 "I€ Joquiadeq JO SE Xe] swoou| palgjed

§|‘-Nnvmmv\wm

aun
BSSEINOg :SSSUNM G uswisnipy
0L 9bed sjuaunsnipy BULOJOId aseg a1y 1507 [euibuQ
2-8 3INpayYds JUsWRNIS 102 ‘1€ JaquiadaQ papu3 JedA 1S9
nawxa uoIs|Ng J01eM - ‘oD (1omag '3 JoeMm 021 ORd) seninN Ausar




ssaded yiom seg 2

1S

si8'esl $ VIV alqezyea: (ejoL 0s

$€0'2EE ssoue|eq 30oq U@«w:_.vm Jad mwmhmcu uoljejjelsu] suly adlaLes pue JoloN 6y

18215t $ felolang 8r

1y

oS1L'¥S0'L)  $ (anoqe ‘g 310N woy) OVIV paziealun $se or

1£6'606'L $ saoueleq yooq pajsnipe Jad JvIv 14

(uopezjjeas jo Ayjiqeqoud vl 9Bueyd jo oedwi Buipnidul) SVIV |, 144

514

VIO djgeziieal jejo L A4

9zo'PoL'el  $ 84

961'pS0'L $ (Jusuodwo? VIV Paziesy-|) % usuodwod JVIV PaziIeaiun ov

%0°0L (mojaq § a10ul0) 935) DVIV 19N paisnipy 8¢

1£6'606°L 8 saoue|eq ¥0oq pajsnipe Jad DY 8c

suodwo) JYIY paziesiun 1€

g€

olr'os0'ck ¢ OVIV pazieaJun a10jeq OVID 19N (-1

(8g9'cze el ve

- €€

(ggg'cee'el) ¢ saoueeq jooq pajsnipe jad v'y ze

suonppe/suolonpal JVI0 X

1512862 $ saouefeq yooq paisnipe Jad JVIO SS0JO oe

(uopezyjeas Jo Auqeqoid 03 abueya jo joedw) Buipn|oul) oVID ¢ 62

:14

2102 'LE Jeqwada( 1B soInss-uirued jo an(ea Xel J1oN 12

222'¢90'vL  $ 888'096'€L $ Z1L0Z 1€ Jequada( ybnoiyy suononpay j1eN oz
Nmmr.mﬁ_w& Nmmn.sum.m& [+74
_ —_ 24
£2

- - zz

- - 1z
(s2L'vy) (szL'vy) elewns3 sdsQ Xel Weid Ald (V74
. 6l
(sv'voL'ol) $ (0o90'002'GL) $ $10Z ‘L€ Joquiedaq je uoneloeidag peiinuInasy =18
Suononped L

[-11

Sor'zIZoE  $ 719'602'6Z $ 7102 ‘L€ Joquiedag Je SISeq X} 1500 19N Sl
— R 4!
- !

- k43

- I

- or
169190 169'290'2 weld Ald [
- ooueeq Jue(d peisnipe ul PSPNIoUI UO JOU PUE Xe| U pue 8
- 2pods) xe) uo Jou sway| Bulouoday z
g0L'vvi'8c ¢ 11628122 ¢ wodes “Jdep X} sjels pue [esepay sod $LOZ ‘L€ Jaquiedeq je siseg paisnipy 9
1odaJ uopeoaidaq xel ¥10Z U0 paseg S
¥
¥L0Z ‘L€ JoqwedaQ enjep Xel3eN jo uopeindwod z €
4
papnjau) jou sueld sjesodiod ‘papniau| Jou pue] ‘sadueleq Yooq pejsnipe sad n

N

aury

Bsseinog SSaUIA [+ «:0E«m:.€<
"2 abed sjuswisnipy euLiojold aseq ajey 1500 [euiblio
2-9 8npauos ¥10Z ‘L€ JoquiaoaQ papu3 JeaA 1saL

Halux3 uo|siAlg J31eM - “d10D (1amaS '3 JBTEM 001N o) senlnn AMaqn




144

¢ obed ‘z-g 134

‘S3TNA3AHOS dVO3d A4

'sajel pasodosd W, R4

65005 __$ (3SV3yD3Q) ASYIUINI (114
6¢

261'68 IVLIdYD ONIMEOM AL @3LsSnNrav
1
]

EEL'BE  $ ININIHINOTY HSVYD ONINHOM £€eo'eis’c § vi0L L€
9¢

- v8yozL6¥'0 0518 (vs'ogl) 96'vv - asuadxg uoissiwwoy Asojejnbay ce
H3IHIO V€

€€

¥81°6 228081200 96°L 00°L¢ 96'vb cLLIey \XeL SWoou; FAA
- 808LL€2L'0  96'vY - 96'v¥ JBU)0O-saxe] {esaussy 1€
(esi'es)  $ (€1600£9%°0) (00°'691) 96€le 96'vp £66'0L) (Auedoid-saxe| jeieusn 0¢
S3aAXVL 62

8z

L2

92

(¥90°2)) (61z80vZ10) (62°SH) 6206 96'vb 622'L6 asuadx3 1sas8)u| 14
W'z 8pG02.,€00 8G'El 8eLE 96'v¥ 822'09 Snoauejadsin ve
986 8b502ee00 2121 y8ce 96'v¥ 089'62 sa||ddng pue sjeusje €C
G9g'LL 808.1€29°0 9v'LZT (0gz81) 96’k 698'22 aoueINsuy 2
€€L' 19/826¥00 €691 £¥'8Z 96'v¥ 25€'09 uonjepodsuel | 12
GLS 092.6.€L°0  9€°0S (ov's) 96'v¥ 691’y sjusy 0e
- 808.L1€2L°0  96'vP - 96'vy - Bunse] Joiep 61
886°6¢ 9195€290°0 9.¢2 0z'ze 96'vY 00S'vLY J9YJQ - SAVIAISS |EnjoRQUOD 8l
608°L LP068S¥0°0  GL91 1282 96'vv cLy'ee Buysa} - 801G |enjoeNUOD Ll
£28'9p LE10€890°0 £6°'ve €002 96'vv $£6°689 |BUOISS3J0Id - SSIIAIDG [enjoRuUOD 9l
- 808L1€2L°0  96°'vp - 96’y - SIS BPISING Sl
696 8081100 129 69'8¢ 96'b¥ LLO'YE asuadx3 pue sayddng a0W0O vl
- 8¥502€€0°0 ciel LAY 96'v¥ - soueudjuieiy pue sieday el

- 808.1€21'0  96'b¥ - 96'v¥ - uoloNPOId 19MOd 104 |34 zl
LLS 0vL20221L°0 148 24 ero 96'v¥ ZeL'Y s|eaiway) 1
LE6'v1 ppOLOEY0'0  26°GL 0’62 96'vv 662'€EE Jamod paseydind ot

L¥e'e 1P068.0°0 8¥'LL 8y'LZ 96'vv 668'69 JalBM paseydind 6

- $ 808L1€2L°0 96'vP - 96' vy - $ sabepa pue sauejes 8

SIASNIAXT ONILYHIdO L

9

(9) €)) @ (@ (2) (@) (w) ]

14

37100,9 100 §9¢/3°100 Q100 - D 10D sheqg §Rkeq §keq Junowy tonduosaq e

painbay 1o1e4 (pea7) beq (peaT) beq (peaT) 67 1B9A 1S9 Z

lenden Bey/pea 19N asuadx3y ELIEYESY Buuojold l
Bunpopm ON
ysen aurl

esSSBINOg SSaUNAA
| abed fende) Buppopp ysen
G-9 8INpPayog JusWleS ¥10Z ‘1€ 19qwa23( papul JesA 1S9

naquux3 uoisIAIQ J31eM - 'd1oD (Jamag 3 Jajem 091y ory) saninn Auaqi




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule C-1
Income Statement Page 1
Witness: Bourassa

Test Year Settlement Proposed Adjusted
Line Adjusted Adjusted Rate with Rate
No. Results Adjustment Results Increase Increase
1 Revenues
2 Metered Water Revenues $ 2,984,538 $ 39,377 $ 3,023915 $ 814,262 $ 3,838,177
3 Unmetered Water Revenues - - - -
4 Other Water Revenues 48,254 - 48,254 48,254
5 $ 3,032,792 $ 39,377 $ 3,072,169 $ 814,262 $ 3,886,431
6  Operating Expenses
7 Salaries and Wages $ - - $ - $ -
8 Purchased Water 69,895 - 69,895 69,895
9 Purchased Power 324,148 9,151 333,299 333,299
10 Chemicals 4,602 130 4,732 4,732
11 Fuel for Power Production - - - -
12 Repairs and Maintenance - - - -
13 Office Supplies and Expense 34,071 - 34,071 34,071
14 Outside Services - - - -
15 Contractual Services - Professional 1,039,036 (353,502) 685,534 685,534
16 Contractual Services - Testing 41,807 (2,394) 39,413 39,413
17 Contractual Services - Other 97,904 376,596 474,500 474,500
18 Water Testing - - - -
19 Rents 4,169 - 4,169 4,169
20 Transportation 60,352 - 60,352 60,352
21 Insurance 27,865 - 27,865 27,865
22 Regulatory Commission Expense 33,172 - 33,172 33,172
23 Materials and Supplies 29,680 - 29,680 29,680
24 Miscellaneous 61,392 (1,164) 60,228 60,228
25 Depreciation 562,211 68,138 630,348 630,348
26 Taxes Other Than income - - - -
27 Property Taxes 155,057 2,014 157,071 13,881 170,953
28 Income Tax 147,142 (25,072) 122,070 299,043 421,113
29 - - -
30 Total Operating Expenses $ 2,692,502 $ 73,897 $ 2,766,399 § 312,925 $ 3,079,324
31 Operating income $ 340,290 $ (34,520) $ 305,770 $ 501,337 § 807,107
32 Other Income (Expense)
33 Interest and Dividend Income - - - -
34 AFUDC income 5,045 - 5,045 5,045
35 Miscellaneous Non-Utility Expenses (500) - (500) (500)
36 Interest Expense (92,250) (4,980) (97,229) (97,229)
37 - - - -
38 Total Other Income (Expense) $ (87,705) $ (4,980) § (92,684) - $ (92,684)
39  Net Profit {Loss) $ 252,585 $ (39,499) § 213,086 501,337 $§ 714,423
40
41 SUPPORTING SCHEDULES: RECAP SCHEDULES:
42 C-1, page 2 A-1
43 E-2
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule C-2
Adjustments to Revenues and Expenses Page 1
Witness: Bourassa

Line Adjustments to Revenues and Expenses
No. 1 2 3 4 5 6 Subtotal
1 Intentionatly
2 Property Rate Usage Left Water
3 Depreciation Jaxes Case Expense Normalization Blank Testing
4 Revenues - - - 39,377 - - 39,377
5
6  Expenses 68,138 2,014 - 9,281 - (2,394) 77,039
7
8  Operating
9 Income (68,138) (2,014) - 30,096 - 2,394 (37,662)
10
11 Interest
12 Expense -
13  Other
14 Income / -
15 Expense
16
17  Net Income (68,138) (2,014) - 30,096 - 2,394 (37,662)
18
19
20 Adjustments to Revenues and Expenses
21 7 8 9 10 1n 12 Subtotal
22 Reclass Corporate Corporate Corporate
23 Contractual Cost Adj. Cost Adj. Cost Adj. Capitalized
24 Services Non-Labor Labor Labor Inc Labor Postage
25 Revenues - - - - - - 39,377
26
27 Expenses - 65,514 (20,908) (1,273) (4,585) (1,164) 114,623
28
29 Operating
30 Income - (65,514) 20,908 1,273 4,585 1,164 (75,245)
31
32 Interest
33 Expense - -
34 Other
35 Income / -
36 Expense
37
38 Net Income - (65,514) 20,908 1,273 4,585 1,164 (75,245)
39
40
41 Adijustments to Revenues and Expenses
42 13 14 15 16 Total
43 intentionaliy Intentionally
44 Left Left Interest Income
45 Blank Blank Synchronization Taxes
46 Revenues - - - - 39,377
47
48 Expenses (15,654) - - (25,072) - 73,897
49
50 Operating
51 Income 15,654 - - 25,072 - - (34,520)
52
53 Interest
54 Expense (4,980) (4,980)
55 Other
56 Income / -
57 Expense
58

59 Netincome 15,654 - (4,980) 25,072 - - (39,499)




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit

Test Year Ended December 31, 2014 Settlement Schedule C-2
Adjustments to Revenues and Expenses Page 2
Adjustment Number 1 Witness: Bourassa

Depreciation Expense

Adjusted Non-Depr. Depreciable

Line Acct. Original and Fully Original Proposed Depreciation
No. No. Description Cost Depr. Plant Cost Rates Expense
1 101 Plant-in-Service - - - 0.00% -
2 301  Organization Cost 5,785 (5,785) - 0.00% -
2 302 Franchise Cost 417 (417) - 0.00% -
3 303 Land and Land Rights 45,968 (45,968) - 0.00% -
4 304  Structures and Improvements 3,185,381 3,185,381 3.33% 106,073
5 305 Collecting and Impounding Res. - - 2.50% -
6 306 Lake River and Other Intakes - - 2.50% -
7 307 Wells and Springs 505,898 505,898 3.33% 16,846
8 308 Infiltration Galleries and Tunnels - - 6.67% -
9 309  Supply Mains 272,502 272,502 2.00% 5,450
10 310  Power Generation Equipment 219,360 219,360 5.00% 10,968
1 311 Electric Pumping Equipment 2,321,470 2,321,470 12.50% 290,184
12 320 Water Treatment Equipment 0 0 3.33% 0
13 320.1 Water Treatment Plant 370,088 370,088 3.33% 12,324
14 320.2 Chemical Solution Feeders 5,409 5,409 20.00% 1,082
15 330 Dist. Reservoirs & Standpipe 0 0 2.22% 0
16 330.1 Storage tanks 690,752 690,752 2.22% 15,335
17 330.2 Pressure Tanks 69,778 69,778 5.00% 3,489
18 331 Trans. and Dist. Mains 22,819,558 22,819,558 2.00% 456,391
19 333  Services 4,455,157 4,455,157 3.33% 148,357
20 334 Meters 1,741,794 1,741,794 8.33% 145,091
21 335 Hydrants 637,006 637,006 2.00% 12,740
22 336 Backflow Prevention Devices 15,855 15,855 6.67% 1,058
23 339 Other Plant and Misc. Equip. 123,778 123,778 6.67% 8,256
24 340 Office Furniture and Fixtures 35,014 35,014 6.67% 2,335
25 340.1 Computers and Software 159,572 (76,919) 82,652 20.00% 16,530
26 341  Transportation Equipment 141,853 (138,029) 3,823 20.00% 765
27 342  Stores Equipment - - 4.00% -
28 343  Tools and Work Equipment 100,632 100,632 5.00% 5,032
29 344  Laboratory Equipment 3,061 (3,061) - 10.00% -
30 345 Power Operated Equipment - - 5.00% -
31 346 Communications Equipment 303,104 303,104 10.00% 30,310
32 347  Miscellaneous Equipment 5,427 5,427 10.00% 543
33 348  Other Tangible Plant - - 10.00% -
34 SUBTOTAL $ 38234621 $ (270,179) $ 37,964,442 $ 1,289,159
35
36
37 903 Land and Land Rights 13,896 (13,896) - 0.00% -
38 904  Structures and improvments 150,903 150,903 2.56% 3,863
39 940  Office Furniture and Fixtures 42947 42,947 6.67% 2,865
40 940.1 Computers and Software 112,479 112,479 20.00% 22,496
41 TOTALS $ 38554845 § (284,075) $ 38,270,770 $ 1,318,382
42
43 Gross Amort. Rate
44  Less: Amortization of Contributions $ 20,261,911 3.3957% $ (688,034)
45
46 -
47 $ (688,034)
48 Total Depreciation Expense $ 630,348
49
50 Adjusted Test Year Depreciation Expense 562,211
51
52 Increase (decrease) in Depreciation Expense 68,138
53
54  Adjustment to Revenues and/or Expenses $ 68,138
55

56 SUPPORTING SCHEDULE
57 B-2, page 3




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit

Test Year Ended December 31, 2014 Settlement Schedule C-2
Adjustment to Revenues and Expenses Page 3
Adjustment Number 2 Witness: Bourassa

Property Taxes

Line Test Year Company

No. DESCRIPTION as adjusted Recommended
1 Company Adjusted Test Year Revenues $ 3,072,169  $ 3,072,169
2  Weight Factor 2 2
3 Subtotal (Line 1 * Line 2) 6,144,339 6,144,339
4 Company Recommended Revenue 3,072,169 3,886,431
5 Subtotal (Line 4 + Line 5) 9,216,508 10,030,770
6 Number of Years 3 3
7 Three Year Average (Line 5/ Line 6) 3,072,169 3,343,590
8 Department of Revenue Mutilplier 2 2
9 Revenue Base Value (Line 7 * Line 8) 6,144,339 6,687,180
10 Plus: 10% of CWIP (intentionally excluded) - ~

11 Less: Net Book Value of Licensed Vehicles 1,975 1,975
12 Full Cash Value (Line 9 + Line 10 - Line 11) 6,142,363 6,685,205
13 Assessment Ratio 18.0% 18.0%
14 Assessment Value (Line 12 * Line 13) 1,105,625 1,203,337
15 Composite Property Tax Rate - Obtained from ADOR 14.2066% 14.2066%

16 Test Year Adjusted Property Tax Expense (Line 14 * Line 15)
17 Taxon Parcels

18 Total Property Taxes (Line 16 + Line 17)

19 Test Year Property Taxes

20 Adjustment to Test Year Property Taxes (Line 18 - Line 19)

157,071 $ 170,953
157,071
165,057

2,014

o] 0| o

22 Property Tax on Company Recommended Revenue (Line 16 + Line 17) $ 170,953
23 Company Test Year Adjusted Property Tax Expense (Line 18) $ 157,071
24 Increase in Property Tax Due to Increase in Revenue Requirement _$ 13,881

26 Increase in Property Tax Due to Increase in Revenue Requirement (Line 24) $ 13,881
27 Increase in Revenue Requirement $ 814,262

28 Increase in Property Tax Per Dollar Increase in Revenue (Line 26 / Line 27) 1.70479%
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 3

Rate Case Expense

Estimated Rate Case Expense
Estimated Amortization Period in Years
Annual Rate Case Expense

Test Year Rate Case Expense
Increase(decrease) Rate Case Expense
Adjustment to Revenue and/or Expense

Reference
Testimony

Exhibit

Settlement Schedule C-2
Page 4

Witness: Bourassa

165,860
5

33,172

33,172
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 4

sage Normalization

Usage Normalization Adjustment per Settlement
Usage Normalization Adjustment per Direct
Increase (decrease) in Revenues

TY Purchased Power Expense

Gallons Sold During Test Year (in 1,000s)

Cost per 1,000 gallons

Additional Gallons Sold from Usage Normalization (in 1,000s) per Settlement

Additional Gallons Sold from Usage Normalization (in 1,000s) per Direct
Increase (decrease) in Gallons Sold

Increase (decrease) in Purchased Power
TY Chemicals Expense

Gallons Sold During Test Year (in 1,000s)
Cost per 1,000 galions

Increase (decrease) in Gallons Sold from Usage Normalization (in 1,000s)

Increase (decrease) in Chemicals Expense

Adjustment to Revenue and/or Expense

Reference
Testimony
Work papers

Exhibit

Settlement Schedule C-2
Page 5

Witness: Bourassa

$ (57,384)
(96,762)

3 39,377
$ 343,825
636,008

$ 0.5406
(22,420)
(39,347)

16,027

$ 9,151
$ 4,882
636,008

$ 0.0077
16,927

3 130
$ 30,096




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule C-2
Adjustment to Revenues and Expenses Page 6
Adjustment Number 5 Witness: Bourassa

INTENTIONALLY LEFT BLANK

Line
No.
1
2
3
4
5
6
7
8
9
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 6

Water Testing Expense

Water Testing Expense per Staff
Adjusted TY Water Testing Expense plus Reclass

Adjustment to Water Testing Expense

Adjustment to Revenue and/or Expense

Reference
Testimony
H-1

Exhibit

Settlement Schedule C-2
Page 7

Witness: Bourassa

$ 39,413
$ 41,807
$ (2,394
$ (2,394)




Line
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 7

Reclassify Contractual Services - Labor

Contractual Services - Professional (labor)
Contractuat Services - Other (labor)

Adjustment to Expenses

Adjustment to Revenue and/or Expense

Reference
Testimony
Work Papers

Exhibit

Settlement Schedule C-2
Page 8

Witness: Bourassa

(359,789)
359,789




Line
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 8

Corporate Cost Adjustment - Non-Labor

Corporate Allocation Adjustment

Adjusted Allocated Non-Labor Costs During Test Year per Settlement
Adjusted Allocated Non-Labor Costs During Test Year per Direct

Adjustment to Contractual Services Professional

Adjustment to Revenue and/or Expense

Reference
Testimony
Work Papers

$ 293,956
$ 228,442
$ 65,514
$ 65,514

Exhibit

Settlement Schedule C-2
Page 9

Witness: Bourassa
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 9

Contracual Services - Labor

Allocated Contract Services - Professional

Adjusted Allocated Contractual Services APUC, LUCC and LABS per Settlement
Adjusted Allocated Contractual Services LU(SUB) per Settlement

Total

Adjusted Allocated Contractual Services - Professional (labor) per Direct
Required Adjustment

Amount reclassified to Contractual Services - Other (see Rj. Adj. #7)

Net Adjustment to Contractual Services Professional

Adjustment to Revenue and/or Expense

Reference
Testimony
Work Papers

Exhibit

Settlement Schedule C-2
Page 10

Witness: Bourassa

50,745
329,379

380,124
760,821

(380,696)
(359,789)

Al AP & e

(20,908)

(20,908)




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit

Test Year Ended December 31, 2014 Settlement Schedule C-2
Adjustment to Revenues and Expenses Page 11
Adjustment Number 10 Witness: Bourassa

Corporate Cost Adjustment - Labor

Line

No.
1
2 Allocated Contract Services - Professional (Labor)
3  Allocated Labor Costs per Settlement $ 380,124
4 Factor (1) 6.09%
5 Increase in Labor Costs per Settlement $ 23,150
6 Increase in Labor Costs per Direct 46,334
7  Adjustment to Contractual Services - Professional $ (23,184)
8
9 Allocated Contract Services - Other (Labor)

10 Test Year Allocated Labor Costs $ 425,209
11 Factor (1) 6.09%
12 Increase in Labor Costs per Settlement $ 25,895
13 Increase in Labor Costs per Direct 3,984
14  Adjustment to Contractual Services - Other 3 21,911
15

16

17

18 Adjustment to Revenue and/or Expense $ (1,273)
19

20 Reference
21 Testimony
22 Work papers

25 (1) Average wage increase of 3% compounded over 2 years.




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit

Test Year Ended December 31, 2014 Settlement Schedule C-2
Adjustment to Revenues and Expenses Page 12
Adjustment Number 11 Witness: Bourassa

Capitalized Expense

Line

No.
1 Arizona Direct Labor to be Capitalized $ 56,054
2
3 Updated Allocation Factor 8.18%
4
5 Allocated Capitalized Expense $ 4,585
6
7 Increase (decrease) in Contractual Services - Professional 3 (4,585)
8
9

10 Adjustment to Revenue and/or Expense $ (4,585)
1

12

13

14

15 Reference
16 Testimony
17 Work papers




Line
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 12

Postage

Number of Water Bills in the Test Year Including Annualized Bills
US Postal Decrease in Postage

Total Adjustment to Postage Due to Postage Price Decrease
Water Division Allocation factor

Increase (decrease) in Miscellaneous Expense

Adjustment to Revenue and/or Expense

Reference
Testimony
Work papers

76,897

(0.02)
(1,538)
75.67%

(1,164)

(1,164)

Exhibit

Settlement Schedule C-2
Page 13

Witness: Bourassa



Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit

Test Year Ended December 31, 2014 Settlement Schedule C-2
Adjustment to Revenues and Expenses Page 14
Adjustment Number 13 Witness: Bourassa

Incentive Pay and Rents

Line
No.
1 RR - Water RR-Sewer Bella Vista
2 Corporate
3 Contractual Services - Professional Adjustment $ (10,550) $ (3,224) $ (15,399)
4
5 Liberty Utilities Sub Corp.
6  Contractual Services - Other Adjustment 3 (5,104) $ (1,560) $ (7,451)
7
8
9
10
11
12
13
14
15
16
17

18 Reference
19 Work papers
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 14

INTENTIONALLY LEFT BLANK

Exhibit

Settlement Schedule C-2
Page 15

Witness: Bourassa




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit

Test Year Ended December 31, 2014 Settlement Schedule C-2
Adjustment to Revenues and Expenses Page 16
Adjustment Number 15 Witness: Bourassa

Interest Synchronization

Line

Fair Value Rate Base $ 10,454,760

Weighted Cost of Debt 0.93%

Interest Expense $ 97,229

Test Year Interest Expense $ 92,250

Increase (decrease) in Interest Expense 4,980

Adjustment to Revenue and/or Expense 3 (4,980)

Weighted Cost of Debt Computation

Weighted
Percent Cost Cost
Debt 30.00% 3.10% 0.93%
Equity 70.00% 9.70% 6.79%
Total 100.00% 7.72%

WNNNNMNMMNNONNNNN A QA QW O A Z
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule C-2
Adjustment to Revenues and/or Expenses Page 17
Adjustment Number 16 Witness: Bourassa
Line

Income Taxes
Test Year Test Year
at Present Rates at Proposed Rates
Computed Income Tax $ 122,070 $ 421,113
Test Year Income tax Expense - 122,070
Adjustment to Income Tax Expense $ 122,070 $ 299,043

mmwom-&-uNAlg

13  SUPPORTING SCHEDULE

14 C-3, page 2




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit
Test Year Ended December 31, 2014 Settiement Schedule C-3
Computation of Gross Revenue Conversion Factor Page 1
Witness: Bourassa

Percentage
of
Incremental
Line Gross
No. _Description Revenues
Combined Federal and State Effective Income Tax Rate 37.363%

Property Taxes 1.068%

Total Tax Percentage 38.430%

Operating Income % = 100% - Tax Percentage 61.570%

1 = Gross Revenue Conversion Factor
Operating Income % 1.6242

NNDNNNAQ@QQQQQQQQQ
EONS ORI RRNAPINOO RGN

25 SUPPORTING SCHEDULES: RECAP SCHEDULES:
26 C-3,page2 A-1
27

28

29

30

31

32

33

34

35

36

37

38

39

40




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division
Test Year Ended December 31, 2014

GROSS REVENUE CONVERSION FACTOR

Line
No. Descripti
c ion.of G R c ion £ .
1t  Revenue
2 Uncollecible Factor (Line 11)
3  Revenues (L1-12)
4 Combined Federal and State income Tax and Property Tax Rate (Line 23)
5 Subtotal (L3 - L4)
6 Revenue Conversion Factor (L1/L5)

Calculation of Uncollectible Factor;

Unity

Combined Federal and State Tax Rate (L17)
One Minus Combined Income Tax Rate (L7 -L8)
Uncollectible Rate

Uncollectible Factor (L9 * L10)

Z3oeo~

Calculation of N
12 Operating Income Before Taxes (Asizona Taxable Income)
13 Asizona State Income Tax Rate
14 Federal Taxabie Income (L12 - L13)
15 Applicable Federal income Tax Rate (L5 Col F)
16 Effective Federal Income Tax Rate (L14 x L15)
17 Combined Federal and State income Tax Rate (L13 +L16)

. " Eftective P I
18 Unity

18 Combined Federal and State Income Tax Rate (L17)
20 One Minus Combined Income Tax Rate (L.18-L19)
21 Property Tax Factor

22 Effective Property Tax Factor (L20*L21)

23 Combined Federal and State Income Tax and Property Tax Rate (L17+L22)

24 Required Operating Income
25 AdjustedTest Year Operating income (Loss)
26 Required Increase in Operating Income (L24 - 1L25)

27 Income Taxes on Recommended Revenue {Col. (F), L52}
28 Income Taxes on Test Year Revenue (Col. (C), L52)
29 Required Increase in Revenue to Provide for Income Taxes (L27 - L28)

30 qui
31 Uncollectible Rate {Line 10}
32 L il ense on (L24* L25)

33  Adjusted Test Year Uncollectible Expense
34 Required Increase in Revenue to Provide for Uncollectible Exp.

35 Property Tax with Recommended Revenue
36 Property Tax on Test Year Revenue
37 increase in Property Tax Due to Increase in Revenue (L35-L36)

38 Total Required Increase in Revenue (L26 + L29 + L37)

39 Revenue

40 Operating Expenses Excluding income Taxes

41 Synchronized Interest (L47)

42 Arizona Taxable Income (L39 - L40 - L41)

43 Arizona State Effective Income Tax Rate (see work papers)
44  Arizona Income Tax (L42 x L43)

45 Federal Taxable Income (L42- L44)

47 Federal Tax on First Income Bracket ($1 - $50,000) @ 15%

48 Federal Tax on Second Income Bracket ($50,001 - $75,000) @ 25%
49 Federal Tax on Third lncome Bracket ($75,001 - $100,000) @ 34%
50 Federal Tax on Fourth income Bracket ($100,001 - $335,000) @ 39%
51 Federal Tax on Fifth Income Bracket ($335,001 -$10,000,000) @ 34%

53 Total Federal income Tax
54 Combined Federal and State income Tax {L35 + L 42)

(] B)

100.0000%

37.3626%

62.6374%

0.0000%

0.0000%

100.0000%

4.9000%

95.1000%

34.1352%

32.4626%

37.3628%

100.0000%

1.0678%

— x4

807,107
305,770

{

$ 501,337

421,113
122,070

l"

$ 299,043
3886431

|

on o)

0.0000%

170,953
157,071

$ 13,881

E 814262

(A B

©)

©)

Exhibit

Settiement Schedule C-3
Page 2

Witness: Bourassa

(D) [E] IF)

(D) E] IF}

Test Year

Total

Water

3,072,169
2,644,329
97,229

3,072,169
2,644,329
97,229

IE]
Company Recommended
Total

Water

3,886,431
2,658,210
97,229

$ 3,886,431 $

330,611
4.9000%

330611
4.9000%

1,130,992
4.9000%

16,200
34411

7,500

16,200
314,419

7,500
6,250

55,419
1,075,574

55,419
1,075,573

7,500
6,250
8,500
91,650
251,795

7,500
6,250
8,500
91,650
251,795

lolr vorven wel »l

jrlr Ao ne vl o

jvjer Frrro ool o
vjer vrwoar vl «

365,695

421,113

55 COMBINED Applicable Federal Income Tax Rate [Col. [D], LS3 - Col. [A], L53 /[Col. [D], L45 - Col. [A], L45]
56 WASTEWATER Applicable Federal Income Tax Rate [Col. [E], L53 - Col. [B), L53]/ [Col. [E}, L4S - Col. [B], L45]
§7 WATER Applicable Federal Income Tax Rate [Col. [F], L53 - Col. [C], L53]/[Col. [F], L45 - Col. [C], L45]

[o! ion of interest
58 Rate Base
59 Weighted Average Cost of Debt
60 Synchronized interest (L59 X L60)

Water

$

10,454,760
0.9300%

$

97,229

34.1352%
0.0000%
34.1352%



Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule D-1
Summary of Cost of Capital Page 1
Witness: Bourassa
Consolidated Capital Structure of Water and Wastewater Division

Projected Capital Structure

Percent
Line of Cost Weighted
Item of Capital Total Rate Cost
Long-Term Debt 30.00% 3.10% 0.93%
Stockholder's Equity 70.00% 9.70% 6.79%
Totals 100.00% 7.72%

NBZ3IeRonlideovo arwnaff

22 SUPPORTING SCHEDULES:
23 DA

24 Testimony

25

26

27

28

29

30
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit
Changes in Representative Rate Schedules Settlement Schedule H-3
Test Year Ended December 31, 2014 Page 3
Witness: Bourassa

Line Present Proposed
No. Other Service Charges Rates Rates
1 Establishment $ 15.00 $ 25.00
2
3 Reestablishment (within 12 months) (a) (a)
4 Reconnection (Delinquent) $ 1500 $ 30.0
5
6 Meter test (If Correct) $ 15.00 $ 30.00
7 Meter Reread (if Correct) $ 2000 $ 20.00
8 Deposit (c) (c)
9 Deposit Interest (©) 6%(c)
10 NSF Check $ 15.00 $ 10.00
11 Late Payment Penalty 1.5% per month 1.5% per month
12 Deferred Payment (R-01-2-409.G) 1.5% per month 1.5% per month
13 Moving meter at customer request (R-14-2-405.B) at Cost at Cost
14 After Hours Service Call Charge (d) $ 50.00 $ 50.00
15

16 (a) Per Commission Rule A.A.C. R14-2-403(D) - residential and non-residential shall pay the
17 applicable monthly minimum charge times the number of months disconnected.

18 (b) !ntentinally left blank.

19 (c) Per Commission Rule A.A.C. R14-2-403(B).

20 (d) At customer's request. No charge for service during normal working hours.

29 IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM
30 ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE
31  TAX. PER COMMISSION RULE 14-2-409D(5).




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Water Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule H-3
Meter and Service Line Charges Page 4
Witness: Bourassa
Line

Refundable Meter and Service Line Charges

Present Proposed
Present Meter Proposed Meter
Service Install- Total Service Instali- Total
Line ation Present Line ation Proposed

Charge Charge Charge Charge Charge Charge
5/8 x 3/4 Inch At Cost At Cost At Cost At Cost At Cost At Cost
3/4 Inch At Cost At Cost At Cost At Cost At Cost At Cost
1 Inch At Cost At Cost At Cost At Cost At Cost At Cost
11/2 Inch At Cost At Cost At Cost At Cost At Cost At Cost
2 Inch At Cost At Cost At Cost At Cost At Cost At Cost
3Inch At Cost At Cost At Cost At Cost At Cost At Cost
4 Inch At Cost At Cost At Cost At Cost At Cost At Cost
6 inch At Cost At Cost At Cost At Cost At Cost At Cost
8 Inch At Cost At Cost At Cost At Cost At Cost At Cost
10 Inch At Cost At Cost At Cost At Cost At Cost At Cost
12 Inch At Cost At Cost At Cost At Cost At Cost At Cost
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division

Test Year Ended December 31, 2014

Computation of Increase in Gross Revenue

Requirements As Adjusted

Fair Value Rate Base

Adjusted Operating Income

Current Rate of Return

Required Operating Income

Required Rate of Return on Fair Value Rate Base
Operating Income Deficiency

Gross Revenue Conversion Factor

Increase in Gross Revenue
Requirement

Adjusted Test Year Revenues

Increase in Gross Revenue Revenue Requirement
Proposed Revenue Requirement

% Increase

Customer
Classification
5/8X3/4 Inch Residential

3/4 Inch Residential
1 Inch Residential
Subtota!
5/8X3/4 Inch Commercial
1inch Commercial
1 1/2 Inch Commercial
2 Inch Commercial
3inch Commercial
4 Inch Commercial
Subtotal
5/8X3/4 Inch Commercial (SCUSD)
2 Inch Commercial (SCUSD)
4 Inch Commercial (SCUSD)
6 Inch Commercial (SCUSD)
Subtotal
5/8X3/4 Inch Multi-tenant
11/2 Inch Multi-tenant
Subtotal
Revenue Annualization
Subtotal
Other Water Revenues
Reconciling Amount
Rounding

Total of Water Revenues

SUPPORTING SCHEDULES:
B-1
C-1
C-3
H-1

Exhibit

Settlement Schedule A-1
Page 1

Witness: Bourassa

$ 5,279,632
$ 307,508
5.82%
$ 407,613
7.72%
$ 100,105
1.6210
$ 162,266
$ 1,478,323
$ 162,266
$ 1,640,590
10.98%
Present Proposed Dollar Percent
Rates Rates Increase Increase
$ 1,112,104 $ 1,195512 $ 83,408 7.50%
4,916 5,284 369 7.50%
8,085 8,691 606 7.50%
$ 1,125,104 $ 1,209487 $ 84,383 7.50%
$ 47,024 $ 54511 $ 7,487 15.92%
54,875 64,256 9,381 17.10%
18,582 22,437 3,855 20.75%
56,017 66,870 10,853 19.37%
7,306 8,243 937 12.83%
63,195 83,173 19,979 31.61%
$ 246,999 $ 299,491 § 52,492 21.25%
$ 1,164 $ 1,251 § 87 7.50%
37,639 46,484 8,845 23.50%
10,668 13,289 2,621 24.57%
41,955 54,632 12,677 30.22%
$ 91426 $ 115,656 24,231 26.50%
$ 4763 $ 5466 $ 703 14.76%
1,389 1,539 150 10.83%
$ 6,152 $ 7,005 853 13.87%
$ 784 $ 897 113 14.42%
$ 1470465 $ 1,632,536 $ 162,072 11.02%
7,468 7,468 - 0.00%
390 584 194 49.74%
0.00%
$ 1,478,323 $ 1,640,589 § 162,266 10.98%
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division

Gross Utility Plant in Service
Less: Accumulated Depreciation

Net Utility Plant in Service

Less:

Advances in Aid of Construction
Contributions in Aid of Construction
Accumulated Amortization of CIAC
Customer Meter Deposits

Customer Security Deposits
Accumulated Deferred Income Tax

Plus:

Unamortized Finance

Charges
Prepayments

Materials and Supplies
Cash Working capital

Total Rate Base

SUPPORTING SCHEDULES:

Test Year Ended December 31, 2014
Summary of Rate Base

Exhibit

Settlement Schedule B-1
Page 1
Witness: Bourassa
Original Cost Fair Value
Rate base Rate Base
$ 14,171,387 $ 14,171,387
5,908,976 5,908,976
$ 8,262,411 $ 8,262,411
529,379 529,379
5,112,247 5,112,247
(2,943,275) (2,943,275)
276,483 276,483
743 743
(8,688) (8,688)
3 5,279,632 $ 5,279,632

B-2
B-3
B-5
E-1
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46
47
48
49
50
51

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division

Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments

Gross Utility
Plant in Service

Less:
Accumulated
Depreciation

Net Utility Ptant
in Service

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction - Gross

Accumulated Amortization of CIAC

Customer Meter Deposits
Customer Security Deposits
Accumulated Deferred Income Tax

Plus:

Unamortized Finance
Charges

Prepayments

Materials and Supplies

Working capital

Total

SUPPORTING SCHEDULES:
B-2, pages 2
E-1

Adjusted
atend
of
Test Year

$ 14,636,654

5,901,326

$ 8735329

529,379

5,112,247

(2,935,215)

683,150

743

11,300

§ 5357811

Proforma
Adjustment

(465,266)

7,651

(8,060)

(406,667)

(19,989)

Exhibit

Settlement Schedule B-2
Page 1

Witness: Bourassa

Settlement
Adjusted
atend
of
Test Year

$ 14,171,387

5,908,976

3 8,262,411

529,379

5,112,247
(2.943,275)

276,483

743

(8,6-88)

$ 5,279,632

RECAP SCHEDULES:
B-1




1-g
STINAIHOS dvoad
2£9'6/2'S $ (686'6L) $  199'90% $ - $ 0908 $ (s59'L) ¢ (99z'soy) ¢ 118'l6E€S  §
(889'8) (686'61) 00€'LL
1571 (373
£8%'9.2 (299'90%) 051'€89
(G1Z'c¥6'2) (090°'9) (512'6£6'2)
IVZ'TLL'S - YT'TL'S
6.£'625 - 6.£'625
LLp'Z9Z'8 $ - $ - $ - $ - $ (159'2) ¢ (g9z'soy) ¢ e62e'seL's $
9/6'806'G 169'L 6Z¢'106'S
88°LIL'YLE 8 (99z's9v) 759'060'PL  $
JeSLT15L ENded Iav ViV IViD uonensiasq ESINES ICEY ST
10 Bunpop pajejnuinooy -u-jueld j0
pus je ysed pus e
paisnipy 9 g Z T paisnipy
uswapes

essenog [SSOUNM
Z abed
2-9 8inpayog JuswsIss
Jqiux3

sjuswisnipy ewsojold aseg ajey 1so0) [eulbuQ
$LOZ ' L€ Joquiaoag papu3 JeaA isaL
UOISIAIG JoMag - A0 (1MES B Jo1eM 0D OY) sarnn Aueqr]

-3
1-¢ sabed ‘z-g
‘S3TNAIHIS ONILHOddNS

felolL

[eudeD BUDHOAA USED JO) SOUBMO|IY
salddng pue sjeusjeiy
sjuswiedaid

safieyn
0UBUl4 pazipowseun
snid

Ssaxe] sWoduj paLajdg paleinuwnaoy
sysode( Aunoag Jswoisnd
susodaq Jajap Jowoisnyd

OVID 4O Howy pajeInwnaoy

(Ow10) uoyonsuod
10 PIV Ul SUCHNGUIUOD

uoNoONISUOD
1O PIY Ul S3OUBAPY
:ss9

80IAI9S Ul
jueld Aumn 19N

uoneoaidag
paleINWINOOY
1§91

80IAIBG Ul Jueld
Aymn ssoi9

[} R
£ °|v—vamcov\aoo>
0 2




¢ ofied 'z-g Le0) g sebed ‘z-9 v
‘ST INA3HIS dvo3y ST NTIHIS ONILFIOLANS €5
25
(99z'59¢) $ 20IMS-UHUBId O} Juswisnlpy LG
0s
~®®N.mov“ [3 VIAISS-UI-lue|d Ul Awmww._owuv asealou| 6¢
8t
¥59'0e9'Y 1L $ syoog Jed sdInBG-UHUeld LY
ov
288 LLL'YL $ - $ (025'v2) $ - $ - $ lvZ'e9 $ (915'9L) ¢ (2zr'eey) $  $S9'0eS'vl ¢ STIVLOL [-14
89876 (0,5%2) 8c¥'22) Iviolans 144
650°LY (es.v) 118°sy 21emjog pue siBindwo) L'0ve  EF
P’ (96¥) 6£6'9 wawdnb3y g amyuing so40  0v6 Tt
6LL'oY (689'1) 608'c9 sjuawAoidw) pue saINPNNS 106 (R4
'y (ce9'L) 088's swbry pue pue puel €06 0¥
- 6¢
025'€20'v) - - - - L¥2'69 (915'91) (Zzy'sot) oLZ'piS'vL Iviolans 13
LLL eV - - - - L11ev'e dlMMm seieboN |'gee  Z¢
ciLe's - - - - £16'C jueld s|qibuel ;Y10  86€  9F
- - - - - - ‘dinb3 snosuejaosIy  /6€ [~
§50'9 - @) - - 250'9 dinbg uojeonwwo)  96¢  ¥E
6¥6'62 - [4 - - L¥6'62 dinb3g pejesedQ 1amod  g6¢ €€
ov6's - z12'2) - - Z51'9 dinb3 Aiojesoge  yee  Zg
L6£02 - yey - - 156'61 dinb3 abeseg) puy doys ‘sjcol  £6¢ e
- - - - - - awdinbg salo)s  Zes  0¢
zze'e - - - $02'9 bl wswdinby vonepodsuel L6 62
Sv0'ee - - - 020'2e 520'v alemyog pue si9indwod  L'06E 82
8LL'0LL - L' (LrL2) (0zo'ze) 1V ad wawdinb3y g ainyuing 0O  06€ LT
LLL'LS - - - (s02'9) 9/€'c9 weawdinb 9 eld JoMeg BIO 688 9T
- - - - - - souriJames |lepn0 8¢  §¢
29¢'G1L - - - - Z9g'sl siomeg ue|ld  |L8E vz
¥6£'286 - - - - ¥6£'286 waldinb3 |esods|q g juawieas) 08 €2
- - - - - - Eu«m>w 1SIQ pue ‘'suel] asndy G/¢ 22
- - - - - - SJIOAIDSSY UONNQUISI BSNdY  $.€ 1z
9/2' L9V - rov'sl - (500'v0€) L18°1SL wawdinbg Suidwng 126 0z
0z1'298 - - - - 0Z1'298 siiom Buineosy 028 61
- - - - - - uonejjelsu| puy siBley 8snay  J9¢ 8l
- - - - - - seomIsg esney 99t LI
ZIY'se - - - - Ziv'ss seomaq Buunseapy mold  p9¢ 9L
£9¢€'282'L - 058 - - £15'982°'L seousg JBWOISND €9 Gi
- - - - - - sanpng bunoslio) fepsds  Z9e L
£92'00L'9 - ¥z8 - - 6£6'669'9 AyneiD) siomag uonoRIIo)  LOE €L
£20'9¢9 - - - - £20'9£9 psoIog JOMAS UOWDBIID)  09¢ 2
- - - - - - uoljessuas) 1amod GGE (XN
6£8°LEE - €eL'ly (69¢'vL) (Liv'esl) 168'/8Y sjuswanosdw| ' sAIMONIIS  ¥6€ 0L
S¥S'L - - - - SYSL pueq €g¢ 6
Ly - - - - Ly esiyoueld  ZGE 8
68L's - - - - §8.'s uonezuebiy  Lg¢ L
- $ - $ - $ somIBg-uHueld L0l 9
(5% UOTOMIISU0OdY 0} lueld weig Sueg Sueg afsniL Ueid ssepay [ uondidssg  ON ]
reubuo 9|19u023Y O} selodiod yo yol weld pauoddnsun weld leuibuo Y b
paisnipy ssusnipy Ajleuonuajuy Ajjeuonusyu) paisnipy €
waweaes z
5 3 3 a o) g v L
SUSWISAIPY OoN
aury

Bsseinog 'sssulpn

¢ abegq

<-9 8|NPaYIS Walwaes
Hax3

| JaquinN juaunsnipy
suawisnipy BuLIojOld aseg ajey 1s0) [euibuo
P10Z ‘L€ Jaquisda( papul JeaA IS8 )
uoising Jomas - “dioD (1ameg ' 1038 021y OIY) senRNrN Aueqi




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments

Acct.
No.
351
352
353
354
355
360
361
362
363
364
366
367
370
371
374
375
380
381
382
389
390

390.1
391
392
393
394
395
396
397
398

398.1

Adjustment Number 1 - A

Plant Reclass

N
=
N

Description 2012
Organization $ -

Franchise

Land

Structures & Improvements
Power Generation

Collection Sewer Forced
Collection Sewers Gravity
Special Collecting Structures
Customer Services

Flow Measuring Devices
Reuse Services

Reuse Meters And Instailation
Receiving Wells

Pumping Equipment

Reuse Distribution Reservoirs
Reuse Trans. and Dist. System
Treatment & Disposal Equipment
Plant Sewers

Outfall Sewer Lines

Other Sewer Plant & Equipment
Office Furniture & Equipment
Computers and Software
Transportation Equipment
Stores Equipment

Tools, Shop And Garage Equip
Laboratory Equip

Power Operated Equip
Communication Equip
Miscellaneous

Other Tangible Plant

Nogales WWTP

Plant Held for Future Use

Exhibit

Settlement Schedule B-2

Page 3.1
Witness: Bourassa

(189,417)

TOTALS $ -

$ (493,422)

SUPPORTING SCHEDULE
Testimony
Work papers

RECAP SCHEDULES:

B-2, page 3

Total
$ -

(189,417)

(304,005)

(6,205)

(32,020)
32,020
6,205

$ !493,4222



Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit

Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 3.2
Adjustment Number 1 - B Witness: Bourassa

Line

No.

1  Unsupported Pliant

2

3

4 Acct.

5 No. Description 2012 2013 2014 Total
6 351 Organization $ - 8 - $ - $ -
7 352 Franchise -
8 353 Land -
9 354  Structures & Improvements (14,369) (14,369)

10 355 Power Generation -
11 360 Collection Sewer Forced -
12 361 Collection Sewers Gravity -
13 362 Special Collecting Structures -
14 363 Customer Services -
16 364 Flow Measuring Devices -
16 366 Reuse Services -
17 367 Reuse Meters And Installation -
18 370 Receiving Wells -
19 371 Pumping Equipment -
20 374 Reuse Distribution Reservoirs -
21 375 Reuse Trans. and Dist. System -
22 380 Treatment & Disposal Equipment -
23 381 Plant Sewers -
24 382 OQuftfall Sewer Lines -
25 389 Other Sewer Plant & Equipment -
26 390 Office Furniture & Equipment (2,147) (2,147)
27 390.1 Computers and Software -
28 391 Transportation Equipment -
29 392 Stores Equipment -
30 393 Tools, Shop And Garage Equip -
31 394 Laboratory Equip -
32 395 Power Operated Equip -
33 396 Communication Equip -
34 397 Miscelaneous Equip -
35 398 Other Tangible Plant -
36 398.1 Nogales WWTP

40 Ptant Held for Future Use
41 TOTALS $ - $ - $ (16,516) $ (16,516)

44 SUPPORTING SCHEDULE
45 Testimony RECAP SCHEDULES:

46 Work papers B-2, page 3




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit

Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 3.3
Adjustment Number 1 - C Witness: Bourassa
Line
No.
1  Plant True-Up
2
Acct.
No.  Description 2012 2013 2014 PTY Totat
351 Organization $ - 3 - 3 - - $ -

3

4

5

6

7 352 Franchise - - -
8 353 Land - - -
9 354 Structures & Improvements - 47,733 47,733
10 355 Power Generation - - -
11 360 Collection Sewer Forced - - .
12

361 Collection Sewers Gravity 824 - 824
13 362 Special Collecting Structures - - -
14 363 Customer Services - 850 850

16 364 Flow Measuring Devices - - -
16 366 Reuse Services - - -
17 367 Reuse Meters And Installation - - -
18 370 Receiving Wells - - -
19 371  Pumping Equipment - 19,464 19,464
20 374 Reuse Distribution Reservoirs - - -
21 375 Reuse Trans. and Dist. System - - -
22 380 Treatment & Disposal Equipment - - -
23 381 Plant Sewers - - -
24 382 Outfall Sewer Lines - - -
25 389 Other Sewer Plant & Equipment - - -
26 390 Office Furniture & Equipment 2,147 - 2,147
27 390.1 Computers and Software - - -
28 391 Transportation Equipment - - -
29 392 Stores Equipment - - -
30 393 Tools, Shop And Garage Equip 65 370 434

31 394 lLaboratory Equip (2,212) - (2,212)
32 395 Power Operated Equip 2 - 2

33 396 Communication Equip 2) - 2)
34 397 Miscellaneous Equip - - -
35 398 Other Tangible Plant - - -
36 398.1 Nogales WWTP - - -

40 Plant Held for Future Use
41 TOTALS $ - 3 - $ 824 $ 68,417 $ 69,241

44 SUPPORTING SCHEDULE

45 Testimony RECAP SCHEDULES:
46  Work papers B-2, page 3
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments
Adjustment Number 1 - D

INTENTIONALLY LEFT BLANK

Exhibit

Settlement Schedule B-2
Page 3.4

Witness: Bourassa




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 3.5
Adjustment Number 1 - E Witness: Bourassa

INTENTIONALLY LEFT BLANK

Line

- z
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit

Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 3.6
Adjustment Number 1 - F Witness: Bourassa

Line

Corporate Plant Allocation
{1 [2 (3] [4] = [1]2]13]
Liberty Rio Rico Allocated Direct

Acct. Orginal Utilities Sewer Orginal Orginal Increase
No. Description Cost Factor Factor Cost Cost {Decrease)
903 Land and Land Rights 1,312,818 12.94% 2.50% 4,247 5,880 (1.633)
904  Structures and Improvments 11,123,684 12.94% 2.50% 35,985 52,894 (16,909)

940.1 Computers and Software 2,187,630 12.94% 2.50% 7,077 9,212 (2,135)

wooumcn&wm—\lg

11 LU Sub-Corp. Plant

12 -

13 903 Land and Land Rights - 2.50% - - -

14 904  Structures and Improvments 405,370 2.50% 10,134 10,915 (780)
15 940 Office Furniture and Equipment 257,704 2.50% 6,443 6,939 (496)
16  940.1 Computers and Software 1,359,281 2.50% 33,982 36,599 (2,617)

42 Plant Held for Future Use
43 TOTALS $ 16,646,487 $ 97,868

46 SUPPORTING SCHEDULE RECAP SCHEDULES:

47 Work papers B-2, page 3
48 Testimony




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit

Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 3.7
Adjustment Number 1 -G Witness: Bourassa

Line

No.
1 Reconciliation of Plant to Plant Reconstruction
2
3 Adjusted Plant
4 Acct. Orginal B-2 Orginal Per
5 No. Description Cost Adjustments Cost Reconstruction  Difference
6 101  Plant-in-Service $ - $ - $ - $ - $ -
7 351 Organization 5,785 - 5,785
8 352 Franchise 417 - 417 417 -
9 353 Land 7,545 - 7,545 7,545 -
10 354  Structures & iImprovements 487,891 (156,052) 331,839 331,839 -
11 355 Power Generation - - - - -
12 360 Collection Sewer Forced 636,023 - 636,023 636,023 -
13 361 Collection Sewers Gravity 6,699,939 824 6,700,763 6,700,763 -
14 362 Special Collecting Structures - - - - -
15 363 Customer Services 1,286,513 850 1,287,363 1,287,363 -
16 364 Flow Measuring Devices 65,412 - 65,412 65,412 -
17 366 Reuse Services - - - - -
18 367 Reuse Meters And Installation - - - - -
19 370 Receiving Wells 867,120 - 867,120 867,120 -
20 371 Pumping Equipment 751,817 (284,540) 467,276 467,276 -
21 374 Reuse Distribution Reservoirs - - - - -
22 375 Reuse Trans. and Dist. System - - - - -
23 380 Treatment & Disposal Equipment 982,394 - 982,394 982,394 -
24 381 Plant Sewers 15,362 - 15,362 15,362 -
25 382 Outfall Sewer Lines - - - - -
26 389 Other Sewer Plant & Equipment 63,376 (6,205) 57,171 57,171 -
27 380 Office Furniture & Equipment 142,738 (32,021) 110,718 110,718 -
28 390.1 Computers and Software 4,025 32,020 36,045 36,045 -
29 391 Transportation Equipment 117 6,205 6,322 6,322 -
30 392 Stores Equipment - - - - -
31 393 Tools, Shop And Garage Equip 19,957 434 20,391 20,39 -
32 394 Laboratory Equip 6,152 (2,212) 3,940 3,940 -
33 395 Power Operated Equipment 29,947 2 29,949 29,949 -
34 396 Communication Equip 6,057 2) 6,055 6,055 -
35 397 Miscellaenous Equip. - - - - -
36 398 Other Tangible Plant 3,913 - 3,913 3,913 -
37  398.1 Nogales WWTP 2,431,717 - 2,431,717 2,431,717 -
38

39

40

41

42 -
43 TOTALS $ 14514216 $ (440,696) $ 14,067,735 $ 14,073,520 $ -

44

45

46 SUPPORTING SCHEDULE RECAP SCHEDULES:
47 B-2, pages 3.1 through 3.7 B-2, page 3

B-2, pages 3.8 through 3.10
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - A

Exhibit

Settlement Schedule B-2
Page 4.1

Witness: Bourassa

Line

No.
1 Plant Reclass
2
3
4 Acct. Depr
5 No. Description Rate 2012 2013 2014 Total
6 351 Organization 0.00% - - - $ -
7 352 Franchise 0.00% - - - -
8 353 Land 0.00% - - - -
9 354 Structures & Improvements 3.33% - - - -
10 355 Power Generation 5.00% - - - -
11 360 Collection Sewer Forced 2.00% - - - -
12 361 Collection Sewers Gravity 2.00% - - - -
13 362 Special Collecting Structures 2.00% - - - -
14 363 Customer Services 2.00% - - - -
15 364 Flow Measuring Devices 10.00% - - - -
16 366 Reuse Services 2.00% - - - -
17 367 Reuse Meters And Instaliation 8.33% - - - -
18 370 Receiving Wells 3.33% - - - -
19 371  Pumping Equipment 12.50% - - - -
20 374 Reuse Distribution Reservoirs 2.50% - - - -
21 375 Reuse Trans. and Dist. System 2.50% - - - -
22 380 Treatment & Disposal Equipment 5.00% - - - -
23 381 Plant Sewers 5.00% - - - -
24 382 Outfall Sewer Lines 3.33% - - - -
25 389 Other Sewer Plant & Equipment 6.67% - - (207) (207)
26 390 Office Furniture & Equipment 6.67% - (1,068) (2,136) (3,204)
27 390.1 Computers and Software 20.00% - 3,202 6,404 9,606
28 391 Transportation Equipment 20.00% - - 621 621
29 392 Stores Equipment 4.00% - - - -
30 393 Tools, Shop And Garage Equip 5.00% - - - -
31 394 Laboratory Equip 10.00% - - - -
32 395 Power Operated Equip 5.00% - - - -
33 396 Communication Equip 10.00% - - - -
34 397 Miscellaneous Equipment 10.00% - - - -
35 398 Other Tangible Plant 10.00% - - - -
36  398.1 Nogales WWTP 4.72% - - - -
37
38
39

40

41 TOTALS $ - $ 2134 § 4682 3 - $- $ 6,816
42

43

44 SUPPORTING SCHEDULE
45 Work papers RECAP SCHEDULES:

B-2, page 4




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit

Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 4.2
Adjustment Number 2 - B Witness: Bourassa
Line
No.
1 Unsupported Plant
2
3
4 Acct. Depr
5 No. Description Rate 2012 2013 2014 TJotal
6 351  Organization 0.00% - - - $ -
7 352 Franchise 0.00% - - - -
8 363 Land 0.00% - - - -
9 354 Structures & Improvements 3.33% - - (239) (239)
10 355 Power Generation 5.00% - - - -
1 360 Collection Sewer Forced 2.00% - - - -
12 361 Collection Sewers Gravity 2.00% - - - -
13 362 Special Collecting Structures 2.00% - - - -
14 363 Customer Services 2.00% - - - -
15 364 Flow Measuring Devices 10.00% - - - -
16 366 Reuse Services 2.00% - - - -
17 367 Reuse Meters And Installation 8.33% - - - -
18 370 Receiving Wells 3.33% - - - -
19 371 Pumping Equipment 12.50% - - - -
20 374 Reuse Distribution Reservoirs 2.50% - - - -
21 375 Reuse Trans. and Dist. System 2.50% - - - -
22 380 Treatment & Disposal Equipment  5.00% - - - -
23 381 Plant Sewers 5.00% - - - -
24 382 Outfall Sewer Lines 3.33% - - - -
25 389 Other Sewer Plant & Equipment  6.67% - - - -
26 390 Office Furniture & Equipment 6.67% - - (72) (72)
27 390.1 Computers and Software 20.00% - - - -
28 391 Transportation Equipment 20.00% - - - -
29 392 Stores Equipment 4.00% - - - -
30 393 Tools, Shop And Garage Equip 5.00% - - - -
31 394 Laboratory Equip 10.00% - - - -
32 395 Power Operated Equip 5.00% - - - -
33 396 Communication Equip 10.00% - - - -
34 397 Miscellaneous Equipment 10.00% - - - -
35 398 Other Tangible Plant 10.00% - - - -
36  398.1 Nogales WWTP 4.72% - - - -
37
38
39
40
41 TOTALS $ - $ - $ (311) § - #H 3 (311)
42
43
44 SUPPORTING SCHEDULE
45 Work papers RECAP SCHEDULES:

46 B-2, page 4




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit

Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 4.3
Adjustment Number 2 - C Witness: Bourassa
Line
No.
1  Plant True-up
2
3
4 Acct. Depr
5 No. Description Rate 2012 2013 2014 Total
6 351 Organization 0.00% - - - $ -
7 352 Franchise 0.00% - - - -
8 353 Land 0.00% - - - -
9 354  Structures & Improvements 3.33% - - - -
10 355 Power Generation 5.00% - - - -
11 360 Collection Sewer Forced 2.00% - - - -
12 361 Collection Sewers Gravity 2.00% - - 8 8
13 362 Special Collecting Structures 2.00% - - - -
14 363 Customer Services 2.00% - - - -
15 364 Flow Measuring Devices 10.00% - - - -
16 366 Reuse Services 2.00% - - - -
17 367 Reuse Meters And Installation 8.33% - - - -
18 370 Receiving Wells 3.33% - - - -
19 371  Pumping Equipment 12.50% - - - -
20 374 Reuse Distribution Reservoirs 2.50% - - - -

21 375 Reuse Trans. and Dist. System 2.50% - - - -
22 380 Treatment & Disposal Equipment  5.00% - - - -

23 381 Plant Sewers 5.00% - - - -

24 382 Outfaill Sewer Lines 3.33% - - - -

25 389 Other Sewer Plant & Equipment 6.67% - - - -
26 390 Office Furniture & Equipment 6.67% - - 72 72
27 390.1 Computers and Software 20.00% - - - -

28 391 Transportation Equipment 20.00% - - - -
29 392 Stores Equipment 4.00% - - - -

30 393 Tools, Shop And Garage Equip 5.00% - - 2 2
31 394 Laboratory Equip 10.00% - - (111) (111)
32 395 Power Operated Equip 5.00% - - 0 0
33 396 Communication Equip 10.00% - - 0) 0)
34 397 Miscellaneous Equipment 10.00% - - - -
35 398 Other Tangible Plant 10.00% - - - -

36 398.1 Nogales WWTP 4.72% - - - -

37

38

39

40

41 TOTALS $ - 3 - $ (29) $ - # % (29)
42

43

44 SUPPORTING SCHEDULE

45 Work papers RECAP SCHEDULES:

46 B-2, page 4




=z =
cooosloum.hwm—\lo(:b

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments
Adjustment Number 2- D

INTENTIONALLY LEFT BLANK

Exhibit

Settlement Schedule B-2
Page 4.4

Witness: Bourassa




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 4.5
Adjustment Number 2 - E Witness: Bourassa

INTENTIONALLY LEFT BLANK

Line

mm\nmwbwm—‘lg




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 4.6
Adjustment Number 2 - F Witness: Bourassa

Line

No.
1 Corporate Plant
2 ] (2] 3] [4] = [1Ix[2]x[3]
3 Liberty Rio Rico Allocated Direct
4 Acct. Utilities Sewer Orginal Orginal Increase
5 No. Description AID Factor Factor Cost Cost (Decrease)
6 903 Land and Land Rights $ - 12.94% 2.50% - - -
904  Structures and Improvments 309,237 12.94% 2.50% 1,000 1,356 (356)
940.1 Computers and Software 65,442 12.94% 2.50% 212 921 (710)

0 0~

10 LU Sub-Corp. Plant

11 -

12 903 Land and Land Rights - 2.50% - - -

13 904  Structures and Improvments 74,974 2.50% 1,874 2,019 (144)
14 940 Office Furniture and Equipment 21,535 2.50% 538 580 (41)
15  940.1 Computers and Software 612,134 2.50% 15,303 16,482 (1,178)

42 TOTALS $1,083,322 $ 18928 $ 21358 $§ (2,430)

45 SUPPORTING SCHEDULE RECAP SCHEDULES:
46  Work papers B-2, page 4
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Post-Test Year Plant Accummulated Depreciation

390.1

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division

Test Year Ended December 31, 2014

Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - G

Description

Plant-in-Service

Organization

Franchise

Land

Structures & improvements
Power Generation

Collection Sewer Forced
Collection Sewers Gravity
Special Collecting Structures
Customer Services

Flow Measuring Devices
Reuse Services

Reuse Meters And Installation
Receiving Wells

Pumping Equipment

Reuse Distribution Reservoirs
Reuse Trans. and Dist. System
Treatment & Disposal Equipment
Plant Sewers

Outfall Sewer Lines

Other Sewer Plant & Equipment
Office Furniture & Equipment
Computers and Software
Transportation Equipment
Stores Equipment

Tools, Shop And Garage Equip
Laboratory Equip

Power Operated Equipment
Communication Equip
Miscellaenous Equip.

Other Tangible Plant

Nogales WWTP

TOTALS

SUPPORTING SCHEDULE

Work Papers

Direct Adjusted
PTY PTY
Plant Balance Adjustments Plant Balance
$ - $ - $ -
203,874 (141,684) 62,190
22,276 - 22,276
5,654 850 6,504
304,386 (284,540) 19,846
11,399 370 11,769
29,947 - 29,947
3 577,537 _§ (425,005) $ 152,532

Exhibit

Settlement Schedule B-2
Page 4.7

Witness: Bourassa

Depr Depr (1/2 Year)
Rate PTY
0.00% $ -
0.00% -
0.00% -
0.00%
3.33%
5.00% -
2.00% -
2.00%
2.00% -
2.00% 65
10.00% -
2.00% -
8.33% -
3.33%
12.50%
2.50% -
2.50% -
5.00% -
5.00% -
3.33% -
6.67% -
6.67% -
20.00% -
20.00% -
4.00% -
5.00%
10.00% -
5.00%
10.00% -
10.00% -
10.00% -
4.72% -

$ 3,607

RECAP SCHEDULES:

B-2, page 3




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014
Original Cost Rate Base Proforma Adjustments
Adjustment Number 2 - H

Exhibit

Settiement Schedule B-2
Page 4.8

Witness: Bourassa

Line
No.
1 Reconciliation of A/D to A/D Reconstruction
2
3 Adjusted Plant
4 Acct. Orginal B-2 Orginal Per
5 No. Description Cost Adjustments Cost Reconstruction  Difference
6 108 Accumulated Depreciation $ - $ - $ - $ - $ -
351 Organization - - - - -
7 352 Franchise - - - - -
8 353 Land - - - - -
9 354  Structures & !Improvements 46,444 796 47,240 47,240 -
10 355 Power Generation - - - - -
11 360 Collection Sewer Forced 37,951 - 37,951 37,951 -
12 361 Collection Sewers Gravity 2,964,500 231 2,964,731 2,964,731 -
13 362 Special Collecting Structures - - - - -
14 363 Customer Services 738,949 65 739,014 739,014 -
15 364 Flow Measuring Devices 65,412 - 65,412 65,412 -
16 366 Reuse Services - - - - -
17 367 Reuse Meters And Instaltation - - - - -
18 370 Receiving Wells 411,961 - 411,961 411,961 -
19 371  Pumping Equipment 62,965 1,240 64,205 64,205 -
20 374 Reuse Distribution Reservoirs - - - - -
21 375 Reuse Trans. and Dist. System - - - - -
22 380 Treatment & Disposal Equipment 954,080 - 954,080 954,080 -
23 381 Plant Sewers 2,198 - 2,198 2,198 -
24 382 Outfall Sewer Lines - - - - -
25 389 Other Sewer Plant & Equipment 57,917 (207) 57,710 57,710 -
26 390 Office Fumiture & Equipment 55,654 (3,204) 52,450 52,450 -
27  390.1 Computers and Software 4,025 9,606 13,631 13,631 -
28 391 Transportation Equipment 76 621 697 697 -
29 392 Stores Equipment - - - - -
30 393 Tools, Shop And Garage Equip 5,471 296 5,767 5,767 -
31 394 Laboratory Equip 308 (111) 197 197 -
32 395 Power Operated Equipment - 749 749 749 -
33 396 Communication Equip 6,057 ) 6,057 6,055 2)
34 397 Miscellaneous Equipment - - - - -
35 398 Other Tangible Plant 3,913 - 3,913 3,913 -
36 398.1 Nogales WWTP 464,515 - 464,515 464,515 -
37
38
39
40
41 -
42 TOTALS $ 5,882,397 $ 10,083 § 5892479 $ 5892478 § 2)
43
44
45 SUPPORTING SCHEDULE RECAP SCHEDULES:
46 B-2, pages 4.1 B-2, page 4
47 B-2, pages 3.8 through 3.10




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit

Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 5
Adjustment 3 Witness: Bourassa

Contributions-in-Aid of Construction (CIAC) and Accumulated Amortization

Line

Gross Accumulated
CIAC Amortization
Computed balance at End of Test Year $ 5,112,247 $ 2,943,275
Adjusted balance at End of Test Year $ 5,112,247 $ 2,935,215
Increase (decrease) $ - $ 8,060
Adjustment to CIAC/AA CIAC $ - 3 (8,060)
Label 3a 3b
SUPPORTING SCHEDULES RECAP SCHEDULES:
E-1 B-2, page 2
B-2, page 5.1
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 6
Adjustment 4 Witness: Bourassa
Advances-in-Aid of Construction (AIAC)

Line

Computed balance at End of Test Year $ 529,379

Book balance at End of Test Year $ 529,379

Increase (decrease) $ -

ST ¥ X R R LR RN -

18

19 SUPPORTING SCHEDULES RECAP SCHEDULES:
20 EA1 B-2, page 2
21 B-2, page 6.1

22

23

24

25

26

27

28

29

30

31

32

33

34

35
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Line

com\noam.hun—nlg

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division

Test Year Ended December 31, 2014

Income Statement

Revenues
Flat Rate Revenue
Measured Revenues
Misc Revenues

Operating Expenses
Salaries and Wages
Purchased Wastewater Treatment
Sludge Removal
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies
Contractual Services - Professional
Contractual Services - Testing
Contractual Services - Other
Office Supplies and Expense
Rents
Transportation
Insurance
Regulatory Commission Expense
Miscellaneous
Depreciation
Taxes Other Than Income
Property Taxes
Income Tax

Total Operating Expenses

Operating Income

Other Income (Expense)
Interest and Dividend income
AFUDC Income
Miscellaneous Non-Utility Expenses
Interest Expense

Total Other Income (Expense)
Net Profit (Loss)

SUPPORTING SCHEDULES:
C-1, page 2
E-2

Exhibit
Settlement Schedule C-1
Page 1
Witness: Bourassa
Test Year Settlement Proposed Adjusted
Adjusted Adjusted Rate with Rate
Results Adjustment Results Increase Increase
$ 1,470,855 $ - $ 1470855 $ 162,266 $ 1,633,121
7,468 - 7,468 7,468
$ 1,478,323 $ - $ 1478323 $ 162,266 $ 1,640,590
$ - - $ - $ -
3,811 108,999 112,810 112,810
67,788 - 67,788 67,788
6,030 - 6,030 6,030
7,433 - 7,433 7,433
167,347 41,444 208,790 208,790
405 - 405 405
260,568 (102,997) 157,571 157,571
1,916 - 1,916 1,916
3,379 - 3,379 3,379
10,899 - 10,899 10,899
7,991 - 7,991 7,991
14,717 - 14,717 14,717
45814 (372) 45,442 45,442
326,172 (29,621) 296,551 296,551
75,741 54 75,795 2,777 78,572
157,337 (4,038) 153,300 59,385 212,684
$ 1,157,347 $ 13468 $ 1,170,815 § 62,162 $ 1,232,977
$ 320,976 $ (13,468) $ 307,508 $ 100,105 $ 407,613
(55,750) 6,661 (49,088) (49,088)
$ (55,750) $ 6,661 $ (49,088) $ - 3 {49,088)
$ 265,226 $ (6,807) $ 258,420 % 100,105 $ 358,525
RECAP SCHEDULES:
A-1
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Revenues
Expenses

Operating
Income

Interest
Expense

Other
Income /
Expense

Net Income

Revenues
Expenses

Operating
Income

Interest
Expense

Other
Income /
Expense

Net Income

Revenues
Expenses

Operating
Income

Interest
Expense

Other
Income /
Expense

Net income

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014
Adjustments to Revenues and Expenses

Adjustments to Revenues and Expenses

Exhibit

Settlement Schedule C-2
Page 1

Witness: Bourassa

1 2 3 4 5 6 Subtotal
Intentionally Intentionally
Property Rate Left Expense Left
Depreciation Taxes Case Expense Blank Reclass Blank
(29,621) 54 - - - - (29,568)
29,621 (54) - - - - 29,568
29,621 (54) - - - - 29,568
Adjustments to Revenues and Expenses
1 8 9 10 1n 12 Subtotal
Intentionally Corporate Corporate Corporate Restated
Left Cost Adj. Cost Adj. Cost Adj. Capitalized
Blank Non-Labor Labor Labor inc Labor Postage
- 57,071 (14,011) 10,571 (1,401) (372) 22,290
- (57,071) 14,011 (10,571) 1,401 372 (22,290)
- (57,071) 14,011 (10,571) 1,401 372 (22,290)
Adiustments to Revenues and Expenses
13 14 15 16 Total
Intentionally Intentionally
Left Left Interest Income
Blank Blank Synch. Taxes
(4,784) - - (4,038) 13,468
4,784 - - 4,038 - - (13,468)
6,661 6,661




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit

Test Year Ended December 31, 2014 Settlement Schedule C-2
Adjustments to Revenues and Expenses Page 2
Adjustment Number 1 Witness: Bourassa

Depreciation Expense

Line
No.
1
2 Adjusted Non-Depr. Depr
3 Acct. Original or Fully Original Proposed Depreciation
4 No. Description Cost Depr. Plant Cost Rates Expense
5 101 Plant-in-Service - - - 0.00% -
6 351 Organization 5,785 (5,785) - 0.00% -
7 352 Franchise 417 (417) - 0.00% -
8 353 Land 7,545 (7,545) - 0.00% -
9 354  Structures & Improvements 331,839 - 331,839 3.33% 11,050
10 355 Power Generation - - - 5.00% -
360 Collection Sewer Forced 636,023 - 636,023 2.00% 12,720
12 361 Collection Sewers Gravity 6,700,763 - 6,700,763 2.00% 134,015
13 362 Special Collecting Structures - - - 2.00% -
14 363 Customer Services 1,287,363 - 1,287,363 2.00% 25,747
15 364 Flow Measuring Devices 65,412 (65,412) - 10.00% -
16 366 Reuse Services - - - 2.00% -
17 367 Reuse Meters And Installation - - - 8.33% -
18 370 Receiving Wells 867,120 - 867,120 3.33% 28,875
19 371 Pumping Equipment 467,276 - 467,276 12.50% 58,410
20 374  Reuse Distribution Reservoirs - - - 2.50% -
21 375 Reuse Trans. and Dist. System - - - 2.50% -
22 380 Treatment & Disposal Equipment 982,394 - 982,394 5.00% 49,120
23 381 Plant Sewers 15,362 - 15,362 5.00% 768
24 382 Outfall Sewer Lines - - - 3.33% -
25 389 Other Sewer Plant & Equipment 57,171 (57,170) 0 6.67% - *
26 390 Office Furniture & Equipment 110,718 - 110,718 6.67% 7,385
27 390.1 Computers and Software 36,045 (4,025) 32,020 20.00% 6,404
28 391  Transportation Equipment 6,322 - 6,322 20.00% 1,264
29 392  Stores Equipment - - - 4.00% -
30 393 Tools, Shop And Garage Equip 20,391 (5,139) 15,252 5.00% 763
31 394 Laboratory Equip 3,940 - 3,940 10.00% 394
32 395 Power Operated Equipment 29,949 - 29,949 5.00% 1,497
33 396 Communication Equip 6,055 (6,057) (2) 10.00% - *
34 397 Miscellaneous Equip. - - 10.00% -
35 398 Other Tangible Plant 3,913 (3,913) 0 10.00% 0
36 398.1 Nogales WWTP 2,431,717 - 2,431,717 4.72% 114,777
37 SUBTOTAL $ 14,073,520 $ (155,462) $ 13,918,057 $ 453,190
38 -
39 903 Land and Land Rights 4,247 (4,247) - 0.00% -
40 904  Structures and Improvments 46,119 46,119 2.56% 1,181
41 940  Office Furniture & Equipment 6,443 6,443 6.67% 430
42 940.1 Computers and Software 41,059 41,059 20.00% 8,212
43 TOTALS $ 14,171,387 $ (159,709) $ 14,011,678 $ 463,012
44
45 Less: Amortization of Contributions Gross CIAC Amort. Rate
46 $ 5,112,247 3.2561% $ (166,461)
47 $ -
48 $ -
49 $ -
50
51  Total Depreciation Expense $ 296,551
52
53 Adjusted Test Year Depreciation Expense 326,172
54
85 Increase (decrease) in Depreciation Expense 529,6212
56
57 Adjustment to Revenues and/or Expenses $ 529,6212
58

59 SUPPORTING SCHEDULE
60 B-2,page3




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit

Test Year Ended December 31, 2014 Settlement Schedule C-2
Adjustment to Revenues and Expenses Page 3
Adjustment Number 2 Witness: Bourassa

Property Taxes

Line Test Year Company

No. DESCRIPTION as adjusted Recommended
1 Company Adjusted Test Year Revenues $ 1,478,323 $ 1,478,323
2 Weight Factor 2 2
3 Subtotal (Line 1 * Line 2) 2,956,646 2,956,646
4 Company Recommended Revenue 1,478,323 1,640,590
5 Subtotal (Line 4 + Line 5) 4,434,970 4,597,236
6 Number of Years 3 3
7 Three Year Average (Line 5/ Line 6) 1,478,323 1,632,412
8 Department of Revenue Mutilplier 2 2
9 Revenue Base Value (Line 7 * Line 8) 2,956,646 3,064,824
10 Plus: 10% of CWIP (intentionally excluded) - -
11 Less: Net Book Value of Licensed Vehicles 3,743 3,743
12 Full Cash Value (Line 9 + Line 10 - Line 11) 2,952,903 3,061,081
13 Assessment Ratio 18.0% 18.0%
14 Assessment Value (Line 12 * Line 13) 531,523 550,995
15 Composite Property Tax Rate - Obtained from ADOR 14.2600% 14.2600%
16 Test Year Adjusted Property Tax Expense (Line 14 * Line 15) $ 75,795 $ 78,572
17 Taxon Parcels - -
18 Total Property Taxes (Line 16 + Line 17) $ 75,795

19  Test Year Property Taxes 3 75,741

20 Adjustment to Test Year Property Taxes (Line 18 - Line 19) $ 54

21

22 Property Tax on Company Recommended Revenue (Line 16 + Line 17) $ 78,572
23 Company Test Year Adjusted Property Tax Expense (Line 18) S 75,795
24 Increase in Property Tax Due to Increase in Revenue Requirement _$ 2,777
25

26 Increase in Property Tax Due to Increase in Revenue Requirement (Line 24) $ 2,777
27 Increase in Revenue Requirement $ 162,266
28 Increase in Property Tax Per Dollar Increase in Revenue (Line 26 / Line 27) 1.71120%
29

30

31

32

33

34

35

36

37

38

39
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 3

Rate Case Expense

Estimated Rate Case Expense
Estimated Amortization Period in Years

Annual Rate Case Expense

Exhibit

Settlement Schedule C-2
Page 4

Witness: Bourassa

Test Year Rate Case Expense

Increase(decrease) Rate Case Expense

Adjustment to Revenue and/or Expense

$ 73,583
5

$ 14,717

$ 14,717

$ -

$ -

Reference
Testimony




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit

Test Year Ended December 31, 2014 Settlement Schedule C-2
Adjustment to Revenues and Expenses Page 5
Adjustment Number 4 Witness: Bourassa

INTENTIONALLY LEFT BLANK
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 5

Reclass Purchased WW Treatment

Purchased Wastewater Treatment
Contractual Services -Other

Exhibit

Settlement Schedule C-2
Page 6

Witness: Bourassa

108,999
(108,999)

Increase(decrease) in Expense

SUPPORTING SCHEDULES
Work Papers .




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule C-2
Adjustment to Revenues and Expenses Page 7
Adjustment Number 6 Witness: Bourassa

INTENTIONALLY LEFT BLANK
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule C-2
Adjustment to Revenues and Expenses Page 8
Adjustment Number 7 Witness: Bourassa

INTENTIONALLY LEFT BLANK
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 8

Corporate Cost Adjustment - Non-Labor

Corporate Allocation Adjustment

Adjusted Allocated Non-Labor Costs per Settlement $ 89,823
Adjusted Allocated Non-Labor Costs per Direct 32,752
Adjustment to Contractual Services Professional $ 57,071
Adjustment to Revenue and/or Expense $ 57,071
Reference
Testimony

Work Papers

Exhibit

Settlement Schedule C-2
Page 9

Witness: Bourassa
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 9

Contracual Services - Labor

Allocated Contract Services - Professional (Labor)

Exhibit

Settlement Schedule C-2
Page 10

Witness: Bourassa

Adjusted Allocated Contractual Services APUC, LUCC and LABS per Settlement  $ 15,506
Adjusted Allocated Contractual Services LU(SUB) per Settlement $ 100,647
Total $ 116,154
Adjusted Allocated Contractual Services - Professional (labor) per Direct 130,165
Required Adjustment $ (14,011)
Amount reclassified to Contractual Services - Other -
Net Adjustment to Contractual Services Professional $ (14,011)
Adjustment to Revenue and/or Expense $ (14,011)
Reference

Testimony




Line

© ® \nmmawMAlg

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 10

Corporate Cost Adjustment - Labor

Allocated Contract Services - Professional (Labor)
Allocated Labor Costs per Settlement

Factor (1)

Increase in Labor Costs per Settlement

Increase in Labor Costs per Direct

Adjustment to Contractual Services - Professional

Allocated Contract Services - Other (Labor)

Test Year Allocated Labor Costs

Factor (1)

Increase in Labor Costs per Settlement
Increase in Labor Costs per Direct
Adjustment to Contractual Services - Other

Adjustment to Revenue and/or Expense

Reference
Testimony
Work papers

Exhibit

Settlement Schedule C-2
Page 11

Witness: Bourassa

116,154
6.09%
7,074
4,065

3,009

145,461
6.09%
8,859
1,296

7,562

10,571
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses
Adjustment Number 11

Capitalized Expense

Arizona Direct Labor to be Capitalized
Updated Allocation Factor
Allocated Capitalized Expense

Increase (decrease) in Contractual Services - Professional

Exhibit

Settlement Schedule C-2
Page 12

Witness: Bourassa

56,054
2.50%
1,401

(1,401)

Adjustment to Revenue and/or Expense

(1,401)

Reference
Testimony
Work papers




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit

Test Year Ended December 31, 2014 Settlement Schedule C-2
Adjustment to Revenues and Expenses Page 15
Adjustment Number 14 Witness: Bourassa

INTENTIONALLY LEFT BLANK

Line
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses

Adjustment Number 12
Postage

Number of Water Bills in the Test Year including annualized bills

US Postal Decrease in Postage

Total Adjustment to Postage Due to Postage Price Decrease $
Sewer Division Allocation Factor

Increase (decrease) in Miscellaneous Expense $
Adjustment to Revenue and/or Expense 3

Exhibit

Settlement Schedule C-2
Page 13

Witness: Bourassa

76,857
(0.02)
(1,537)
24.23%
(372)

(372)

Reference
Testimony
Work papers




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit

Test Year Ended December 31, 2014 Settlement Schedule C-2
Adjustment to Revenues and Expenses Page 14
Adjustment Number 13 Witness: Bourassa

Incentive Pay, Rents, and Other

Line
No.
1 RR - Water RR-Sewer Bella Vista
2  Corporate
3 Contractual Services - Professional Adjustment $ (10,550) $ (3,224) $ (15,399)
4
5 Liberty Utilities Sub Corp.
6  Contractual Services - Other Adjustment 3 (5,104) $ (1,560) $ (7,451)
7
8
9
10
11
12
13
14
15
16
17

18 Reference
19  Work papers
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Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014
Adjustment to Revenues and Expenses

Adjustment Number 15

Interest Synchronization

Fair Value Rate Base
Weighted Cost of Debt
Interest Expense
Test Year Interest Expense
Increase (decrease) in Interest Expense
Adjustment to Revenue and/or Expense
Weighted Cost of Debt Computation
Pro forma Capital Structure

Percent
Debt 29.99%
Equity 70.01%
Total 100.00%

$

5,279,632
0.93%
3 49,088

$ 55,750

(6,661)

$ 6,661

Weighted
Cost Cost
3.10% 0.93%

10.80% 7.56%

8.49%

Exhibit

Settlement Schedule C-2
Page 16

Witness: Bourassa




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule C-2
Adjustment to Revenues and/or Expenses Page 17
Adjustment Number 16 Witness: Bourassa
Line

Income Taxes
Test Year Test Year
at Present Rates at Proposed Rates
Compauted Income Tax $ 153,300 $ 212,684
Test Year Income tax Expense - 153,300
Adjustment to Income Tax Expense $ 163,300 $ 59,385

13 SUPPORTING SCHEDULE
14 C-3, page 2




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule C-3
Computation of Gross Revenue Conversion Factor Page 1
Witness: Bourassa

Percentage
of
Incremental
Line Gross
No. _Description Revenues
Combined Federal and State Effective Income Tax Rate 37.234%

Property Taxes 1.074%

Total Tax Percentage 38.308%

Operating Income % = 100% - Tax Percentage 61.692%

1 = Gross Revenue Conversion Factor
Operating Income % 1.6210

NN NN A A Ao A Aa.aQ -
ROoNSovomNoahovao@eNOOA~LON=

25 SUPPORTING SCHEDULES: RECAP SCHEDULES:
26 C-3, page 2 A-1

27

28

29

30

31

32

34
35
36
37
38
39
40




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division
Test Year Ended December 31, 2014

_
C3
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STowo~

12
13
14
15
16
17

18
19
20
2
22
23

24
25
26

27

29

30
31
32

34

35
36
37

38

39
40
41
42
43
44
45
46

48
49
50
51
52
53
54

55

57

58
59
60

GROSS REVENUE CONVERSION FACTOR

Exhibit

Settiement Schedule C-3
Page 2

Witness: Bourassa

® ® © © (€} IFl
Qescription
Calculation of Gross Revenue Conversion Factor:
Revenue 100.0000"
Uncollecible Factor (Line 11) .0000
Revenues (L1-L2) 100.0000
Combined Federal and State Income Tax and Property Tax Rate (Line 23) 38.3081
Subtotal (L3 - L4) 61.6919Y
Revenue Conversion Factor (L1/LS5) 1.62095
Calculation of Uncollectible Factor.
Unity 100.0000%
Combined Federal and State Tax Rate (L17) 37.2340%
One Minus Combined Income Tax Rate (L7 - L8) 62.7660%
Uncollectible Rate 0.0000%
Uncollectible Factor (L9 * L10) 0.0000%
Calculation of Effective Tax Rate:
Operating Income Before Taxes {Arizona Taxable Income) 100.0000%
Arizona State Income Tax Rate 4.9000%
Federal Taxable Income (L12 - L13) 5.1000¢
Appiicabie Federal income Tax Rate (L55, Col E) 40000
Effective Federal Income Tax Rate (L14 x L15) 2.3340
Combined Federal and State income Tax Rate (L13 +L16) 37.2340%
Calculation of Effective Property Tax Factor
Unity 100.0000%
Combined Federal and State Income Tax Rate (L17) 37.2340%
One Minus Combined Income Tax Rate (L18-L19) 62.7660%
Property Tax Factor 1.7112%
Effective Property Tax Factor (L20*L.21) 1.0741%
Combined Federal and State Income Tax and Property Tax Rate (L17+L22) 38.3081%
Required Qperating Income $ 407,613
AdjustedTest Year Operating Income (Loss) $ 307,508
Required Increase in Operating Income (L24 - L25) $ 100,105
Income Taxes on Recommended Revenue (Col. (E}), L52) $ 212,684
Income Taxes on Test Year Revenue (Col. (B), L54) $ 153,300
Required Increase in Revenue to Provide for Income Taxes (L27 - L28) $ 59,385
Recommended Revenue Requirement $ 1,640,590
Uncollectible Rate (Line 10) 0.0000%
Uncollectible Exp on R ded R (L24 * L25) $ B
Adjusted Test Year Uncollectible Expense $ -
Required increase in Revenue to Provide for Uncollectible Exp. $ -
Property Tax with Recommended Revenue $ 78,572
Property Tax on Test Year Revenue $ 75,795
Increase in Property Tax Due to increase in Revenue (L35-L36) $ 2,777
Total Required Increase in Revenue (L26 + L29 + L37) $ 162,267
(A) (B} €} [(2)] [E] [F]
Test Year Company Recommended
Total Total
Calculation of income Tax: Sewer Sewer
Revenue $ 1,478,323 | § 1,478,323 $ 1,640,590 | § 1,640,590
Operating Expenses Excluding Income Taxes $ 1,017,516 | § 1,017,516 $ 1,020,292 | $ 1,020,292
Synchronized Interest (L47) $ 49088 | $ 49,088 $ 49,0881 $ 49,088
Arizona Taxable income (L39 - L40 - L41) $ 411,719 | § 411,719 $ 571,210 | § §71,210
Arizona State Effective Income Tax Rate (see work papers) 4.9000% 4.9000% 4.9000% 4.9000%
Arizona Income Tax (L42 x L43) $ 20,174 | $ 20,174 $ 27989 | $ 27,989
Federal Taxable income (L42- L44) $ 391,545 | § 391,545 $ 543,221 | § 543,221
Federal Tax on First Income Bracket ($1 - $50,000) @ 15% $ 7500 | % 7,500 $ 7,500 | % 7,500
Federal Tax on Second Income Bracket ($50,001 - $75,000) @ 25% $ 6,250 | $ 6,250 $ 6,250 | § 6,250
Federal Tax on Third Income Bracket (§75,001 - $100,000) @ 34% $ 8500 ($ 8,500 $ 8500 |§ 8,500
Federal Tax on Fourth Income Bracket ($100,001 - $335,000) @ 39% $ 91,650 | $ 91,650 $ 91650 | 8 91,650
Federal Tax on Fifth Income Bracket ($335,001 -$10,000,000) @ 34% $ 19,225 § 19,225 3 70795 | § 70,795
Total Federal income Tax $ 133,125 [ § 133,125 $ 184,695 1 $ 184,695
Combined Federal and State Income Tax (L35 + L42) $ 153,300 | $ 153,300 $ 212684 18 212,684
COMBINED Applicable Federal Income Tax Rate [Col. [D], L53 - Col. [A], L53/ [Col. [D], L45 - Col. [A], L45] 34.0000%
WASTEWATER Applicable Federal Income Tax Rate [Col. [E], L53 - Col. [B], L53] / [Col. {E], L45 - Col. [B], L45] 34.0000%
WATER Applicable Federal Income Yax Rate [Col. [F], L53 - Col. [C], L53] / [Col. [F], L45 - Col. [C], L45] 0.0000%
Calculation of interest Synchronization: Sewer
Rate Base $ 5,279,632
Weighted Average Cost of Debt 0.9298%
Synchronized Interest (L.45 X L46) $ 49,088




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division

Line
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22
23
24
25
26
27
28
29
30

Test Year Ended December 31, 2014
Summary of Cost of Capital

Exhibit

Settlement Schedule D-1
Page 1

Witness: Bourassa

Consolidated Capital Structure of Water and Wastewater Division

Projected Capital Structure

Percent
of
ltem of Capital Total
Long-Term Debt 29.99%
Stockholder's Equity 70.01%
Totals 100.00%

SUPPORTING SCHEDULES:
D-1
Testimony

Cost  Weighted
Rate Cost
3.10% 0.93%

9.70% 6.79%

7.72%
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Line
No.

OO WN -~

©

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit
Changes in Representative Rate Schedules Settlement Schedule H-3
Test Year Ended December 31, 2014 Page 2
Witness: Bourassa

Present Proposed
Other Service Charges Rates Rates
Establishment $ 15,00 $ 25.00
Reestablishment (within 12 months) (1) (1)
Disconnection/Reconnection (Delinquent) $ 16.00 Cost(2)
Deposit 3) 3)
Deposit Interest 4) 6%(4)
NSF Check $ 2500 $ 10.00
Late Payment Penalty 1.5% per month  1.5% per month
Deferred Payment 1.5% per month  1.5% per month
Service Charge - after hours $ 50.00 $ 50.00
(1) Per Commission Rule A.A.C. R14-2-603(D) - Months off the system times the monthly minimum.

{2) The actual cost of disconnection and reconnection, including costs for excavation and trenching, pipeline
modification, backfill and grading, road repairs and permitting.

(3) Per Commission Rule A.A.C. R-14-2-603(B)

(4) Per Commission Rule A.A.C. R14-2-603(D) - Months off the system times the monthly minimum.

(a) At customers request. No charge for service during normal working hours.
IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM

ITS CUSTOMERS A PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES, USE, AND FRANCHISE
TAX. PER COMMISSION RULE 14-2-608D(5).




Liberty Utilities (Rio Rico Water & Sewer) Corp. - Sewer Division Exhibit
Test Year Ended December 31, 2014 Settlement Schedule H-3
Meter and Service Line Charges Page 3
Witness: Bourassa
Line

Service Line Installation Charges

Present Proposed
Service Line Size Charge Charge
4 Inch At Cost At Cost
6 Inch At Cost At Cost
8 Inch At Cost At Cost
10 Inch At Cost At Cost
12 Inch At Cost At Cost

WWNNNNDMDNONDNNONDNNDN-AS @ @aaQaaaaa =
—\OCDm\IO(n-th—‘O(OCO\ICD(n-th—*Ocom\'c’o"th—‘l_o

32 N/T = No Tariff
33
34
35
36
37
38
39
40




ATTACHMENT B
Depreciation Schedules
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304 Structures & Improvements 30 333
305 Collecting & Impounding Reservoirs 40 2.50
306 Lake, River, Canal Intakes 40 2.50
307 Wells & Springs 30 3.33
308 Infiltration Galleries 15 6.67
309 Raw Water Supply Mains 50 2.00
310 Power Generation Equipment 20 5.00
311 Pumping Equipment

320 Water Treatment Equipment

320.1 Water Treatment Plants 30 3.33
320.2 Solution Chemical Feeders 5 20.00
330 Distribution Reservoirs & Standpipes

330.1 Storage Tanks 45 2.22
330.2 Pressure Tanks 20 5.00
331 Transmission & Distribution Mains 50 2.00
333 Services 30 3.33
334 Meters 12 8.33
335 Hydrants 50 2.00
336 Backflow Prevention Devices 15 6.67
339 Other Plant & Misc. Equipment 15 6.67
340 Office Furniture & Equipment 15 6.67
3401 Computers & Software 20.00
341 Transportation Equipment 20.00
342 Stores Equipment 25 4.00
343 Tools, Shop & Garage Equipment 20 5.00
344 Laboratory Equipment 10 10.00
345 Power Operated Equipment 20 5.00
346 Communication Equipment 10 10.00
347 Miscellaneous Equipment 10 10.00
347.1 Compressed Natural Gas System 30 3.33
348 Other Tangible Plant 10 10.00




(——-(l:)e_r(-:’ Uhilihes (Rio Riso wmb)

Table B. Depreciation Rates

Average Annual
;:chzthS Depreciable Plant Service %ife Accrual Rate
(Years) (%)

304 Structures & Improvements 30 3.33
305 Collecting & Impounding Reservoirs 40 2.50
306 Lake, River, Canal Intakes 40 2.50
307 Wells & Springs 30 3.33
308 Infiltration Galleries 15 6.67
309 Raw Water Supply Mains 50 200
310 Power Generation Equipment 20 5.00
311 Pumping Equipment 8 12.5
320 Water Treatment Equipment @';

320.1 Water Treatment Plants 30 3.33

320.2 Solution Chemical Feeders 5 20.0
330 Distribution Reservoirs & Standpipes

330.1 Storage Tanks

330.2 Pressure Tanks 20 5.00
331 Transmission & Distribution Mains 50 2.00
333 Services 30 3.33
334 Meters 12 8.33
335 Hydrants 50 2.00
336 Backflow Prevention Devices 15 6.67
339 Other Plant & Misc Equipment 15 6.67
340 Office Furniture & Equipment 15 6.67

340.1 Computers & Software 5 20.00
341 Transportation Equipment 5 20.00
342 Stores Equipment 25 4.00
343 Tools, Shop & Garage Equipment 20 5.00
344 Laboratory Equipment 10 10.00
345 Power Operated Equipment 20 5.00
346 Communication Equipment 10 10.00
347 Miscellaneous Equipment 10 10.00
348 Other Tangible Plant -—-- —

NOTES:

1. These depreciation rates represent average expected rates. Water companies may expetience different rates due

to variations in construction, environment, or the physical and chemical characteristics of the water.

2. Acct. 348, Other Tangible Plant may vary from 5% to 50%. The depreciation rate would be set in accordance
with the specific capital items in this account.




Liberky Ulhcs (RioRico Seeser)

Table G-1. Wastewater Depreciation Rates

Average Annual
jljcitiulili Depreciable Plant Service z%ife Accrual Rate

(Years) (%)
354 Structures & Improvements 30 3.33
355 Power Generation Equipment 20 5.00
360 Collection Sewers — Force 50 2.0
361 Collection Sewers- Gravity 50 2.0
362 Special Collecting Structures 50 2.0
363 Services to Customers 50 2.0
364 Flow Measuring Devices 10 10.0

365 Flow Measuring Installations 10 10.00
366 Reuse Services 50 2.00
367 Reuse Meters & Meter Installations 12 8.33
370 Receiving Wells 30 3.33

371 Pumping Equipment 8 12.50
374 Reuse Distribution Resetvoirs 40 2.50
375 Reuse Transmission & Distribution System 40 2.50
380 Treatment & Disposal Equipment 20 5.0
381 Plant Sewers 20 5.0
382 Outfall Sewer Lines 30 3.33

389 Other Plant & Miscellaneous Equipment 15 6.67
390 Office Futniture & Equipment 15 6.67
390.1 Computers & Software 5 20.0
391 Transportation Equipment 5 20.0
392 Stores Equipment 25 4.0
393 Tools, Shop & Garage Equipment 20 5.0
394 Laboratory Equipment 10 10.0
395 Power Operated Equipment 20 5.0
396 Communication Equipment 10 10.0
397 Miscellaneous Equipment 10 10.0
398 Other Tangible Plant — ----

NOTE: Acct. 398, Other Tangible Plant may vary from 5% to 50%. The depreciation rate would

be set in accordance with the specific capital items in this account.




ATTACHMENT C

Liberty Bella Vista
Curtailment Plan
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ATTACHMENT 2
LIBERTY UTILITIES (BELLA VISTA WATER) CORP. Sheet No.

DOCKET NO. Cancelling Sheet No. __

CURTAILMENT PLAN FOR
LIBERTY UTILITIES (BELLA VISTA WATER) CORP,

Bella Vista City
ADEQ Public Water System Number: 02-010

Bella Vista South
ADEQ Public Water System Number: 02-007

Nerthern Sunrise (Coronado/Sierra Sunset)
ADEQ Public Water System Number: 02-013

Northern Sunrise (Mustang/Crystal)
ADEQ Public Water System Number: 02-054

Southern Suzrise (Cochise)
ADEQ Public Water System Number: 02-011

Southern Sunriss (Miracle Valley)
ADEQ Public Water System Number: 02-023

Liberty Utilities (Bella Vista Water) Corp. (“Company™) is authorized to curtail water service to all
customers within its certified ares under the térms and conditions Hsted in this tariff,

This curtailment plan shall become part of the Arizons Department of Eavironmental Quality Emergency
Operations Plan for the Company.

The Company shall notify its customers of this new tariff a3 pert of itg next regularly scheduled billing k
after the effective date of the tariff or no later than sixty (60) days afier the effective date of the tariff.

The Company shall provide a copy of the curtailment tariff to any customer, upon request.
Stage 1 Existe When:

Company is able t© mdintain water storage in the system at 100 percent of capacity and there are no
known problerns with its well production or water storage in the system,

Resmictions:  Under Stage 1, the Company is deemed to be operating normally and no
curaiiment is necessary.

Motice Requirements: Undes Stage 1, no notice is necessary.
Stage 2 Exists When:

a. Company’s water storage or well production has been less than 80 percent of capacity for at least
48 congecutive hours, and

Teswed: Effective: - -
ISSUED BY:

Maithew Garlick, President
Liberty Utilitles {Bella Vista Water Corp.
12725 W. Indian School Road, Suite D-101

Avowdgle, AZ 33392




LIBERTY UTILITIES (BELLA VISTA WATER) CORP. Sheet No.. .

DOCKET NO. Cancelling SheetNo.

b. Company has identified issues such as a steadily declining water table, increased draw down
threatening pump operations, or poor water production, creating a reasonable belief the Company
will'be unable to meet anticipated water demand on 2 sustained basis.

Restictions:  Under Stage 2, the Company may reguest the customers to voluntarily employ water
conservation measures to reduce water consumption by approximately 50 percent.  Outside watering
should be limited to essential water, dividing outside watering on some uniform basis (such as even and
odd days) and eliminating outside watering on weekends and holidays.

Notice Requirements: Under Stage 2, the Company is required to notify customers by delivering written
notice door to door at each service address, or by United States first class mail to the billing address or, at
the Company’s option, both. Such notice shall notify the customers of the general nature of the problem
and the need 10 conserve water.

Stage 3 Exists When:

a. Company’s total water storage or well production has been less than 50 percent of capacity for at
iwast 24 consecutive hours, mnd

b. Company has identified issues such as a sieadily declining water table, increased draw down
threatening pump operations, or poor water production, creating a reasonable belief the Company
will be unable to meet anticipated water demand on 2 sustained basis.

estrictions:  Under Stage 3, the Company shall request the customer to voluntarily employ water
conservation measures to reduce daily consumption by approximately 50 percent. . All outside watering
should be elimiinated, except livestock, and indoor water conservation techniques:should be employed
whenever possible. Standpipe service shall be suspended,

Notics Requirements:
is reguired to noiify customers by delivering writien notice to each service address, or

tes first class mail to the billing address or, at the Company’s option; both, Such
1 sotfy the custorners of the general nature of the problem and the need to conserve

with Stage 3, the Company shall post at least two (2) signs showing the curtailment
< shall be posted at noticeable locations, like at the well sites and at the entrance to
sbdivisions served by the Company. :

¢ Company shall notify the Consumer Services Section of the Utilities Division of the
Corporation Commission at least 12 hours prior 1o entering Stage 3.

Ones Stuge 3 hos sesn reached, the Cowmpany mas! begin to augment the supply of water by either
hauling o Grough an emergency interconnect with an approved water supply in an attempt fo maintain
the curtailment at & level no higher than Stage 3 until 8 permanent solution has been implemented.

Stage 4 Fxlsts When

a. Compsy's tomal water storage or well production has been less than 25 percent of capacity for at
lesst 12 consecutive hours, and

Boswed: Effective:
ISSURD BY:

Masthew Gerlick, President
Libarty Utilities {Hella Vista Water) Corp.
12725 W, Indian Schop! Road, Suite D-101
Avondale, AL 3382




LIBERTY UTILITIES (BELLA VISTA WATER) CORP. SheetNo.._

DOCEET NO. Cancelling Sheet No. __

b. Company has identified issues such as a steadily declining water table, increased draw down
threatening pump operations, or poor water production, creating a reasonable belief the Company
will be unable to meet snticipated water demand on a sustained basis.

Resirictions:  Under Siage 4, Company shall inform the customers of a mandatory restriction to
employ water conservation measures to reduce daily consumption. Failure to comply will result in
customer disconnection. The following uses of water shall be prohibited:

frrigation of outdoor lawns, trees, shirubs, or any plant life is prohibited

Washing of any vehicle is prohibited

The use of water for dust control or any outdoor cleaning uses is prohibited

The use of drip or misting systems oF any kind is prohibited

The filling of any swimming pool, spas, fountains or ornamental pools is prohibited
The use of constraction watér is prohibited

Reswmurant patrons shall be served water only upon request

Any other waber intensive activity is prohibited

o & 8 B @ % ¢

The Company’s cperation of ifs stendpipe service is prohibited. The addition of new service lines and
meter installations is prohibited.

ice Requiremants:

L. Company is required to notify customers by delivering written notice to each service address, or
by United States first class mail to the billing address or, at the Company’s option, both. Such

notice skall notify the customers of the general nature of the problem and the need to conserve
Waier.

2. Company shall post at least two (2) signs showing curtailment stage. Signs shall be posted at
noticeable Jocations, like at the well sites and at the entrance to major subdivisions served by the
Company.

shiall notify the Consumer Services Section of the Utilities Division of the Corporation
on at least 12 bours prior fo entering Stage 4.

- Las s veached, the Company ust eugment the supply of water by hauling or through an
snect from an approved supply or must otherwise provide emergency drinking water
until & permanent solution has been implemented.

Cugtomens who fail v comply with the above restrictions will be given a written notice to-end all outdoor
use. Failure o comply within two (2) working days of receipt of the notice will result in’ temporary loss
of sérvice unti] 2n sgreement can be made to end unauthorized use of outdoor water. To restore service,
the customer shall be required to pay all authorized reconnection fees. If a customer believes he/she has
been disconnscted in error, the customer may contact the Commission’s Consumer Services Section at 1-
800-222-7000 to initdate an ivestigerion.

Iosved: ... Effective:
ISSUED BY:

PR——

Mutthaw Gartick, President
Litwrey Utilities (Bells Vista Water) Corp.
1275 W, Indian School Rouad, Suite D-101

Avondaie, A7 §3392




ATTACHMENT D

Liberty Bella Vista
Cross-Connection or
Backflow Tariff




ATTACHMENT 1

LIBERTY UTILITIES (BELLA VISTA WATER) CORP. Sheet No. 7

DOCKETNO.

The purpose of this tariff is to protect Liberty Utilities (Bella Vista. Water) Corp.
(*Company”) from the possibility of contamination: caused by the backflow of contaminates that
may be present on the customer’s premises by requiring the installation and periodic testing of
backflow prevention assemblies pursuant to the provisions of Arizona Administrative Code
(A.A.C.)R14-2:405.B.6 and A.A.C. R18-4-215.

REQUIREMENTS.

In compliance with the rules and regulations of the Arizona Corporation Commission
(*Commission™) and the Arizona Department of Environmental Quality (“ADEQ"™); specifically
A.A.C.R14-2-405.B.6 and A.A.C. R18-4-215 relating to backflow prevention:

1.

[

The Company may require a customer to pay for and install a backflow-
prevention assembly if A.A.C. R18-4-215.B or C applies.

Any backflow-prevention assembly required to be installed by the customer
under Paragraph 1 of this tariff shall comply with the requirenients set forth in
AAC. RI8-4215Dand E. -

Subject to the provision of A.A.C. R14-2-407 and 410 and in accordance with
Paragraphs 1 and 7 of this tariff, the Company may terminate service or may
deny service to & customer who fails to install a backflow-prevention assembly as
required by this teriff.

The Company shall give any existing customer who is required to install a
backflow-prevention assembly written notice of said requirement. If A:A.C.
R14-2-410.B.1.a. is wet applicable, the customer shall be given thirty (30) days
from the time such written notice is received in which to comply with this notice.
¥ the customer can show good cause as to why she or he cannot install the device
within thinty (30) days, the Company or Commission Staff may suspend this
requirement for a reasonabie period of time.

Tssned:

ISSUED BY:

Libecty Utilities (Belia Vista Water Comp.
12725 W, Indian School Road, Suite D-101
Avondale, AZ 85392




LIBERTY UTILITIS (BELLA VISTA WATER) CORF. Sheet No. 7.1
DOCKET NO. Cancelling Sheet No.

Applxe.s toall WA’!‘ER service amas

5. Testing shall be in conformance with the requirement of A.A.C. R18-4-215.F.
The Company may requive the customer to pay to have the backflow-prevention
assembly tested as long as the Company does not require ‘an unreasonable
number of tests. The Company may also require the customer to pay for repairs
to a backflow-prevention assembly.

6. The customer shall provide the Company with records of installation and testing.
For each backflow-prevention assembly, these records shall include:

sssembly identification nureber and description;

focation;

date(s) of test(s);

description of repuirs and recommendations for repairs made by tester;
and

€. the tester’s name and certification number.

ae o

7. In the event the backflow-prevention assembly does not function properly or fails
any test, 2nd an obvious hazard as mwnplmd under A.A.C. R14-2-410B.1.a. -
exists, the Company may terminate service immediately and without notice. The
backﬂow»pmvm assemb!y shall be repaired or replaced by the customer and
retested before service is restored.

8. In the event the backflow-prevention assembly does not function properly or fails
any test, or in the event that a customer fails to comply with the testing
requirement, and A.AC. R14-2-410.B.1.a. is not applicable, -the ‘backflow-
prevention assermnbly shall be repaired or replaced within fourteen (14) days of
the initia] discovery of the deficiency in the assembly or its function. Failure to
remedy the deficiensy or dvsfunction of the assembly, or failure to retest, shall be
grounds for termination of water service in accordance with A A.C. R14-2-410.
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ISSUED BY:

Mautthew Gurlick, President
Liberty Utilities (Belia Vista Water Comp,
12725 W. Indisn School Road, Suite D-101
i Avondale, AL 85392




